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As To The Morrow 


In its new dress The Financial World faces a new 
future && ite 
investment I 
be, In everxé Mespect, typical of the progress of the 
past, extendiitg over a period of eighteen years. No 





























spopular exponent of financial and 
hs. I confidently anticipate it will y 


effort will be spared by any member of our staff 
myself to make the new Financial World even more 
representative of the common interests of the 
22,000,000 American investors, than it has been in 
the past. 


On the cover page of your paper, you will notice 
“Dedicated to Legitimate and Con- 
servative Investments.” 


this pledge: 
It has been there for years, 
like a banner, explaining its purposes. Embodied 
in this phrase is our aspiration to truly reflect such 
financial thoughts as will be helpful to investors, 
for, in the final analysis, it is on their capital that 


our national prosperity rests. 





So it is with the same supreme confidence of the 
past I commit The Financial World to the support 
of our investing public, 








who I am sure, will do its 
share in making it a continuously greater power 
or the good of constructive and honest finance. 


Louis Guenther 
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ATTRACTIVE 
| INVESTMENTS 


| We are offering, subject to prior sale or change in price, 
| a number of well protected corporation Bonds and 
Notes, and particularly recommend for investment 


United States Rubber Co. 7: Gold Notes 


Due August, 1930 
Price 9815 and interest to yield 7.75% 


| Southwestern Bell Tel. Co. Conv. 7”, Gold Notes 


Due April, 1925 
Price 9715 and interest to yield 7.62% 


Canadian Northern Ry. 5)” Gold Notes 


Due December, 1922 

Price 94.60 and interest to yield 8% 
Due December, 1924 

Price 92.60 and interest to yield 715% 




















Continental Motors Corporation 7°, Gold Notes 


Due April, 1923 to 1925 
Price according to maturity to yield 8% 


Texas Co. 7% Gold Notes 


Due March, 1923 
Price 9815 and interest to yield 7.65‘% 


1 
| 
l Our complete list of offerings will 
ib ! be sent to imvestors on request. 
| 


: _ Estabrook & Co. 


15 State Street 
BOSTON, MASS. 


24 Broad Street 
NEW YORK 


oe oe 


| 
| BALTIMORE PROVIDENCE SPRINGFIELD 





























Cities Service 
Company 


7% 
Series C Debentures 


Interest requirements being earned 
11 times over. 


Convertible into Cities Service Com- 
pany Common and Preferred Stocks 
on attractive basis. 


Market value of stocks Junior to the 
Debentures more than five times 
principal amount of outstanding de- 
bentures. 


Yield 7.45% 


Plus common stock 
dividend accumulations 


Circular K on Request 
Henry L. Doherty & Company 


Bond Department 
60 Wall Street, New York 













































YOU KNOW that a Guaranteed 
Mortgage is the highest form 
of security. 
YOU KNOW 
City leads in 
stability. 
Combine the two by investing 
your funds in Guaranteed First 
Mortgages on improved New 
York City real estate. 


that New York 
growth and 


Send for details TODAY of 
Special July offerings. 


New York 
Title and Mortgage 
Company 


135 Broadway 203 Montague St. 
New York Brooklyn 
375 Fulton St. Bridge Plaza 
Jamaica L. 1. City 








jJ.S. Bache & Co. 


42 BROADWAY, NEW YORK 
Established 1892 


BONDS 
STOCKS 


COTTON Ponape 
GRAIN Sold on 
Commission 


PROVISIONS 


FOREIGN 
EXCHANGE 








MEMBERS 


New York Stock Exchange and 
all other principal exchanges 


THE BACHE REVIEW, discussing 
financial and economic events of cur- 
rent interest is issued weekly and 
will be sent upon request. 


Branches and Correspondents 
throughout the United States 
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| INANCIAL ORLD HAT name on a cigar 
| store inspires confidence. 
| The Schulte chain of 
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| LOUIS GUENTHER, President-Treasurer E. C. KAST, Secretary the Mutual Profit Coupon 
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THE LATE WILLIAM KISSAM VANDERBILT 
“The Melancholy Dane” of Finance. 


(See page 224) 
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The Financial World was established to diffuse the 
this attitude, and will continue to do so, confident in its belief 
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truth about investments 
hat as | 
it can count upon the support of the investing publi 


NEW YORK, AUGUST 2, 1920 
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ng as it clings to this ideal \ } 
\ | 

i | 

} 

ee 8 

y ~ 

No. 5 





Are High Money Rates Justified ? 


What Call Loans Are—How Loans Are Made— 
Posting of Rates—The Effect on Speculation 


g ITH the exception of bankers 


: , 
\ and brokers and 


their surplus 


those who in- 
vest funds in 
ket securities, most people seem to 

a general misunderstanding of the 
; and customs governing the various 
use of There 


ges for the money. 


»wever, sufficient justification for 
confusion, when on the same day 
New York City, discounts to a bank’s 
tomers are quoted at 6%, commer- 

the 
is 


kers’ acceptances at 544%, 


market at 7%, 

call loans 
25% and collateral time loans at 8%. 
bably the one item which has caused 


paper in open 


most confusion during the recent 
nths of high money is the call money 
e. When people see 30% money, for 
mple, featured in the newspapers, 
re is a general feeling that the barks 
doing a little profiteering and would 
the 
ch have recently been prevalent in 
Only this year in fact, 
Senate adopted a resolution inquir- 


nd investigation along lines 


er businesses. 


into the cause and justification for 


usurious rates of interest on col- 


ral call loans in the financial cen- 


as to under what law authorized, 


what steps, if any, were required 


abate this condition. With Sen 

of the opinion that high call mon- 
rates are usurious, there is little 
ider why the average citizen em- 


ed in pursuits other than banking 


the same 


way. 


What Call Loans Are. 
into the for 


rates 


re looking reasons 
apparently excessive interest 
1 the laws permitting them it is de- 
ble first to find out what call loans 
id where they are used. Probably 
t of national 
New York 


11 


money marke 


is maintained in 


1 
nly call 
and it is there that collateral ca 
These loans 
stment se- 


secured by pledge of inv 


and bonds dealt 


ities, usually 


By RUSSELL F. PRUDDEN 


in on the New York Stock Exchange, 
and payable on demand of the bank o1 
lender without previous notice. It can 
thus be seen that these loans are in an 
entirely separate class from those made 
by a bank to its commercial customers 
or depositors for usual business pur 
poses. The claims of such clients have 
the first place in the eyes of bankers, 
not only in New York but in all cities, 
and it is only therefore the banks’ sur 


plus funds which are loaned on the 
Stock Exchange at call money rat 
The excess of loanable funds availabl 


for employment in this manner varies 


according to the country’s commer: 


cial needs which always have first con 


sideration. 
The Legal Aspect. 


It is of course quite evident ever 


in times of great stringency that som 
finance the 


money must be loaned to 
purchase and sale of investment s« 
curities, for if the investment market 


were at a standstill from lack of funds 
commercial customers would 


suffer as 


well. However, the idea that when 
call money rates are high, say 25%, all 


banks are investing in that manner and 


receiving an abnormal profit, is fallac 

ous. In fact, the very reason for hig 

a Bie aii 

call rates is that money is going to 
1 


commercial borrowers and the brokers 
for that reason are forced to bid higl 
But a ver 


for any accommodation. 


portion of a bank’s loans are 


er itage ¢ I t n ch ) 
S initesimal. 
Since the position of call ins 
compared with commercial bort 
has now been discussed, the legal a 
I the questio 1s teresting M 
call loans are made in New \ kK Cit 
as stated before, ind upon 
the Banking Law of New Yor St 
find that Secti 115 pro 
“Upon advance $ I 1 ney pa ib] 
demand to an at int not les 
p } 1S; 1d ] ) 


need orf tunds 


house receipts, bills of lading, certific- 
- certificates of deposit, bills 


ates of stoc 
of exchange, bonds or other negotiabie 


nstruments, pledged as collateral se- 





urity for such repayment, any bank 
may receive or contract to receive and 
collect as compensation for making 
such advances any sum which may be 
igreed upon by the parties to such 
transactio1 Another section of the 
New York Banking Law, number 201, 
is very similar in wording and provides 


for collateral loans made by trust com- 
Likewise in Section 379 of the 
Law, other parties 
making similar loans are protected. 


panies. 


General Business 


Judging from the foregoing it might 
be assumed that only state institutions 
can charge rates of interest in excess 
of those permitted for loans of other 
character, but under Section 3197 of the 
National Bank Act it has been provided 
banks may and 
any loan or discount in- 
rate allowed by the law 
of the state where the bank is located. 
citations it is quite clear 
that the high rates of interest on col- 


that national receive 
charge on 


terest at the 
From these 


lateral call loans are not prohibited as 
usurious. 


How Loans Are Made. 
[he methods by which call loans are 
The banks can either 


. P 
e are simple. 


all up on the telephone one or several 
kers who they think are in 
and make the loan direct 
e prevailing rate, or they may use 
what known as 
ney | ! These latter are mem- 


Exchange who, in- 


are 


ing their time to the pur- 


( se and sal yf securities, 


tart ’ } + 
hetwu ] 


( ( etween the banks 





her bt seeking fund By adopt- 

he t thod the banks have the 
i yrokers 
while 
com- 


by 


ith wl they prefer to deal, 
are nd method they are 
offered 


loans 


t] mot kers Most banks use 











_ 


the services of money brokers, espe- 
cially since no charge is made to either 
the lender or borower, and also as a 
great deal of useless telephoning can 
be eliminated. Judging from this it 
might be assumed that the money brok- 
ers work gratuitously, but this is not 
wholly the case. While probably two- 
thirds to three-fourths of money for 
investment purposes is loaned on call, 
the balance is put out on time against 
good collateral. Time money is often 
scarce, and today a broker with the 
best reputation both financially and 
morally, would have difficulty in bor- 
rowing more than 15% of his total re- 
quirements, especially if at all large, on 
time. For this reason the money brok- 
ers are very anxious to obtain funds 
on time in as large amounts as possible 
from the banks, and by giving them 
free service on call loans they look for 
generous treatment in return, on a time 
basis. It is also in this way that they 
make money, for the borrower of time 
money must pay a small charge. At 
the present writing, the average loan is 
for ninety days and the charge on this 
is one-thirty-second (1/32nd) or $31.25 
flat per $100,000. For a very short 
loan, of say ten days, the commission 
would be adjusted on a smaller basis; 
however, if the loan were for a year, 
the rate would probably be increased 
to one-sixteenth or one-eighth flat. 


The rate for which call money is 
loaned by the banks is of course based 
largely on supply and demand. The 


old axiom, which applies to money in 


general, that “a temporary increase of 
the money supply in excess of the de- 
mand tends to lower the rate of inter- 
est temporarily, and a temporary de 
crease of the money supply, the de 
mand not also decreasing, tends to 
cause the rate of interest to rise” is 


largely true in the case of call money. 


Posting of Rates. 


\s all of the New York banks know 
early each day about how much, if 
any, they can loan on call, this informa- 
tion is telephoned to their money brok- 
ers. The brokers are congregated at 
their post on the floor of the Exchange 
and using this information in conjunc- 
tion with the estimated demand for 
loans by the stock brokers, can very 
well set a fair rate for all concerned. 
Of course the I] 


‘resident of the Ex- 
change and other Exchange author- 
ities are consulted, and the rate, as then 
decided, is posted on the Board 
Probably the most important rate 
set during the day is the renewal rate, 


the rat ¢ which loa not called 


for payment bear interest until the fol- 


lowin date This rate is set about 
eleven thirty each day by the President 
of the Exchange after consulting with 
the 1 rie brokers and ot Exchange 
uthorities, and is based upon the ap 
proximate average rate for the present 
day and the probable demand for 


money during the next twenty-four 


hours. The fixing of this rate is done 
with the best of intentions but can not 
be done scientifically. In some cases 
where money is scarce, a higher re- 
newal rate than the then prevailing 
one is set to attract funds. Then again, 
it is sometimes found that the renewal 
rate has been placed too high, for al- 
most* immediately new loans which of 
course do not bear the renewal rate, are 
made at a lower figure. As a general 
rule the great bulk of money or the 
constant volume loaned on call gets the 
renewal rate from day to day, and only 
a very small proportion goes at the 
high rates sometimes seen quoted. Late 
in the afternoon, where the renewal 








quite apparent that the complaints 
not wholly justified. 
Effect on Speculation. 

In conclusion something might 
said of the effect of call loan rates 
speculation. The general theory se 
to be, and is no doubt partially t: 
that when rates are low and mor: 
plentiful people are induced to 
stocks on margin. From 1909 to 
the prevailing rates for call mor 
were from 14% to 34%, yet an 
vancing market did not pr 
throughout that period. Last 
while rates were up to 25% the cour 
witnessed one of the most phenomi 
bull markets in some years. Based 








The New York Stock Exchange. 


rate for the day is possibly six or eight 
per cent., money often goes up to twelve 
or fifteen per cent., largely due to the 
fact that the banks’ loanable funds for 
the day have been exhausted and no 
money is forthcoming. From these in- 
stances it can be seen that the law of 
supply and demand is the guiding fac- 
tor in the ever-changing rates and 
there is nothing mysterious about the 
occasional high quotations reached in 
the money market. Out-of-town bank- 
ers sometimes feel aggrieved and be- 
discriminated 
against because their funds are not 


loaned by their New York City cor- 


lieve they are being 


respondents at the highest rates for the 
dav When one considers, however, 
that the brainiest men of t 


’ 1 1 
lom 


able to place their own funds 


he Street are 


it the highest rate and that but a min 


imum amount can get such a rate, it is 


on the general theory, the mar 
should have been at a standstill. 
can thus be seen that other factors 
sides interest rates have a bearing, ge! 
eral business conditions, corporat 
earnings and prevailing optimism pla 
ing their part. Until recently the ma: 
ket has been practically stagnent, a 
though rates have never reached 
year’s high figure. With deflation 
evidence and an accompanying feeli! 
of depression the money market 
parently at present too sensitive to tl 
expansion of loans to permit any \v 
wide movement in the stock mar 


the upward side. 


The Federal Reserve. 


Befors the passage of the Federal | 
serve Act banks were accustomed t 
lecok upon their call loans as thei: 


ee ? 
Cont ied on page 241 
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Little Sermons on Economic Law 


Exce 


THE WAGES-FUND. 


T 1s a law of economics that the total amount of wages which can 


be provided by enter prise 15 limited; that the aggregate of 
wages paid may at times fall below this amount, but can never 


ed it. Dr. Arthur Perry named this maximum sum “the wages- 


fund” and explained its vital effects as follows: 





“Wages are paid out of the joint products of the em- 
ployers’ capital and the laborers’ industry; and when that in- 
dustry 1s the best in quality and the steadiest in quantity, the 
product will be the greatest, and the part going to wages the 
largest. It is a pity that there 1s so much misunderstanding and 
ll-feeling between employers and skilled laborers whose 
interests are at bottom one, and whose relations ought to be so 
cordial. Most of the so-called labor-troubles have been be- 
tween these two classes, owing in part to ignorance of eco- 
nomical truth on the part of both, owing sometimes to pride 
and petulance on the part of employers, and oftener owing to 
unreasoning jealousy and aggravated action on the part of 
laborers. 

“Every proposal that tgnores the law of wages thus es- 
tablished 1s a delusion. That which pays for labor in any 
country 1s a certain wages-fund created or in process of 
creation, which cannot be increased by the proposed action of 
government, nor by the influence of public opinion, nor by 
combinations among the workmen themselves. On the other 
hand, the number of laborers in any country cannot be dimin- 
ished by the proposed action of government, nor by public 
opinion, nor by combinations among themselves. Suppose 
there has been free and intelligent competition on both sides, 
and that the average rate of wages as thus determined 1s one 
dollar per day for each laborer. Suppose that everybody 
thinks that this 1s insufficient, and that government accordingly 
issues a decree that wayes thereafter must be one dollar and a 
half per day to each laborer. This decree has no tendency to 
increase the size of the wages-fund; that is determined by th 
general productiveness of labor, and by the division, under free 
competition, between wv ages and profits; if the decree, there- 
fore, were carried out, as it never could be, the result would be 
that only two-thirds of the laborers there present could be em- 
ployed at all, and the remaining third must be supported by 
charity, or starve. The wages-fund is only sufficient to give to 
all the laborers a dollar a day, and if the government enforces 
a new distribution at a rate one-half higher, then one-third of 
the laborers cannot be employed at all. All accessions to capt- 
tal, all investment of profits in an enlarged business, all saving 
from expenditure for the sake of further production, tend to 
increase the wages-fund, and, the number and intelligence of 
laborers continuing as before. the rate of Wades tends also 10 


TeSe. 


The law that the general fund cannot be increased except by 


industry 1s sometimes obscured, as by the shifting of funds from one 
quarter to another, or by an increase in the supply of paper money. 
It is almost impossible to convince the average worker that he is no 
better off with two depreciated dollars with a purchasing power of 


fifty 


cents each than with one dollar having full purchasing power. 


No 
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Canada Third in Shipbuilding 


In Four Years the Dominion Has Made Some Remarkable Strides 






in Industrial Development—Trade Situation Shows Adverse 


N the short space of four years, the 
Dominion of Canda, roused to the 
pressing need of industrial develop- 
limitless 
of the 
country, among other things has leap- 
third the 
world’s shipbuilding. 


ment, and alive to the almost 


resources and natural wealth 


ed forward into place in 


It is to the extraordinary demand for 
shipping occasioned by the war we must 
give the credit for the impetus that has 
been given to the Canadian shipbuild- 


ing industry. It was during the period 


Balance—Victory Notes Active 


By BEN LENNOX 


the United States ships valued at some 
$9,000,000. With the advent of the steel 
ship, the industry lagged, and almost 
As the 


brought a Canadians 


waned. has been said, war 


revival and now 
assert the industry is here to stay and 
to grow. 


* * * 


Your correspondent learns that the 
Merchant Ma- 
rine has completed its plans and ar- 
for the this 
month of a world encircling ocean ser- 


Canadian Government 


rangements inauguration 





of the great European conflict, when vice. This will be the first step in 

the German submarines and high sea an ambitious program of world com- 

raiders were crippling ocean tonnage mercial effort. 

Some High Grade Canadian Bonds 
City or Province Maturity Int. Rate Price Yield 

Oe a ere .-Dec., 1922 6 94 8.70% 
City Winnipeg (water)........ ..-Feb., 1923 5 93.32 8% 
Ee EE icici evicneankicmesel Aug., 1926 5 86.90 7 80% 
Greater Winnipeg (water)......... July, 1922 5 93.68 8.50% 
City Winnipeg ...... PN es t=, Oct., 1928 4 77.50 7.75% 
ere Tr) my 6 92 8% 
Province Manitoba ............../ Apr., 1923 5 93.18 7.75% 
go ee ere ee May, 1923 6 95 8% 
Province Ontario .......ccccccce.oMar., 1926 4 83.75 7.40% 
PROVMCE CBTATIO. «0066s vcccsccecves \ug., 1928 6 92% 7.30% 
Province Ontario .................May, 1928 6 921 7.25% 
oe ee ro” Feb., 1928 6 921% 7.30% 
Province Saskatchewan ............ July, 1923 4 90% 7.50% 
Province British Columbia....... .July, 1926 4 85 7.7570 
Province Nova Scotia........... -May, 1925 6 93 7.75% 
PVOVINCE ATBOFEE o6cccaccdcaccics -Aug., 1922 2 95% 7.75% 
Province Manitoba ........ccese- .»May, 1925 6 7.50% 


93.84 





that the Dominion really came into the 
game of ship construction as a factor. 


Now that steel ship building has been 
established firmly, allied industries have 


been developed extensively. By the 
close of 1919, the country had reached 
third place, with a total of 148 steel 
vessels to her credit, and fourth place 
as to tonnage, with a total of more 
than 225,000 gross tons. 

The investment in the industry, ac 
cording to the latest figures which | 
find available, stands at more than 
$60,000,000. The number of plants is 
about 204. The value of all vessels built 


or being built in 1918 was $76,630,044 


It is interesting to know that, back 
in 1863, in the days of wooden ships, 
Canada was prominent in the industr 
even though he population then was 
little over 3 mi ’ RB ft eve t it 
vear of decidedly infant istrial de 

lopment and capacity) Canada sold 


Canada realizes that her commercial 
and industrial future is dependent to a 
large extent upon the development of 
her export trade, which just 
unfavorable, the balance of trade being 


now is 


against her. 


A favorable balance of trade for Can- 
ada in 1917, of $39,000,000, now has been 
of 


changed into an unfavorable 


about $109,000,000. 


one 


However, this adverse condition 


should be greatly improved when the 


vear’s western crop has been harvested 


and made ready for transport. The 
world is in need of wheat and in all 
probability will be compelled by the 


force of conditions and circumstances, 
to pay well for what it gets. 
Canada owes foreign countries for 


interest on borrowed money something 
like 


at present are 


$300,000,000 \s the crop prospects 


viewed, this interest debt 


will be tal en care of easilv by ship 


ments of grain. And there wi 
main a comfortable balance with 


to correct the adverse trade balan 
es 2 
Canadian bond houses report spec 
good business, particularly as a ri 
of the heavy investment of Ameri 
funds in Canadian municipals. Th: 


bonds, bearing 4, 5 and 6% inter 
show a yield of from 7 to 8%, or m 
due to the premium on Ameri 
money. 


Canadian municipals, payable in g 

New York, are the 
those payable in Canadian funds bei 
quoted at prices to show a much low 
yield. It is understood by the invest 
that, when the exchange situation 
improved, the opportunities of tod 
will not be available. 


in desirable o: 


In connection with Canadian loa: 
whether municipal or provincial, it n 
be said that the Dominion 
high reputation, never having been 
miss in the meeting of 


enjoys 


obligatio: 


But I would warn the readers of T! 
Financial World that, if they wish 
advantage themselves of the preset 
opportunities, they must not allow t! 
day of investment to be postponed 
am informed by the houses 
in Canadian securities that 
evidence of a stiffening of prices. Th 
means that the day when the yield 
8% will be no longer is approaching 

In view of the interest in this subj: 
and in view of the fact that prices 
on the way forward, I present her¢ 
with a selected list of high grade issu 
which should be helpful. 


dealing 
there 


* * 
The very excellent security bel 
the bonds of the Government of ( 


ada, and the advantage which Ameri 
of the 


caused wid 


purchasers enjoy because 


change situation, have 


spread interest in these securities 


Canadian exchange is at a prem 

all the 
world with the exception of the Unit 
States. 


sound 


in leading countries of 


Canada has an exceptional! 


banking sys 


financial and 
makes the 


problems 


which Dominion’s curre! 


and credit less acute 
those experienced by mang other « 


tries. Judging by the rapid growtl 


(Continued on page 240) 
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Significant Financial Events of the Week .Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 
( } Endin Ju Ze 
Corporate Matters. show gross increas¢ e S¢ al break in prices 
y Stores report June earnings -_ seaclialitte and oats. Market 
1,081,556, an increase of $24,516. Public Utilities—Out o ve rept g everis 
all show increase gross, on¢ oe | = 
Products earned for first six Southern market shows 
, . - : 5 crease in net and aecrease ‘ See $4? ; 4 
ths $16.76 a share, compared with selling around $42 a ton. 
net = 
2 in the previous year. Metals—Little change in 
man Corporation earnings for six Commodities. i Ss slightly higher. Treas- 
nths show an increase of more Oil—Eastern oil receipts show decl e silver. $1,500,000 gold 
1 $490,000. for June. Californ producti ter 
. Indexes—Bradstreet 
cific Gas & Electric re ae peiomaadnine 
hnihit - , eports 4.70 this week, com- 
es ease | Ras “3 ’ > 
W eek's Business Index 1 to 4.74 last week and 
(For nding II 'ed) esday, Ju “ 5 or same week in June. 
nes Bros. Tea_ reports U NE AV OR. ABLE sF a rs — 3 Gibson Index figures show 
ale f 6 $1,749,889, an S + 28 , : . 
sales of $1,749,889, an FAV seneaags ast on -” ; big decline for month in 
ease of $419,000. i 2g ee _  ¢omm odity prices. + 
; Fundamental conditions as disclosed by the im- E - 
fontana Power Co. tor vie nai f the week indicate ; settled 
portant news of the week indicate an unsettle 
months ended June 30 . : . oe i. a . | ‘ sie - . l Bonds and the Bond Market. 
- feeling in mercantile circles and a more rapi 
ne > *g 270 247 . : . ° . io me - ; 
ied net $1,8/ re — lendency in the decline of commodity prices. Sales for week amounted 
ed I $ 2,/1¢ ior ‘ - 
1 with $1,442,716 o Dominant Factors to $52,739,000, compared with 
period last year. Doubt and uncertainty over trade conditions $65,079,000 in 1919, a decrease 
ass A railroads report bring about further liquidation in stock market. of $12,340,000. — 
April a deficit of more The situation is not helped any by the continua- 
° a . , , Sond =e ear eae 
$25,000,000, — tion of tight money. Sensational break this week Bond Market Lessened 
on Ca..¢ in commodities will later on exert a helpful ten- activity, with tendency to- 
ierce . for three ' : tae le ea: ie init ; 
— . a - . dency in reducing the cost of living. Bright crop ward lower prices. Liberty 
ths ende ne HW re- : . ' : sonds irregular ici : 
oe, eee eee i Soa prospects an encouraging sign. Improvement in Ponds irregular. Municipals 
ts xT . ae xs I > .7 > e ° > * ‘ dull eo a ° 
agian? gage othe : federal reserve ratio. Drop in foreign exchange lull. Railroads irregular. 
11/ Z ¢ ‘ $ 3 3,6 Z yr . . . — Trac S 1 - 1@ i. 
410, against 16 ; accentuated by foreign complication. Freight fractions dull and lower. In 
rrec y ‘ . ° lesetrial > . 
responding period the  .ongestion seems to hold up industrial progress. 4ustrials dull. Foreign bonds 
ee ee Caution advised in regard to commitments. slightly lower. — 
spaces & ¢ “7 gross sales yy <a Bond offerings for week 
first half of year were = Catevessite. aad a : - amount to $15,865,000, com- 
1 sec . - re AS wy apply oO le stoc market and securities, ° ace = e 
000,000 less than a year pared with $65,879,000 for 
— previous week. — 
S. Steel Corporation earned for shows decrease of 451,443 barrels fo: Stock Market. 
1arte > > > 30, 1920, $43,155,- ay ~stimate nore ‘ 1 22 
1arter ended June 30, 1920, 43,1 4 May and output estimated at more Sales for week were 3,341,800 shares, 
5, ¢ are $34,331,3 1an 50,06 arrels in ly : 
compared to $34,331,301 in than 50,000,000 barr: in July compared with 6,423,800 in 1919, a de- 
Kee ing arter of 1919.4 ra ; . 2 
rresponding quarter of 1919. Coal—New England faces serious coa crease of 3,082,000 shares. — 
tral Leather reports a deficit for shortage. Soft coal output highe: Stock offerings for week amount to 
e second quarter of the year ot Mining conditions improving, except $4,500,000, compared with $2,109,000 
979.079, compared with a surplus for Illinois strike the previous week.+ 
, 192 DOM anes ann — : ‘ ; i hae , F d 
$1,210,218 a year ago. Cotton—Contracts for July make new Market displays liquidating tenden- 
H. McElwain Co. reports for year high prices. Market, however, muc cies. — 
nded May 30 a net profit of $4,079,- unsettled during week Outside Market — Reflects similar 
( ‘ are ri $1,643,109 in . tone. - 
26, compared with $1,643,1 Steel—Iron Age reports additic ne 
19. mills closing because of traffic co1 P ic Utilit Narrow and lower. — 
ree-Arrow earned $2.02 a share in gestion. Interchurch Organizatio1 Cther Exchanges—Chicago, Philadel- 
he second quarter, compared to $1.70 report of steel strike unfavorable phia ; Boston stock markets reac- 
e corresponding quarter a year corporation. - ary Paris steadier than last 
go Lead—Steady rig ttle ” k, | lon unsettled and heavy.— 
ige Arms Corporation reports for Spelter—Steady eras e of twenty industrials 
st three months of fiscal year net (Copper—Ouiet. but ¥ ttle ges | 86.96 to 90.74, compared 
. . b - : 108 9] 1 par « 
nings equivalent to $1.61, com ter condition , i 111.10 a year ago.— 
red to $1.06 the preceding year. oe, oe ; oot e of twenty rails ranges 
; ; / 73.45, compared to 87.26 
tzomery Ward sales for June in t narrow. — ‘ eres 
used over 32.74 per cent. over Coffee—Irregular nds—Bates Manufactur- 
e month a year ago. Provisions—Sh d Shove Milk: 
ds Out of two reporting both 1ess é 
ist 2, 1920 ) 







































































The Candy and Chocolate Companies 


Many Brands Well Known to the Public, But Not to the Stock 






Market—Good Business and Profits Reported by Many of These 


Statistical Department, The Business Bourse. 


HERE are many candy and choc- 
olate manufacturers whose out- 
put is well and favorably known 
while their securities are owned by a 


few individuals and seldom appear on 


the 


“market.’ 


Accurately to gauge the candy and 


soft drink situation it is necessary to 


the an | 


understand ount of business done 
by thes: 


their importance in the field 


lesser known companies and 


Many of 


+} 


them are purely local in scope, others 
covering more or less limited nun 
ber of states and some are nationally 
known. 

Before entering upon their consid- 
eration in detail, it is interesting to 
note the reason for the growth in 


number and output of candy companies. 
The tremendous increase in candy con 


and the 


country’s 


sumption needed facilities to 


supply the need is apparent 


when we consider that during the past 


68 years, or since 1852, when every 
man, woman and child spent approx- 
imately 13 cents a year for candy, this 
expenditure has increased until the 
per capita purchases of candy for the 
whole population of the United States 
in 1919 was $11.39. 
i | 


Herewith is given a table showing 
the 


value) in 


retail 


1919 


consumption of candy (in 
the United 


classified according to sections. 


States in 


Per Capita Consumption. 
The annual per capita consumption of 
candy in New York City is estimated 
Philadel 


approximately 14 


at about sixteen pounds. In 


phia the figure is 





Candy Consumption for 1919 





New BMm@iand 3... cccccceces $85,868,119 
Middle Atlantic 296,828.039 
East No. Central 240,056,209 
West No. Central 143.084.975 
South Atlantic 151,257,724 
East South Central.. 99,445,541 
West South Central 119,539.452 
Rocky Mountain 36,633,993 
Pacific Coast 70,285,953 

OO” SPereeres .. « »$1,245,000,000 





pounds. The latter figure holds good 


for Boston, Mass. which is one of 
the very heaviest consumers of candy 

In the South consumption of sweets 
is greatest in the large cities where 


there is an excellent demand for th 


candies of good quality ranging from 
70 cent a pound upward in price 
The fact that the negro population 
forms a large part of the total popula 
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Organizations 


By SCHUYLER PATTERSON 


the South and that they use 


large amounts of chewing tobacco tends 


tion in 


to reduce materially the Southern total 
of candy consumption. 


Pittsburgh consumes an average of 


13 pounds of candy per person each 
year, Chicago 13.3 pounds and San 
Francisco 13 pounds. It is therefore 


evident that in the larger cities all over 
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Showing Increase in Price of Sugar. 


the country there is no very great 


variation in quantity per person. 


The matter of the most popular price 
is one that is determined not by sec- 
tional lines but by density of popula- 
a higher 


tion. The general rule is that 


price is paid in large cities. 


the manufacturers 


distribution there 


While 


have a 


many of 
national are 
of course certain sectional preferences. 
For example, the National Candy Com- 
pany’s “Skylark” chocolates and Alle- 
gretti chocolates enjoy especial favor 


in the Middle West. In that portion of 
the South that is East of the Missis- 


sippi Nunnally’s enjoy great vogue. In 
Page & Shaw 


dies are probably the most popular. 


ind around Boston, can- 


New York’s Consumption. 


New York City is undoubtedly the 
greatest consumer of candy, not only 
ii volume but also per capita. Park 
& Tilford alone sell something like $1,- 


ew York 


000,000 worth of candy in 


York 


Greater ' 


One of the most recent ent: 


every year. 


the candy business is the line 
shops. This concern, starting 


lotel McAlpin, 


branches in high-class locations 


has 


expanding rapidly. 


The Sweets Co. of America 
concern 


New Yor 


Until recently their activities 


located in 


fined to the manufacture of 
candy but they are now maki! 
drops as well. Their incorporat 


ten per cent 


for $5,000,000 : { 


being paid on the stock 
The Charms Company is lo 
Newark, New Althoug 


company has been in business f 


Jersey. 


commenced to pu 


the 


years it only 


product within past year 


ilready established a distribut 
far Wést as Pittsburgh and th: 


Middle Western States. 


This company’s plan is to d 
national distribution “Chart 
fruit lozenges and as sugar ‘is 


ingredients of this 
that 


the present time, are somewhat 


the main 


the company states its plat 


ered owing to the uncertain co: 


existing in the sugar market 


the other distributors 


mentioned as 


\mong 


important are Hu 


and the Mirror. Neither of thi 
known to stockmarket trade: 
both have the reputation of 


been big money makers, especial! 
the past four years. 

All of the foregoing companies 
believed to have made money ] 
What proportion of the business 
country is handled by them is s 
what problematical but they are s1 
factors. Whether 
and profits of some of them may 
offered to the public in the not dist 
future is an interesting problem w! 


stantial the st 


only time will solve. 
An indication of the 
handling of the candy 


more extel! 
and cho 
securities is the recent offering by 
ing financial houses of the gold | 
producing a 
One of the big bat 
the fan 


of a 


chocolate bar. 


company 


houses “cashed in” on 


of the public with these goods 
using a cut of the confectio1 
in its publicity matter, as hers 


reproduced. 





The Worl 


Financial 








The Kansas Farm Mortgage Field 


After-War Period Shows Remarkable Prosperity for Sunflower 
Commonwealth — What Crop Records Show — Real Estate’s 
Increased Value—Movement Not Speculative 


YITH a varying history in its 
W prosperity, Kansas has at last 
settled down to a steady agri- 
iral progress that tells of the in- 
ce of years of experiment and of 
essful conquest of the problems of 
luction. It has seen droughts and 
shoppers, floods and hot winds, but 
overcome them all and today is 
lishing a firm basis of wealth in 
igricultural development. 
robably no other state has seen 
nsettled a population in its early 


ry A quarter million people 
ved out of western Kansas in two 
rs—then another quarter million 


back and stayed. Little by little, 
understanding of climate and soil 
been mastered today the 
is on a business basis such as few 
monwealths know. 3ecause it is 
narily an agricultural state and the 
sperity of its people depends on the 
and stock interests, it is impor- 
t that this balance of production be 
tained. The day when a single 
failure caused a hegira of settlers 
passed; diversified agriculture, 
ving and stock raising keep the 
ndard of income rising and the ad- 
e of the farms steady. The pop- 
tion now instead of fluctuating is 
reasing at a normal rate and the 
is becoming as substantial as lowa 
llinois in its development. 


until 


his steadiness of production is back 
the farm land values and of the 
nding of the farm loan investments 
ich have been the basis of the farm 
But for the money loaned 
farm 


elopment. 
farmers by investors in 
rtgages there could never have been 


the 


advancement. 


What Crop Records Show. 


his basis of realty values has been 
udden acquisition, though the war 
od has undoubtedly shown a vast 
ance in the average farm return. 
high price level has brought up the 
reage of crops as well as the return 
unit. Going back through the past 
it is seen that Kansas has been 
onsistent producer. Ranking with 
leading wheat states it raised in 

1 over 90 million bushels and in 1914 
hed its high water mark of 180 
lion bushels. Last year it had 146 
on and this year promises to have 
The average for 20 years 
been 85,700,000 bushels. Corn, its 


\ugust 2, 1920 


million. 





By C. M. HARGER 


other leading crop, has averaged 121,- 
951,000 bushels annually during the 
twenty years. The money value of all 
the farm products in the twenty years 
has reached the total of $6,450,000,000, 
an average of $322,980,000 a year—and 
this for a population of 1,700,000, which 
ought to tell its own story of pros- 
perity. 

The war and after-war years have, 
however, been the startling period of 
the state’s farm history. While the re- 
turn for 1916 was $371,000,000, covering 


ters of the past two years has been the 
increase in land values which, as point- 
ed out, came directly from the high 
return for products. With wheat bring- 
ing $2.30 to $2.50 a bushel, corn $1.50, 
hay $25 a ton and other produce in pro- 
portion, everyone thought a farm a 
money maker. The increase in values 
has averaged about $5 an acre a year 
for many years but with the beginning 
of the war it rose to $10 an acre and 
last year jumped from $25 to $50 an acre 
—indeed sales took place so rapidly 





Winter wheat ..... 
Spring wheat 


ON EES Ee POET ee re 
EE IESE Eee PP ee We er ee ee Te 
tS eh petal Aoh wats 5k Fc alate wa 
REE Aiea ran rete re te te 
i a) ee ee Pe ree er 
ee ee Pe ree ery 
Te Pe ee eee 
WUNOOT WIONOCE obvi sc bdsscsacccosescet 


Castor beans ...... 
Cowpeas 
Cotton 
Flax 
Tobacco 
CN Gs dials bak Samddicces 
Millet 
Sugar beets 
SOP 66icscs 
Milo 
Kafir 
Feterita 


Grain sorghum, for hay and forage... 


Jerusalem corn 
Sudan grass 
Tame hay 
Prairie hay 
Live-stock products 
Horticultural products, etc.... 


Totals 


Production in Kansas 





Quantities Values 
..bu. 145,795,455 $289,303,823 
..bu. 313,737 582,537 
- 63,083,497 82,845,462 
..bu. 41,973,806 30,049,971 
-bu. 3,457,971 4,817,822 
.bu. 12,881,470 12,892,049 
.bu 13,049 9,042 
..bu. bopadeateee:  \xeineiieamete 
.bu. 3,945,451 7,026,491 
.bu. 249,116 417,601 
.bu. i éeeubeles  _ aravautena eke 
.tons 2,624 39,360 
.. lbs. ivtzoeeen? \ixdoameteennl 
.bu. 85,048 340,188 
ee og Cee, Ws Naan 
Ibs. 6,562,273 452,859 
tons 135,943 1,371,195 
tons 18,309 182,631 
eee «oe 16,962,311 
.bu 4,046,321 4,906,438 
tons 11,688,011 15,648,045 
.tons 1,023,601 1,338,943 
tons 2,041,587 11,236,934 
tons 4 364 34,310 
tons 285,560 2,816,703 
tons 3,458,792 65,329,253 
tons 1,106,434 15,742,433 
se aaa 177,669,111 
F cuore in 4,603,623 
oe eee, $746,619,135 





the crops harvested the previous year, 
in 1917 it leaped to $507,017,000 and in 
1918 to $592,483,000, while last year the 
total reached to $746,619,000, the great- 
est amount in the state’s history and 
more than double the average for 20 
years. It poured a stream of money 
into the hands of the land owners and 
was responsible for the land boom and 
the demand for fertile farms that far 
outran the supply. 


How varied was this return is seen 
from the official report of the year’s 
crops and their value, as shown by the 
accompanying chart. 


One of the sensational financial mat 


at increased prices that farms showed 
a 100 per cent some in- 
stances over their value five years be- 
fore. It was not unusual for eastern 
Kansas land to sell for $300 an acre; 
in central Kansas high class land 
brought $200 and western Kansas had 
sales at $75 to $100 an acre, which was 
considering the ups and 
that section of the 
higher prairie country. 


advance in 


remarkable 
downs of land in 

Contrary to the idea of many east- 
erners, the movement in Kansas 
was not speculative at bottom. Here 
and there a banker or promoter gam- 
that he before his 


land 


bled could resell 


(Continued on 


page 243 
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MERICAN capital is getting into 
the world game, according to 
reports from abroad, and is mak- 
ing progress in the way of consolidat- 
ing our international position, despite 
the fact that thus far politics has done 
little but place stumbling blocks in the 
path. 

According to an international banker 


who was interviewed on the subject, 
given the proper sort of Governmental 
support, American capital may yet be 
able to regain much of the ground al- 
ready lost in world trade and financial 
leadership. 

Since the signing of the armistice, 
bankers have been devoting intensive 
study to the foreign industrial field and 
large sums of money have been placed 
in selected industries where, it is stated, 
arrangements have been made for the 
interests 


representation of American 


in the management. 


This marks a new epoch in the his- 
tory of American finance. But it is not 
new so far as European capital is con- 
cerned. In the past European countries 
have invested in foreign fields and, al- 
most invariably, have insisted on hav- 
ing a voice in the direction of the in- 
dustries in which investment was made. 
This fact partly explains the world wide 
influence enjoyed in world trade, com- 
merce and Britain, 
both before and since the world war. 


finance by Great 


A brief survey of the methods fol- 
lowed in foreign investment by differ- 
the war will be 


ent countries before 


both interesting and illuminating. 


The German System. 

Previous to 1914, German investment 
in foreign countries was part and parcel 
ef that country’s well-planned policy of 
commercial expansion. German bank- 
ers co-operated with the Government in 
carrying out that policy, and the finan- 
cial interests were in turn given the 
support of the Government. 

The Germans regarded an investment 
in a foreign country as an investment 


which would return a certain profit. 


But they also looked upon it as an in- 


stitution that would employ Germans 
both in the country in it was 
located, and at home. In placing their 
capital abroad, German bankers al- 
most invariably insisted upon an agree- 
ment that the materials used in the 
project to which money was advanced, 
be procured from Germany. 


which 


Had it not been that the German mil- 
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Getting into the World Game 


itary class dominated and over-rode the 
financial men of the country, and dis- 
regarded their warnings, the great 
world war would not have been pre- 
cipitated, according to many author- 
ities. 

Japan is an example of another coun- 
try whose foreign investments go hand 
in hand with Government. The latter 
is most active in the promotion of 
foreign trade and foreign investment. 


The British Policy. 


British investments in South Amer- 
ica gave her a hold on that continent’s 
trade which was second to none. For 
example, in 1913, 31% of the imports of 
Argentina 3ritain, 
while 16% were from Germany and 14% 
were from this country. 


were from Great 


But Great Britain, unlike most other 
countries, rarely insisted that the 
money invested be spent in Great 
Britain. Yet British capital in most 
cases insisted on representation in 
American companies, and companies in 
other countries where their money 
went. This gave them an advantage 
in the sale of material used for con- 
struction purposes, and sale of sup- 
plies required in operation. For ex- 
ample, of the railroads in Argentina, 
before the war about 90% belonged to 
British capital, and it was understood 
that no foreign manufacturer would be 
allowed to supply equipment except the 
British. These roads purchased from 
250 to 300 locomotives from England 
annually. 


The American Policy. 


Going over the history of foreign 
investment, that of the United States 
thus far compares with 
other countries. Of course we are 
comparatively young in the game. But 
it is observed that all other govern- 
ments assist their citizens in the acqui- 
sition of possessions and the mainte- 
nance of influence abroad. Ours, when 
it has not been inactive, has been an- 
tagonistic. 


unfavorably 


The French, British and German in- 
vestors in the past have been thrifty 
and conservative, taking chances oc- 
But always they have not 
been willing to put their money out 
with the chances mostly against them. 
They made their foreign investment 
pay, and their Governments were in a 
large measure responsible for their 
being able to do so. 


casionally. 


As a class, American capital is learn- 
ing the world game a great deal faster 
than are the politicians. It would seem 
that it is high time for Government to 
take its part, provided at all times that 
the financial undertakings abroad do 
not in any way conflict with the set- 
tled political principles of the country 
in its relation to world politics. 


Reorganization Delays Affect 
Maxwell Motors Securities 
Extreme weakness has develope; 
Motors 


































































































the stock of the Maxwell 
Being in a less fortified position 
the other more seasoned motor s: 
ties, it shows less power of resist 
to bears’ attacks which, on talk 
decided falling off in the demand 


cars, have been successful. 


World 


reports 


learns a 


The Financial 


from various which 


reached it, that there is a quiet 
circulating around town, and especia 
in automobile circles, that the plan 


readjusting the capital between 
Maxwell Motors Co. and the Chaln 
Motor Co. is not progressing with 


had 


delay occurring after another 


speed which been expected, 


Originally, the Maxwell Moto: 


entered into an agreement with t 


Chalmers Co. to lease the latter’s pl 


on a basis of rental to the extent 


one-half of the profits derived 


The tentative plan 


its operation. 
readjustment was formulated last Au 
ust and included the sale of a $10,000,00 
note issue, provided it was accept 
But from time to time the 

having the plan in charge extended 
date for deposit of securities which 
expire July 31 provided another ext 
sion is not granted. The 
however, has until August 30 
clare the plan operative. 


committe 


The principle obstacle to the su 
of the plan so far has been the 
fusal of the holders of Chalmet 
note to come into it, they wanting | 


the 


ter terms, and it is feared that 
opposition has delayed the readju 
ment too long to favor a succes 
sale of new securities, particular]; 
a time when there prevails so 1 


pessimism as to the immediate pz 
pect of the motor industry. Of cour 
this backing and filling in an unsett 
market is like meat to the 
bears, who are making a good meal 
of Maxwell Motors. 


ravel 
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TOBACCO DIVIDEND IN SCRIP 





The payment of the next dividend 
American Tobacco will be in scrip, a 
cording to authoritative 
though the action has not had the of! 
cial approval of the directors. Shot 
the payment in this manner be mad 
it will mean that a dividend at the rat 
of 12 per cent., or 21 per cent. on 
stock now outstanding, will be mad 
The scrip will bear 8 per cent., it 
stated, and will be convertible into “! 
common. A banking syndicate has 
fered to take up all the scrip at 1: 
which would net the present 
holders a 25 per cent. rate. 
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sources, 
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Review of New England Situation 


Sentiment in Stock Market Circles Has Been Depressed— 
Trading on Local Change in Doldrums—Coppers Suffer Further 
Recessions—United Fruit Wilts 


\ ENTIMENT in stock market circles 
is rather depressed at the moment. 
The failure of the anticipated “July 
’ to carry on, the persistent tight- 

s in money, with recurring flurries 

call rates, and the increase in the 
volume of transactions on the New 
rk Stock Exchange at lower price 
vels, have all added to the murky 
tmosphere. 


\s usual in such periods, bulls are 
rd to find. Since the bull cannot 
yernate, a habit, by the way, peculiar 
the bear, he does the next best 
ing—or better thing—he goes on a 
vacation. I might say that traditional- 
July is not a month particularly 
nducive to bullish operations. It is 
period between hay and grass so 
as business is concerned; it is a 
me of vacations and sub-normal ac- 
vities in all directions. 


New England industrial leaders be- 
eve that the next few weeks will tell 
whether there is to be a positive turn 

the tide of business, which has been 

the ebb for weeks, and whether 

e crop moving period is likely to 
without strain. 


passed serious 


By mid-September, so they think, the 
lustrial and money outlook should 
clearer. Within a few weeks, says 
rge manufacturer we shall know 
hether crop-moving is “a mountain 
a molehill.” We shall also know 
hether there is to be resumption of 
1ving of goods which are at present 
the doldrums, such for instance as 
voolens and shoes. 


[he slump in these two industries— 
} important to Massachusetts and New 
ngland generally—has perhaps caused 
ndue pessimism regarding the busi- 
ess outlook. The plants of the big 
merican Woolen Co. are still closed 
wn and the shoe industry is only 


Boston Stock Exchange. 


Trading on the local Stock Exchange 
as been in the doldrums during the 
reater part of July. Even in the up- 
irn in securities on the New York 
tock Exchange in the week follow- 
ng the Fourth. The local favorites 
lid not participate to any great extent. 
ecently more activity has developed 
ith prices receding, 2,295 shares hav- 
ng changed hands July 27, this being 
siderably above the average session 
the last few weeks. 


\ugust 2, 1920 


By CRAUFURD HOWSON 


Our Resident New England Correspondent 


The “Coppers.” 


Notwithstanding the already low av- 
erage selling prices of copper stocks 
they have suffered further material 
recessions in the latest break in the 
market. In fact 20 representative cop- 
per stocks are now selling at the low- 
est prices in over five years, or since 
the early part of 1915. It is rather an 
interesting fact that the average price 
of the aforementioned “coppers” is 
somewhat over 33, or nearly 20 points 
lower than the average a year ago at 
this time. Electrolytic copper, on the 
other hand, is quoted at 18% to 19 cents 
a pound against 23% cents a year ago. 
The point is, however, that there is no 
large buying of copper just now and 
there are big stocks of unsold metal 
on hand. 


Copper Not Inflated. 


Copper, however, is one commodity 
which is not inflated in price and at 
present levels there are a few mines— 
relatively high cost producers—which 
cannot make a profit. There has re- 
cently been some strengthening in cop- 
per metal prices. The big selling agen- 
cies are disinclined to accept business 
under 19 cents, and offerings which 
were made at concessions have been 


largely cleaned up. 


The fact that many Connecticut Val- 
ley brass mill workers, who had been 
on a protracted strike, recently went 
back on the job, making possible re- 
sumption of operations to some extent, 
helps the copper situation to a degree 
for the brass mills are normally large 
buyers. 


It is stated that nearly 10,000 strikers 
have returned. If the brass mills in 
the Connecticut Valley operate full, it 
is estimated that they use nearly 1,000, 
000 pounds of copper a day. 


Central Leather is a company in 
which there is a great degree of local 
interest because of the prominence of 
the shoe and leather industry in Massa- 
chusetts. It is the largest single fac- 
tor in the sole leather business of the 
country. 


During the war the big leather com- 
pany could hardly keep pace with the 
demand for heavy leathers both in the 
United States and abroad. Reflecting 
phenomenal earnings and prospects of 


extra dividends, this stock sold up to 
a high record of $123 per share in 1916. 


In the spring of 1920 the leather busi- 
ness began to show pronounced reces- 
sion and prices dropped in marked 
degree. This tendency has been ac- 
centuated in recent weeks with the 
closing or curtailing of shoe factories. 


Depreciation in prices of merchan- 
dise and necessity of liquidation forced 
Central Leather to take large losses on 
inventory, a condition which has been 
common to many industrial companies. 
All this is reflected in the report for 
the three months ended June 30, which 
shows an actual deficit of $2,979,079. 
[his contrasts with a surplus of $1,210,- 
218 in the first quarter of 1920, when 
the balance after preferred dividends 
was equivalent to $1.58 per share on 
the common stock. In the quarters 
ended June 30, 1919, 1918 and 1917, net 
income, after interest charges and 
other deductions, was $3,160,352, $1,043,- 
489 and $3,938,075 respectively. 


As a result of these poor earnings 
Central Leather stock has suffered an 
extensive decline, recently selling at a 
low of 57% per share. 


United Fruit Wilts. 


In sympathy with the weakness in 
sugar stocks, due to the break in the 
raw sugar market and drop in refined 

igar prices, United Fruit has declined, 
although in less marked degree than 
night be expected considering the high 
selling price of this issue. Any stock 
about double par looks 
3ut as has 


selling at or 


high to the average trader. 
been pointed out, it is not selling price 
1ione which determines whether a 
stock is cheap or dear. One stock may 
be dear at $10 per share, while another 
is cheap at $200. Intrinsic merit is the 
determining factor. 

United Fruit made a wonderful rec- 
ord in 1919, earning, for the 15 months 
period to Dec. 31, over $40 per share 
on its stock, of which there is $50,316,- 
500 outstanding. The 15 months’ period 
is taken owing to a change in the fis- 
cal year from Sept. 30 to Dec. 31. 

This year it promises even consider- 
ably better earnings. Its profits from 
sugar alone have been very large. Up 
to July 14 it had “made” about 85 per 
cent. of its sugar so that grinding will 
soon stop. 


(Continued on page 236) 

















MERICAN capital is getting into 
the world game, according to 

reports from abroad, and is mak- 
ing progress in the way of consolidat- 
ing our international position, despite 
the fact that thus far politics has done 
little but place stumbling blocks in the 


path. 


According to an international banker 


who was interviewed on the subject, 
given the proper sort of Governmental 
support, American capital may yet be 
able to regain much of the ground al- 
ready lost in world trade and financial 
leadership. 

Since the signing of the armistice, 
bankers have been devoting intensive 
study to the foreign industrial field and 
large sums of money have been placed 
in selected industries where, it is stated, 
arrangements have been made for the 
interests 


representation of American 


in the management. 


This marks a new epoch in the his- 
tory of American finance. But it is not 
new so far as European capital is con- 
cerned. In the past European countries 
have invested in foreign fields and, al- 
most invariably, have insisted on hav- 
ing a voice in the direction of the in- 
dustries in which investment was made. 
This fact partly explains the world wide 
influence enjoyed in world trade, com- 
merce and finance by Great Britain, 
both before and since the world war. 


A brief survey of the methods fol- 


lowed in foreign investment by differ- 


ent countries before the war will be 


both interesting and illuminating. 


The German System. 


Previous to 1914, German investment 
in foreign countries was part and parcel 
ef that country’s well-planned policy of 
commercial expansion. German bank- 
ers co-operated with the Government in 
carrying out that policy, and the finan- 
cial interests were in turn given the 


support of the Government. 
The Germans regarded an investment 
in a foreign country as an investment 


which would return a certain profit. 


But they also looked upon it as an in- 
stitution that would employ Germans 
both in the it was 
located, and at home. In placing their 
capital abroad, German bankers al- 
most invariably insisted upon an agree- 
ment that the materials used in the 
project to which money was advanced, 
be procured from Germany. 


country in which 


Had it not been that the German mil- 
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Getting into the World Game 


itary class dominated and over-rode the 
financial men of the country, and dis- 
regarded their warnings, the great 
world war would not have been 
cipitated, according to many author- 
ities. 


pre- 


Japan is an example of another coun- 
try whose foreign investments go hand 
in hand with Government. The latter 
is most active in the promotion of 
foreign trade and foreign investment. 


The British Policy. 


investments in South Amer- 
ica gave her a hold on that continent’s 
trade which was second to none. For 
example, in 1913, 31% of the imports of 
Argentina Great Britain, 
while 16% were from Germany and 14% 
were from this country. 


British 


were from 


But Great Britain, unlike most other 
countries, rarely insisted that the 
money invested be spent in Great 
Britain. Yet British capital in most 
cases insisted on representation in 
American companies, and companies in 
other countries where their money 
went. This gave them an advantage 
in the sale of material used for con- 
struction purposes, and sale of sup- 
plies required in operation. For ex- 
ample, of the railroads in Argentina, 
before the war about 90% belonged to 
British capital, and it was understood 
that no foreign manufacturer would be 
allowed to supply equipment except the 
British. These roads purchased from 
250 to 300 locomotives from England 
annually. 


The American Policy. 


Going over the history of foreign 
investment, that of the United States 


thus far compares unfavorably with 
other countries. Of course we are 
comparatively young in the game. But 


it is observed that all other govern- 
ments assist their citizens in the acqui- 
sition of possessions and the mainte- 
nance of influence abroad. Ours, when 
it has not been inactive, has been an- 
tagonistic. 


The French, British and German in- 
vestors in the past have been thrifty 
and conservative, taking chances oc- 
casionally. But always they have not 
willing to put their money out 
with the chances mostly against them. 
They made their foreign investment 
pay, and their Governments were in a 
large measure responsible for their 
being able to do so. 


been 


As a class, American capital is learn- 
ing the world game a great deal faster 
than are the politicians. It would seem 
that it is high time for Government to 
take its part, provided at all times that 
the financial undertakings abroad do 
not in any way conflict with the set- 
tled political principles of the country 
in its relation to world politics. 


Reorganization Delays Affect 
Maxwell Motors Securities 


Extreme weakness has developed 





























































































the stock of the Maxwell Motors 
Being in a less fortified position 
the other more seasoned motor s: 
ties, it shows less power of resista: 
to bears’ attacks which, on talk 
decided falling off in the demand 


cars, have been succesSful. 


The Financial 


from 


i@arns 


World 


various reports which 


reached it, that there is a quiet 
circulating around town, and especia 
in automobile circles, that the plan 


readjusting the capital between 


Maxwell Motors Co. and the Chal: 
Motor Co. is not progressing with 


speed which had been expected, 
delay occurring after another 


f 


Originally, the Maxwell Motor 


entered into an agreement with t 
Chalmers Co. to lease the latter's pl 


on a basis of rental to the extent 


one-half of the profits derived 


its operation. The tentative pla 
readjustment was formulated last Aus 
ust and included the sale of a $10,000,00 
note issue, provided it was accept 
But from time to time the commit! 
having the plan in charge extended 
date for deposit of securities which 
expire July 31 provided another « 
sion is not granted. The comn 
however, has until August 30 
clare the plan operative. 


The principle obstacle to the su 


of the plan so far has been 


fusal of the holders of the Chaln 
note to come into it, they wanting 
ter terms, and it is feared that 
opposition has delayed the readju 
ment too long to favor a succé 
sale of new securities, particular! 


a time when there prevails so 
pessimism as to the immediate 
pect of the motor industry. Of cou 
this backing and filling in an unsett 
market is like meat to the 
bears, who are making a good meal 
of Maxwell Motors. 


ravel 


—_0 ——_. 


TOBACCO DIVIDEND IN SCRIP 


The payment of the next dividend 
American Tobacco will be in scrip, < 
cording to authoritative 
though the action has not had the 
cial approval of the directors. Sho 
the payment in this manner be m 
it will mean that a dividend at ther 
of 12 per cent., or 21 per cent. on 
stock now outstanding, will be mad 
The scrip will bear 8 per cent., it 
stated, and will be convertible into ‘ 
common. A banking syndicate has 
fered to take up all the scrip at 
which would net the present sto 
holders a 25 per cent. rate. 


The Financia! 


sources, 
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Review of New England Situation 


Sentiment in Stock Market Circles Has Been Depressed— 
Trading on Local Change in Doldrums—Coppers Suffer Further 
Recessions—United Fruit Wilts 


\ ENTIMENT in stock market circles 

is rather depressed at the moment. 

\/ The failure of the anticipated “July 

" to carry on, the persistent tight- 

s in money, with recurring flurries 

call rates, and the increase in the 

volume of transactions on the New 

rk Stock Exchange at lower price 

vels, have all added to the murky 
tmosphere. 


As usual in such periods, bulls are 
rd to find. Since the bull cannot 
bernate, a habit, by the way, peculiar 

the bear, he does the next best 
hing—or better thing—he goes on a 
ication. I might say that traditional- 
July is not a month particularly 
nducive to bullish operations. It is 
period between hay and grass so 

as business is concerned; it is a 


time of vacations and sub-normal ac- 


vities in all directions. 


New England industrial leaders be- 
eve that the next few weeks will tell 
hether there is to be a positive turn 
the tide of business, which has been 

the ebb for weeks, and whether 
e crop moving period is likely to 
serious strain. 


passed without 


By mid-September, so they think, the 
lustrial and money outlook should 
clearer. Within a few weeks, says 
large manufacturer we shall know 
hether crop-moving is “a mountain 
a molehill.” We shall also know 
hether there is to be resumption of 
ing of goods which are at present 
the doldrums, such for instance as 


} 
I 
olens and shoes. 


The slump in these two industries— 
important to Massachusetts and New 
ngland generally—has perhaps caused 
due pessimism regarding the busi- 
ess outlook. The plants of the big 
merican Woolen Co. are still closed 
wn and the shoe industry is only 
inning about 50 per cent. of capacity. 


Boston Stock Exchange. 


Trading on the local Stock Exchange 
is been in the doldrums during the 
reater part of July. Even in the up- 
tn in securities on the New York 
tock Exchange in the week follow- 
ng the Fourth. The local favorites 
d not participate to any great extent. 
ecently more activity has developed 
ith prices receding, 2,295 shares hav- 
g changed hands July 27, this being 
siderably above the average session 
the last few weeks. 


\ugust 2, 1920 


By CRAUFURD HOWSON 


Our Resident New England Correspondent 


The “Coppers.” 


Notwithstanding the already low av- 
erage selling prices of copper stocks 
they have suffered further material 
recessions in the latest break in the 
market. In fact 20 representative cop 
per stocks are now selling at the low- 
est prices in over five years, or since 
the early part of 1915. It is rather an 
interesting fact that the average price 
of the aforementioned “coppers” is 
somewhat over 33, or nearly 20 points 
lower than the average a year ago at 
this time. Electrolytic copper, on the 
other hand, is quoted at 18% to 19 cents 
a pound against 2314 cents a year ago. 
The point is, however, that there is no 
large buying of copper just now and 
there are big stocks of unsold metal 
on hand. 


Copper Not Inflated. 


Copper, however, is one commodity 
which is not inflated in price and at 
present levels there are a few mines— 
relatively high cost producers—which 
cannot make a profit. There has re- 
cently been some strengthening in cop- 
per metal prices. The big selling agen- 
cies are disinclined to accept business 
under 19 cents, and offerings which 
were made at concessions have been 
largely cleaned up. 


The fact that many Connecticut Val 
ley brass mill workers, who had been 
on a protracted strike, recently went 
back on the job, making possible re- 
sumption of operations to some extent, 
helps the copper situation to a degree 
for the brass mills are normally large 


buyers. 


It is stated that nearly 10,000 strikers 
have returned. If the brass mills in 
the Connecticut Valley operate full, it 
is estimated that they use nearly 1,000, 
000 pounds of copper a day. 


Central Leather is a company in 
which there is a great degree of local 
interest because of the prominence of 
the shoe and leather industry in Massa- 
chusetts. It is the largest single fac- 
tor in the sole leather business of the 
country. 


During the war the big leather com- 
pany could hardly keep pace with the 
demand for heavy leathers both in the 
United States and abroad. Reflecting 
phenomenal earnings and prospects of 


extra dividends, this stock sold up to 
a high record of $123 per share in 1916. 


In the spring of 1920 the leather busi- 
ness began to show pronounced reces- 
sion and prices dropped in marked 
degree. This tendency has been ac- 
centuated in recent weeks with the 
closing or curtailing of shoe factories. 


Depreciation in prices of merchan- 
dise and necessity of liquidation forced 
Central Leather to take large losses on 
inventory, a condition which has been 
common to many industrial companies. 
All this is reflected in the report for 
the three months ended June 30, which 
shows an actual deficit of $2,979,079. 
[his contrasts with a surplus of $1,210,- 
218 in the first quarter of 1920, when 
the balance after preferred dividends 
was equivalent to $1.58 per share on 
the common stock. In the quarters 
ended June 30, 1919, 1918 and 1917, net 
income, after interest charges and 
other deductions, was $3,160,352, $1,043,- 
189 and $3,938,075 respectively. 


As a result of these poor earnings 
Central Leather stock has suffered an 
extensive decline, recently selling at a 


P ~~ 


ow of 57% per share. 


United Fruit Wilts. 


In sympathy with the weakness in 
sugar stocks, due to the break in the 
raw sugar market and drop in refined 
ugar prices, United Fruit has declined, 
ulthough in less marked degree than 
might be expected considering the high 
selling price of this issue. Any stock 
selling at or about double par looks 
average trader. But as has 
been pointed out, it is not selling price 


1 


high to the 


uione which determines whether a 
stock is cheap or dear. One stock may 
be dear at $10 per share, while another 
is cheap at $200. Intrinsic merit is the 
determining factor. 

United Fruit made a wonderful rec- 
ord in 1919, earning, for the 15 months 
period to Dec. 31, over $40 per share 
on its stock, of which there is $50,316,- 
500 outstanding. The 15 months’ period 
is taken owing to a change in the fis- 
cal year from Sept. 30 to Dec. 31. 

This year it promises even consider- 
ably better earnings. Its profits from 
sugar alone have been very large. Up 
to July 14 it had “made” about 85 per 
cent. of its sugar so that grinding will 


soon stop. 


(Continued on page 236) 
















































































St. Paul Bonds’ Interesting Position 


Development of St. Paul—The Importance of Puget Sound 


Extension and Its Effects—Electrification of the Road 





Sug- 


gestions Valuable to Bondholders 


HE St. Paul is a road witha tradi- 
tion much like the New Haven, 
but in many ways it-is today in 
a far better position. Still it has a 
great deal of improvement to undergo 


before it regains its old standing 


among American railroads and experi- 
the prosperity enjoyed in the 
The 


the road come back?” 


ences 
past. prevalent question, “Will 
is a fundamen- 
tal consideration. 

The Chicago, Milwaukee & St. Paul, 
like most of the other large western 
The property, 
Milwaukee & 


St. Paul Railway, was incorporated in 


railroads, is an empire. 


under the title of the 
May, 1863, and the name was changed 
to the present title in February, 1874. 
During the development of the system 
added, 


acquisition or construction, 


a large number of lines were 
either by 
until at present St. Paul owns by itself 
14,221 miles of track and operates over 
15,000 miles. The mileage of the road 
is 10,636 miles. It owns lines from Chi- 


cago to Milwaukee, Minneapolis, St. 
Paul, Kansas City, Omaha, Duluth, Des 
Falls, 


Seattle, Tacoma and a large number of 


Moines, Sioux Butte, Spokane, 
towns in 


Mis- 


and 


other important cities and 
Michigan, 
North 
Idaho 


The road from Chicago 


Illinois, Wisconsin, 


Iowa, Minnesota, 


Dakota, 


sour, 


South Montana, and 
Washington. 
to Omaha is double track, as is also 
the mileage from Chicago to Milwau- 
kee, thence to St. Paul and Minneapo- 
from there Minnesota 


lis, and across 


and part of South Dakota. 
In addition to its railroad properties 
Paul 


lands and mining rights for 1,257 acres 


the St owns 1,180 acres of coal 


in Iowa. Besides it has acquired a 


large coal acreage in Illinois and the 


mining rights to 27,327 acres. The tim- 


ber resources and land holdings of the 


road are of great importance. Some 


months ago, when the oil boom was 


at high fever, many persons suspected 
the St. Paul of undertaking large drill- 


ing operations, but the commodity sta- 
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By JACOB H. SCHMUCKLER 


tistics of the road do not bear out the 


production of large amounts of oil. 
Still it would not be at all surprising if 


the St. Paul has much oil on its lands. 


It is not necessary to go into greater 


detail regarding the development of 
the St. Paul than has been done above, 
excepting as to the extension to the 
Pacific Coast. the Pacific 


and thereby assure the St. Paul through 


To reach 


freight from the Pacific was the key- 
note of the management for years, and 
this object formed the basis of the 


road’s expansion. There have been va- 
rious opinions expressed as to the wis- 
dom of the management in building up 
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Fluctuations of the Gen. 4s. 


and acquiring extensions to the Pacific 
Coast. Some that this was 
imperative for the future of the road, 
while others argue that the road would 
have done better to the 
money it made from the old mileage 
instead of diverting funds to build ex- 


maintain 


conserve 


pensive mileage in an immediately un- 
profitable territory and loading the 
whole system up with a large bonded 
debt. However, this is beside the point 
here. The Puget Sound extension is 
there and the effects it has produced 
are with us. This mileage constructed 
at great expense is hardly self-sup- 
porting at present and will not be un- 
doubtedly for a number of years, but 
the possibilities it has created for the 
St. Paul system as a whole are quite 
substantial. 


The electrification of the 


Puget Sound mileage and the Rocky 
Mountain mileage, while desirable in 
many has added 
the construction. 
the St. Paul hopes to electrify its en- 


ways, materially to 


cost of Eventually 


tire mileage, and over a long number 


of years this policy will prove pr 
table. The economies are m 
the same as in the case of hydro-el: 
tric plants. 


here 


Comparison of the showing of 
St. Paul in recent years and that 
1910 brings out a few interesting poi: 
and indicates very clearly the effect 
of the extension to the Pacific Coast 
on the growth of the bonded debt. 
1910 total bond interest charges 
quired only $6,812,000, where as in 19] 
they required $15,595,000, and a ve 
substantial proportion of the bonds 
sued during this period were in c 
nection with the Puget Sound exte: 
sion. Another fact that is not broug! 
out so clearly in the table is the mu 
too liberal dividend policy of the 
rectors. It was bad enough that tl 
bonded debt was being piled up to d 
velop a new venture, but in additio: 
money was paid out much too free! 
in dividends, when it should have bee 
ccnserved for the property. 


These are the two chief factors t! 
have conspired to remove the St. Pa 
from the first rank of American rai 


roads. The deferring of the dividend 
on both the preferred and comm 
stock was a wise move indeed. | 


more recent years the rapid advanc« 
in operating costs have also played 

part. The 1918 and 1919 figures ind 
cate, however, a condition more seriou 
than was actually the case. A numbe: 
of readjustments in accounts were nec 
under instructions 
Interstate Commerce Commission and 
in addition the maintenance appropria 
tions in both of these years were sub 
stantially larger than in prior years 
Since the beginning of 190 the road has 
been showing especially poor earnings 


essary from the 


St. Paul’s traffic is quite varied. In 
1919 24.4 per cent. of its total traffic 
was contributed by products of mines 
20.6 per cent. by products of forests 
18.8 per cent. by products of agricul 


ture, 17.2 per cent. by manufactures 
and 6.7 per cent. by products of ani 
mals. The property has been fairly 


well maintained and its operating eff 
ciency, judging by traffic statistics, has 
been showing fair improvement. The 
equipment situation is far from desi: 
able, but the St. Paul has been placing 
large orders to relieve the shortage 


favorable 


World 


road is in a rather 


The 


The 


Financial 
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on in regard to adjusting its ac- 
ts with the Railroad Administra- 
According to the company’s 1919 
rt, the St. Paul as of the last day 
e vear owed the Railroad Admin- 
ion a net amount of $415,909 on 
ints subject to quarterly settle- 

and had coming to it from that 
ce on accounts not subject to quar- 

settlement $9,633,304, making a 
balance coming from the Railroad 
inistration of approximately $9,- 


0. Since the beginning of the 
ent year $6,611,850 additional has 

advanced to the company as part 
ts compensation, but there is still 
it $21,000,000 accrued compensation 

This withholding of the govern- 
nt rental has made it necessary for 
St. Paul to meet the demands upon 

borrow $11,500,000 from the War 
nee Corporation and $4,000,000 
m New York banks. Whether the 
i will be ableto pay off this indebt- 
ess with the net amount received 

the Railroad Administration de- 
is upon how much this will actually 
but certainly the St. Paul is better 
in this respect than many other 


the St. Paul could only earn what 
calculations show it should under 
provisions of the Esch-Cummins 
security holders would have little 
fear. Of course, the final valuation 
the property for rate-making pur- 
es has not as yet been decided 
According to the Interstate 
merce Commission in its report to 
gress in connection with the Trans- 
tation act of 1920, the book value 
the road as of December 31, 1918, 
given as $609,444,000. Figuring 5% 
cent. on this valuation would show 
‘est charges earned with a sub- 
ntial margin and a good return on 
stock issues. 


Principal Bond Issues. 


here are a number of bonds which 
obligations of the St. Paul either 
ugh direct issue or assumption that 

outstanding in small amounts. 
ere is very little public interest in 
se issues, and for that reason they 
e been omitted from the discussion. 
the case of all of such issues, the 
ter would suggest that they should 
held. 


Chicago & Pacific Western Division 


5s—A closed mortgage, the issuance of 


rther bonds being forbidden under 
terms of the general mortgage. 
1r lien to the general mortgage and 
the general and refunding mortgage 
nds. Provision is made to retire this 
with the proceeds of either of 
se bonds. Issue is a first mortgage 
1115 miles of road, appurtenances. 
acquisitions. 
nds outstanding at the rate of $22,- 
a mile and the mileage pledged is 
valuable, more than 200 miles be- 
double tracked. 


iipment and _ future 
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General Mortgage 3s, 4s and 4'24s.— 
Authorized, $150,000,000. Outstanding, 
$99,788,000, in three series, 4s known as 
series A, 3144s known as series B, and 
4145 known as series C, and the balance 
is reserved to retire prior liens. Sub- 
ject to $44,256,000 prior liens, but senior 
to general and refunding mortgage suf 
ficient bonds of which are reserved to 
retire this issue. A direct lien on 6,525 
miles of road, appurtenances, bridges, 
valuable terminal realty, equipment 
and future acquisitions. 


Debenture 4s, 1934.—Limited by terms 
of general and refunding mortgage to 
amount now outstanding. Bonds were 
originally debentures but are now rata- 
bly secured with the general and re- 
funding bonds, sufficient of which are 
reserved to retire this issue. Proceeds 
used principally to supply funds for 
construction of branch lines of the 
Puget Sound road. 


Gold 4s, 1925.—A direct obligation of 
the company and secured by pledge of 
a similar amount of the Chicago, Mil- 


called series B, are convertible into 
cemmon stock at 100 to February 1, 
1926. Authorized amount limited to an 


amount which, together with all prior 
debts after deducting bonds reserved to 
retire prior debts shall not exceed 
three times the capital stock of the 
company, or approximately $701,160,000. 
Outstanding, $72,219,000 and $311,680,000, 
are reserved to retire prior and ratably 
secured bonds. Remainder reserved for 
additions, improvements and other cor- 
porate purposes, subject to the terms of 
the indenture. A first lien on 718 miles 
and a junior lien of various grades on 
practically the entire property. It is 
understood that the proceeds of $25,- 
000,000 issued in January, 1917, were 
used largely in the electrification of the 
Puget Sound line. 

Chicago, Milwaukee & Puget Sound 
Railway First 4s.—The St. Paul ac- 
quired the property in December, 1912, 
and since January, 1913, it has been 
operated as part of the system. Bonds 
have been assumed by the St. Paul. Se- 
cured by a first lien on 2,260 miles of 





Recent Showing of St. Paul 


Gross operat- Net operat- 





Year. ing revenues. ing revenues 
ee $150,370,000 $11,809,000 
ORFs canes 132,894,000 10,698,000 
eee 113,739,000 82,543,000 
ere 110,610,000 36,845,000 
SIG cose 64,847,000 20,056,000 


*Federal and corporate income accounts 


16,597 ,0OO 


combined. 7 Defic 


-Bond int. charges— Per cent Surplus 
Times earned after all 
Total earned. on common. deductions. 
$ 16,691,000 $14,801,000 
16,767,000 Mais 417,193,000 
1.27 - 78,924,000 


595,000 2.05 6.78 
6,812,000 3.74 8.05 


2,089 GOO 
2 450,000 


tYear ended June 30. 


Principal Bond Issues of St. Paul 


Ma 

Description turity 
Chic & Pac West Div. Ist 5s 1121 
General 3%s ....... - 1S 
GemetOk GO ccc0s.ce 189 
General 4%s .... ; , 1989 
Debenture 4s .. - 1954 
ete. Ge aa<edneses ry ; 1925 
Convertible 4566 ......s0cceee. 1932 
General & Refunding 4'%s.. 2014 
General & Refunding 5s.... 2014 
Chicago, Mil & Puget Sound Ist 4s 1949 


*Limited to an amount which, added t 
times capital stock. 











Yield 

Out- Price to ma- 

Authorized standing. about. turity. 
osed mortgag 825,554,000) 6 000; 
8,950,000 ob 6.40 

$150,.000.000 $8 241.000 iH Ooo 
$2. 597,000 684% 6D 

Closed mortgages 33,286,000 mys ttw 
48,177,000 35,100,000 TUM 12.05 
5SO.000 000 49,981,000 oOo SO 

° $5,089,000 4% 8.20 
29,130,000 614, S10 

sed morte: 26,175,000 60 res 5) 
ther net bonded debt shall not exceed three 





waukee & St. Paul European Loan 4s, 
due June, 1925. The pledged bonds were 
originally debentures but are now rata 
bly secured with the general and r« 
funding bonds sufficient of which are 
reserved to retire this issue. The Euro- 
pean loan was floated to raise funds in 
connection with the Puget Sound ex 
tension and was sold in France. They 
were repurchased by the company from 
the French Government, where the) 
deposited by French holders to an 
amount equivalent to $35,100,000. The 
amount of gold 4s that may be issued 
is limited to $48,176,655, the total of the 
European loan sold 

Convertible 4'%s.—Proceeds were 
used to construct certain lines of Puget 
Seund extension and for various addi 
tions and improvements. Details as t 
security and retirement same as in tv 
above issues. Convertible into commot1 
stock at 100 prior to June 1, 1922. Con 
version privilege has practically n 
value. 

General and Refunding 41¢s and 51és, 
called series A, are not convertible; 5s 


road by a first lien on 127 miles of 
trackage rights and also by a lien on all 
terminal properties in Seattle, Butte 
and Spokane, rights of way, leases, etc. 
Prior in lien to the general and refund- 
ng mortgage, in which provision is 


made for retirement. 


Suggestions to Bondholders. 


\ comprehensive summary of the 
suggestions the writer would make is 
contained in the statement that the St 
Paul is a road of excellent prospects, 
though for a “long pull.” How long it 
will take for the St. Paul to come back 

its old standing it is difficult in the 
but the indications are 

persons who hold the securities of 
the road patiently will find themselves 


vell rewarde 


The Chicago & Pacific Division 5s are 
high grade issue, and they will un- 
ubtedly be cared for at maturity. Un- 
rtunately under the terms of the refund- 
g mortgage these bonds cannot be ex- 


(Continued on page 242) 
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The Training of Men For Their Jobs 


The Doherty System of Fitting Their Personnel—The School and 
Its Methods—The Safeguarding of Investment in a Unique Way 


N a fertile valley of North Dakota 
there lives an exceedingly prosper- 


ous farmer who himself has be- 
come wealthy by seeing to it that 
others made money. 


A few years ago he called together 
a practical wheat grower, a sheep man, 
a hog raiser and a horse specialist. He 
suggested that they combine with him 
to carry on the business of diversified 
farming—dovetail their activities and 
lend more safety to their enterprises. 
It was agreed that each man should 
have charge of his respective branch 
and each hold an equal amount of 
stock. Armed with such a program 
they approached a banker for financial 
backing. 

The banker investigated and learned 
that each man was practical and far- 


seeing. But what plan had they in 
mind to insure first-class and sufficient 
labor? 

“The agricultural college is turning 
out trained graduates,” the spokesman 


replied “We will them good 
wages and set aside a portion of our 


with us. 


pay 


stock to get them to come 
They shall be given direct charge of 
the activities put 


a premium on their efforts.” 


various and we will 
[hat farm today extends over forty 
square miles and is a stable, high divi- 


dend payer. 


The Doherty Schools. 

In like manner a large organization 
came into being a few years ago—the 
Cities Service Company, which is oper- 
ated by Henry L. Doherty & Company, 
New York City, an organization which 
controls operates approximately 
150 public utility and oil properties of 
more than $500,000,000 valuation in the 
United States, Canada, Mexico and 
Venezuela. Just as the successful 
farmers took trained graduates from 
the technical agricultural school, so 
Henry L. Doherty & Company takes 
technical graduates from many engi- 
schools—Sheffield Scientific, 


and 


neering 


Massachusetts Tech. University of 
Wisconsin, and a hundred others—puts 
them through a complete course of 


training under pay to prepare them for 
larger jobs, and sees to it that they 
advance into positions of responsibility 
according to the special ability of the 
individual. 

A structure, whether of wood, brick 
or finance, calls for a solid foundation 
healthy Trained tech- 


plus a upkeep 
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—<An Investment Training 


By A. M. CADDELL 


. 
nical men the 
which 
stand. They make for a smooth-work- 
ing machine, the 
requisite. Obviously, the Doherty or- 
ganization future, 


safeguard the 60,000 odd investors in 


represent props 


upon 
industrial-financial structures 


constitute primary 


must safeguard its 
Cities Service securities, and to do this 
well it develops technical men to fill 
vital positions—a policy which has en- 
abled the organization to branch out 
and gather in new business. 


At present there are three of these 
training schools which are operated in 
properties of 


conjunction with large 








DR. L. F. FULD 
of Doherty Schools. 


the company. Two of these—Denver, 
Colorado, and Toledo, Ohio—offer 
training in public utilities work, such 
as the manufacture and distribution of 
gas, electric service and street railway 
transportation, Bartlesville, 
Okla., in the heart of the natural gas 
and fields, graduates 
are thoroughly prepared to engage in 


while at 


oil engineering 


these businesses. 
System Is Comprehensive. 

This system of molding men for big 
things was initiated in 1906 at Denver, 
and although the training it offers is 
yet it is as 
comprehensive as experienced men can 
make it. the 
ate’s education is appealed to and his 
ability 


evolved in actual practice 


exceedingly diversified, 


Every phase of gradu- 


sounded out by some task 


He is fur- 


nished with a pair of overalls, and, 
for instance, put to work with a prac- 
tical man to disconnect and clean gas 





He didn’t need to att 
how to do that, 
in order to appreciate a job that 
are asked to do day after day he 
learn every angle of the work so t 
he may direct such tasks successfu 
Tomorrow he might he asked to grea 
bearings, repair dynamos, cut pipe, 
stall switchboards or out sor 
proposed addition to the plant. Beco: 
ing practical is his and the compar 
aim, and his ability is exercised unt 
he meets problems that take all 
theoretical and practical knowledge 
solve. The colleges furnish the too! 
but the industries give the developi 
engineer a chance to sharpen them 
the wheel of actual experience. 


retort pipes. 
college to learn 


lay 


“Bill, draw up a specification for 
installation of a 100 KW generator, 
a line survey,” the power plant mar 
ager will say to a junior engineer, ar 
Bill will be coached at*it until it 
done. 

New York Nerve Center. 

Probably a call may be wired int 
New York from a Western or Southern 
town where a property is located, as 
ing that a man of certain training a 
type be sent either for temporary 
permanent Perhaps 
is contemplated or busine 
expansion calls for another technical 
trained New York is 
center of the organization 


work. new ci 


struction 


the ner\ 
The Pet 
sonnel and Training School Directo: 
there get together on the propositi 
review records of the men in trainir 
and send out a call to the schools 
fill the want. Probably Denver has 
man especially suited for the particul 
need, perhaps Toledo. One is decid 
upon quickly and sent to the property 
that issued the call, thus opening t! 
way for another man to move wnward 
in the organization. 


man. 


Oftentimes men are shifted from or 
property to another to fill 
wants, and in this way acquire an edu 
cation so broad that before long the 
are of immense value to the compat 
and thereby advance themselves. The 
will have met more of the company’ 
men, strangeness will have been rubb¢ 
off and bonds of good-fellowship inte: 
woven in its place. 


As may be expected, a substanti: 
portion of the training for some 
the men lies outside of what ordinar 
ily may be termed technical lines. To 

(Continued on page 216) 
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In Lhe Land of fairy 


Simon Capitalizes a Privilege. 

istave Simon, who is in charge of 
orrespondence department of L. K. 
her & Co., the fiscal agents for the 


nhattan Texas Petroleum Co.,, 
ws how to capitalize a privilege 
though he is unable to state it 


he best English. It happened that 


New York Times and New York 
Sun and Herald had accepted the ad- 
tising of the firm, an unusual privi- 
, for both of these newspapers are 
strict as to what advertising of a 
nancial nature they will permit into 
columns. What does Simple Si- 
do. Just this: When a prospec- 
ve client writes for further particu- 
rs, he injects into his reply the fol- 
wing paragraph. We quote it ver- 
batim: “The New York Times, as well 
the New York Sun-Herald, have 
irefully examined every detail of the 
issue, prior to accepting the advertise- 
nt, and we are proud to say that we 
ive carefully examined every detail of 
issue prior to accepting the adver- 
sement (what this re-iteration means 
convey only Simon himself can ex- 
lain) and we are proud to say we 
ve met every angle with flying colors, 
i we now stand endorsed by the pa- 
ers mentioned.” This unsolicited en- 
rsement of Simon’s will not, we feel 
lite sure, meet with the approval of 
e sedate and ultra-conservative finan- 
editors of these two newspapers. 
ey certainly do not wish it to be tin- 
lerstood that they unqualifiedly en- 
rse the stock, and, indirectly, the 
tatement made by Simon in the same 
tter that, when intensive trading in 
e curb sets in, on the opening day 
1ares now being sold for $2 or double 
par value, will touch anywhere be- 
veen $3 and $5 a share, or that the 
tock as an investment issue stands 
ipreme. The whole phraseology of 
s letter aims to sell the stock on 
he strength of the appearance of the 
ivertisement, rather than on _ its 
rits, 
ae renee 


A Fortune for Forty Cents. 


Summer skies and beautiful dreams; 
ey seem to go together even in get- 
ch-quick literature. Somewhat under 
his spell appears to be the Wertz Oil 
yndicate. It has a plan where even 
rty cents might bring a profit as 
arge as $4,000. Who could expect 
tore? Another whiff at the hasheesh 
ipe and the profit might swell to $40,- 
10,000. 


August 2, 1920 


By Iconoclast 


Another Flower in His Bouquet. 


Leave it to Mark Harris, of Buffalo, 


N. Y., to turn an unfavorable tide to his 
advantage, if he can get enough peo- 
ple to listen to his twaddle. He knows 
that at the present moment the public 
is averse to engaging in buying indus- 
trial securities, so he says: “Were you 
to ask my ‘honest’ opinion regarding 
the purchase of the average listed 
stock today, I would say ‘Wait,’ but 
when it comes down to a purchase of 
‘Arcadia’ I can look you square in the 
eye and say buy quickly.” Naturally, 
buy quickly, for it is just by such speed 
Harris is able to sell his stock. On 
such propositions the intelligent in- 
vestor goes as slow as a snail, for he 
realizes the more he investigates the 
less danger is he of making major 
errors. This Arcadia of Harris’ is a 
trailer proposition, another addition to 
his galaxy of variegated promotions. 
It is so rich and prosperous, so Harris 
claims, that it is able to give a bonus 
of an equal amount in common stock 
for all preferred stock purchased. This 
is so characteristic of the effusive Buf- 
falonian. Had he said wait and meant 
it to the buyers of his Majestic Oil 
stock, how much more fortunate would 
the people be who bought this stock 
on his bombastic assurances similar in 
their roseatism to those he now throws 
forth about Arcadia trailer. There are 
some Arcadias far from being so bliss- 
ful as the one over which Goldsmith 
raved so sweetly. 


——O0—_— 


Despite Perkins a Healthy Mania. 


Rather an impudent attack is made 
on the postal authorities by George H. 
Perkins in a recent market letter. Per- 
kins occupies an office at 50 Broad 
street, New York, and does a twenty 
partial payment stock business, though 
not a member of the New York Stock 
Exchange. He says curb stocks have 
been subjected to heavy liquidation be- 
cause of certain unfavorable publicity 
as a result of the mania of some minor 
government officials to secure indict- 
ments. He claims they are only sal- 
aried clerks trying to get their names 
into the papers. This kind of perse- 
cution does not help the investor, Per- 
kins further avers. Assailing govern- 
ment officials for doing their duty is a 
vicious practice and can only reflect 
the writer’s state of mind. There has 
been a proper interference in the gold- 
brick-selling business. 





finance 


Simply a Paper Comparison. 

Only the uninitiated investor will en- 
thuse over the comparison made by the 
promoters of the Turman Oil Co. of 
Okmulgee, Okla., with the Standard 
Oil Co. of California, which claims to 
earn a ratio of 82% on its capital, to 
49% that it shows. Such a comparison 
is nonsensical just as much as is that 
which purports to place a larger value 
on this infant property than upon that 


of the Pacific Oil giant. The difference 
in this comparison is that the Standard 
Oil does not include a lot of hot air 
and inflated values on leases but is a 
real tangible property. The main value 
placed by the Turman Oil Co. is on its 
leases amounting to more than $7,500,000 
and yet, with what it presumes to be 
real worth, it is still anxious to sell a 
large block of stock. If an investor 
desires to determine for himself the 
difference in marketable value of the 
two stocks just let him take them to a 
loan clerk of a bank and he will find 
the Turman handed back to him as 
unavailable. But the bank will be anx- 
ious to make a loan on the Standard Oil 
of California. This is a more striking 
comparison. 


Cox’s Disingenious Ways. 


In newspapers circulating in interior 
cities, where there is not apt to be a 
wide knowledge of financial affairs, 
>. &. Cox, of Houston, Tex., is adver- 
tising the ninth wonder in the world of 
fake finance, the General Oil Co. In 
an advertisement occupying consider- 
able space he naively relates all that 
the company has accomplished, which 
seems large until its record is care- 
fully analyzed and then the residium 
in the critical crucible resolves itself 
into hot air. What Cox won’t tell in his 
record of accomplishment is the actual 
financial status of his company, which 
would show what became of the money 
he so far has taken in from investors. 
He has claimed his General Oil Co., in 
the short time it has been in existence, 
has had a marvelous career. In a 
sense it is true for, as a balloon, it has 
been able to keep its gas intact longer 
All the company has 
to show is six wells in all for a capi- 
talization of $20,000,000, the daily pro- 
duction of which is estimated on a 
flush basis. Alas and anon, a day will 
come when an explosion will be heard 
in Cox’s get-rich-quick plant, as is 
usual with such propositions. 


than any other. 
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The Doherty Schools 
(Continued from page 214) 
Jones may possess natural executive 
ability, but in order that this might 
flow in the right channels he must ac- 
knowledge of eco- 
well—understand general 


quire a business 


nomics as 


accounting and be able to chart the 
needs of the company. 
Tom Jones’ Education. 


Obviously, in the first place, a busi- 
ness must be a money-maker. So Tom 
is put through the financial mill. He 
is taken into the New York office, 
where the intricacies of a stock and 
budget system he is 
groomed as a financier, is given the 
task of analyzing operating and cost 
statistics. For he must be made fit for 
the job of manager or master engineer 
or president, and a course of well- 
rounded proportions offers the way 
for him to become fit. 


are laid bare; 


This diversified training is meant to 
extend over a period of two years. 
Sometimes it is cut short by the need 
of men, but the company tries to ar- 
range it so that engineers are rounded 
out in practice as much as possible. 
Of course, it has been found that su- 
perior ability will assert itself in one 
direction in time, but from a practical 
operating standpoint it is desired that 
no business fundamental should be 
lacking. The great battle of “Speciali- 
zation vs. Generality” is staged until 
ability forces its way up a certain ave- 
nue, and Tom Jones, junior engineer, 
becomes Mr. Thomas Jones, general 
manager or president. 


Six Hundred Graduates. 


Since the training schools were es- 
tablished more than six hundred engi- 
neering graduates have been employed, 
eighty cent. of are still 
with the organization, helping to direct 
the activities of 18,000 men. To date, 
they fill a considerable number of the 
key positions, and are gradually length- 
ening the proportion. Labor turn- 
over of the vital jobs is thus virtually 
done away with—the man problem au- 
tomatically solved in itself. From the 
standpoint of Cities Service securities, 
this engineering structure is invaluable. 


The whom the group of 
farmers approached inquired about the 
personnel policy of the organization 
and had to be satisfied before he 
loaned capital to advance that enter- 
prise. The careful investigator of to- 
day will examine the personal struc- 
ture back of the securities he is asked 
to buy before taking them. And the 
Cities the stock- 
holding and parent organization of the 
Doherty interests, has made sure that 
its pillars are, and will continue to be, 
of the concrete-steel kind—basic pil- 
lars of engineering skill and practice 
installed in such a manner as to guide 
the industries toward yielding attrac- 
tive revenue on the investment. 


216 


per whom 


banker 


Service Company, 


Shifting to Increase Income 


Suggested Opportunities in Listed Stocks Where Exchanges 
May Be Made to Advantage of Holder 








By ARNOLD BENNETT PENDLETON 


HERE is seldom any time in the 
history of securities markets 


when the possessor of stocks can- 
not go over his list of holdings and 
pick out some shares which may be 
exchanged, to advantage, for other 
stocks, identical in price, or lower, but 
which give a larger yield in income. If 
the holder is satisfied that the exchange 
would not endanger the principal or 
dividend be imperilled thereby, such ex- 
change should be made without the 
slightest hesitation or delay. 


I have noted for some months a per- 
sistent hesitation in the market for the 
steel shares, especially U. S. Steel and 
Bethlehem Steel, both of which pay 5 
per cent. The failure of U. S. Steel to 
“bull” in the last several months has 
been the despair almost of prominent 
market operators who have rightly felt 
that a bull market without U. S. Steel 
taking part in it, might be considered 
a queer market indeed. Whatever the 
cause of the lack of animation in the 
steel shares, such heaviness exists and 
if the holder of U. S. Steel or Bethle- 
hem Steel feels that some decline in 
the steel industry is ahead, he could 
sell U. S. Steel common around 89 and 
yielding only 5.35 per cent. and put the 
proceeds into either U. S. Rubber com- 
mon, paying 8 per cent. and yielding 
over 8 per cent. at the recent price 
around 91, or American International, 
paying 6 per cent. annually and selling 
around 80, to yield about 7 per cent. 


Carrying Steels Costly. 

Either of the two substitutes could 
be also taken in exchange for Bethle- 
hem Steel B, which is quoted a few 
points under U. S. Stee! to yield 5.62 
per cent. The professionals sav the 
signs are for high for 
some time and that it is a losing ven- 
ture to buy the low dividend paying 


money rates 


steel shares as the carrying charges 
more than eat up the dividend. 
Some of the equipment stocks like 


Paldwin Locomotive seem too high at 
present levels. Baldwin is up around 
112, although paying but 7 per cent. 
per annum. It is a great speculative 
favorite of the pools and is only held 
around its present price because of the 
known proclivities of the pool to run 
it up a dozen points or so in times of 
active trading. At present prices it 
yields less than 6 per cent. and unless 
holders are keeping it for an expected 
boom, it should be sold. A good sub- 
stitute is Southern Pacific, selling 
around 90, paying 6 per cent. and yield- 
ing nearly 7 per cent. 


Another semi-speculative stock which 


seems destined for lower prices, i 
Cane Sugar common. At least it 
rather high at 47, and paying not 
on the investment and with 
pect of any in several years. 
ber at 32, and yielding over 8 per 

en the investment, is a far bet 
speculative stock that will wear bette: 
in all kinds of market weather 
Cuba Cane. Even if Fisk Tire redu 
its dividend it would be a better s1 

to hold than Cuba Cane. The reas 
the sugar shares do not show any 
stantial advance is that a substant 
decline in the price of raw sugar 
taken place and a further decline is 
ing looked for in the next six mont 
by the sugar trade. Cuba Cane s¢ 
only raw sugar. The first 
break in raw sugar came only recently) 
and it hit the sugar shares hard 


Woolen to U. S. Rubber. 


In one of my recent 
tions, I pointed out the insecure pi 
tion of the American Woolen Co. co: 
mon stock. What has since happen: 
with the company plants closed doy 
and the stock having broken sever: 
as the result of the inability of 
underwriting syndicate to sell the 
stock, is a matter of market histor 
For those who paid much higher pri 
than the present market, it will be b: 
to retain the stock and not take a lo 
but should it get up to par again 
should be sold instantly and the p: 
ceeds turned into U. S. Rubber ( 
8 per cent. common stock. Woole: 
future in the next year or two is ve! 
uncertain, to say the least, and if tl 
woolen trade depression continues fi 
any great length of time, the 7 p 
cent. dividend may have to be reduc: 


no 
Fis} 


sensational 


recomme! 


It would have been better for tl 
shareholders had Woolen directors n 
been so liberal with extra divide: 


during the war boom period. Some « 
the Liberty Bonds then distributed 
shareholders would have been a ver 
valuable asset just now and have hel; 
ed to maintain a greater stability 
the stock. 

The Sinclair Oil 
pay an 8 per cent. dividend in stock— 
is holding on to all its cash and w 
The sto: 
the 
That+was a cheap di 
tribution and cost the company nothi: 
and has added nothing of value to t! 
shareholder. This stock also might |! 
exchanged for Fisk Tire or a _ go 
copper stock like Kennecott Coppe! 
which pays $2 per annum and at 
yields 8 per cent. 


best could do is 


continue to do so for years. 
is lower now than when divide 


was distributed. 
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The Foreign Investment Situation 


Exchanges Continue Weak—International Payments Explained 
—The Spa Conference and Its Result—France Reconsiders 


Financial Plans 


The Week 


e Exchanges continued to display 

<ness during the week, thereby sub- 

tiating the theory advanced here 

t heavy offerings of bills on Europe 

be expected to maintain an ad- 

se influence at least until grain ex- 

ts from this side have been com- 
ted. 

striking and generally puzzling 

tirement of $100,000,000 worth of war 


rrency as revealed in the English 


] 


nk statement had little effect upon 
rling. The feat, however, is ac- 
pted as another evidence of the de- 
mined effort being made to reduce 
expansion in currency occasioned 
the war. 


more or less disturbing influence 
the Exchange mart was the news 
ent the activities of Russian Soviets. 
German Exchange reflected this intel- 
sence and, it was thought, the others 
ed in sympathy. 


Both the position of the foreign 
changes and bonds payable, or sal- 
le at the current rate of exchange, 
serves to strengthen the belief that, 
present at least, investors will do 
ll to confine their activities to such 
nds as are payable at a fixed rate of 
thange. Some of these may be 
mewhat speculative, but they are 
ss dangerous. 
a 


National Payments 
‘he subject of the exchanges is one 
ich is more or less of a mystery to 
average man, so a word or two on 
e subject of international payment, 
hich really is the kernel of foreign 
hange, will not be amiss. 


‘o make the matter more readily 
derstood, and also to facilitate the 
iter’s expression, we will consider 
ide relations of Great Britain and 
e United States. We find that every 
le that we make to England, and 
ery service rendered by us, causes 
meone in England to want money in 
gland to pay for the goods or the 
rvices. 

n turn, every sale or service that 
gland makes or renders to the 
nited States, means that some one 
England has money there owed to 
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him that he can give to the exchange 
dealers in London. So, every export 
which we make to England works to 
turn the exchange in our favor, for 
the reason that it makes a demand in 
London for American money. And the 
more we export to foreign countries— 
or, rather, the wider margin between 
what we import and the amount that 
we export—the lower will be the ex- 
changes of those countries to which 
we are exporting. 


At this time of the year, there are 
heavy offerings of cotton bills. And 
these unusually heavy offerings must 
necessarily cause the depression of for- 
eign exchanges. 


Take the case of John Bull and his cot- 
ton. His large imports, because they cre- 
ated a claim here against him, turned 
the American exchange against him. 
Our exporters drew their bills on John 
Bull, and sold the bills in New York, sv 
depressing the price in American money 
of bills on London. 


—$)-—-——- 


Japan 


Apprehension has been expressed by 
many readers of The Financial World 
and has been heard in the Street, as 
a result of the demonstrations 1 
Japan which are interpreted to in- 
political 


dicate a very dangerous 


situation. 

While there may be some truth in 
the statement that there is dissatisfac- 
tion in Japan with what has been 
called the military group, it seems to 
be a stretch of the truth to state that 
conditions politically are such as to 
justify the conclusion that a destruc- 
tive political upheaval is in process. 
The fundamental principles upon which 
the Government of Japan rests are too 
firmly rooted to be disrupted in a pe- 
riod of discontent over speculative ex- 
cesses and high costs of living superin- 
duced by those excesses. 


The Japanese Minister of Finance 
has made public a statement in which 
he characterizes the reports of a fi- 
nancial crisis as exaggerated. While 
admitting the serious nature of eco- 
nomic conditions in the land of the 
Mikado, he asserts that they are the 
result of post bellum reaction such as 
is being experienced the world over, 
and may be beneficial in the long run. 


The Minister further stated that 


Japan Not Contemplating Withdrawal of Gold 


there is no truth in the report that 


Japan contemplates the withdrawal of 


her gold specie held in the United 
States. 


—_O— - 


Mexico 


Confidence in the most recent public 
utterances regarding the policy of the 
new provisional Government in Mexico 
toward foreign oil holdings has been 
expressed by interests in the Street 
which are concerned over the future 
of the oil industry in that Republic. 


Another item of general interest is 
the announcement of the receipt of a 
dispatch by the Mexican Embassy im 
which is indicated a possibility of the 
Gevernment abandoning the _ experi- 
ment in government ownership of rail- 
reads. It was stated that the Depart- 
ment of Finance had authorized a com- 
mission appointed by the directors of 
the National Railways of Mexico for 
consideration of a plan for the return 
of the roads to their owners. 


The Department of Finance stated, 
according to the dispatch, that the 
Government would not be opposed to 
the return provided the same was ac- 
complished in accord with the govern- 
ment’s requirements and that the exe- 
cution of the transfer could be had 
without any untoward difficulties. 


—— 0 — 


The Spa Conference 

There were many things that were 
lisappointing about the recent confer- 
ences at Spa. For one thing, despite 
the fact that the conferees had at their 
disposal all of the data essential to ar- 
riving at a correct and practical de- 
cision regarding the reparation ques- 
tion, no decision was reached. Instead, 
t was determined to hold another con- 
ference at Geneva later. 

But it is important for the investor 
who is interested in the European 
economic situation to know that the 
meeting in Spa did result in a decision 
of importance. This was the fixing of 
the basis for the distribution of what- 
every Germany may ultimately be re- 
quired to pay to the Allies. 


The following are the proportions: 
France is to get 52%; Great Britain, 
22%; Italy, 10%; Belgium, 8%, and 
Japan and Portugal, each % of 1 per 


cent The remaining 64% will be 
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divided among Serbia, Rumania and 
Poland 

In addition to the 8% to be received 
by Belgium, that country is to retain 
2,500,000,000 marks 
from will be repaid 
sums which have been loaned by the 
Allies to 

The French have signified that they 
are skeptical as to the value of the re- 


priority right to 


which amount 


selgium. 


sults of the Spa divisions, while the 
British have intimated that they are 
hopeful. Lloyd George, the British 
premier, stated to the press that he 
considered the Spa Conference had 
been a_ success. 

——_O- — 


Reply Coupons 

The operations of one Charles Ponzi 
in the manipulation of foreign ex- 
change, it is confessed are a puzzle to 
the officials who are at a loss not only 
to understand how he could have made 
the profits claimed, but to decide 
whether he can be proceeded against 


under the law. 


Ponzi, according to the charges, dealt 
in what is known as “International 
Reply Notes.” Under an agreement 
made before the war, the leading na- 
tions contracted to honor, at the nor- 
mal rate of exchange, a form of pos- 
tal receipt in the form of International 
Coupons. Thus it was possible for any 
resident of any of the countries bound 
by the agreement to purchase these 
coupons and have them redeemed in 
the United States at the pre-war rate 
of exchange. 


The of these international 
coupons was to pay postage on letters 
carried in the mail. Ponzi is supposed, 
or alleged, to have purchased the de- 
preciated exchanges on this side and 
sent them to the other side of the 
Atlantic for coupons, and then cashed 
the coupons here at pre-war exchange 
rates. 


purpose 








What puzzles the officials is that 
Ponzi should have been able to cash 
any great amount of coupons at one 
time. Officials assert that any attempt 
to cash a great number would have 
caused considerable stir. 

oO 
Great Britain 
Recent depreciation of the pound 


sterling seems to have brought alarm 
to many,:-when it should not be looked 


upon as evidence of impaired credit 


for Great Britain 


The British Empire has assets suf- 
ficient to enable her to take care of her 
debts. What she is lacking in however, 
is tangible, or what called 
portable assets. In other words, she 
is not in position just now to export 
either goods or services in sufficient 
quantity to produce a trade balance in 
her favor. That is why sterling, ex- 
pressed in our currency, is so depre- 
ciated at present. 


It is the 
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might be 


not to interest of Great 


Britain that the balance of trade be- 
tween Europe and the United States 
should long continue favorable to the 


latter. Just so long as it is, just so 
leng will the purchasing power of 
Great Britain be curtailed. 

The diminished purchasing power 


which is the result of depreciated ster- 
ling means also that Great Britain is in 
unfavorable with relation to 
countries from which the United States 


purchases; Argentina, for example. 


position 


The only manner in which sterling, 
therefore, can be materially and sub- 
stantially improved, is by the incfease 
in the ability of Great Britain to ex- 
port goods and services. This ability 
must come from increased productive 
capacity, and this in turn is encouraged 
by credits. 


The last nine England 
have been characterized by an enorm- 
ous amount of industrial activity which 
has necessitated the flotation of un- 
usual amounts of industrial securities 
on the London market. These flota- 
tions have been quickly absorbed and 
with the investment of the funds ob- 
tained there soon be an im- 
provement in production. 


months in 


should 


-—--O a 

France 
Well informed sources of informa- 
tion are authority for the statement 


that France is reconsidering its finan- 


cial plans with a view to a possible 


flotation of new loans in the United 
States. 
A few months ago it was the con- 


sensus among the authorities in France 
and the advice of the bankers that the 
investment market in this country was 
incapable of absorbing any new Euro- 
pean loans. In consequence it was de- 
that should new 
financing required in connection with, 
for example, the Anglo-French loan, it 


cided there be any 


would have to be taken care of in 


London. 


The World is 
informed there has come a change in 
opinion, particularly as a result of the 
success of the recent Belgian loan and 
the Swiss loan. These successes seem 
to have impressed upon French finan- 
ciers the fact that the market here is 


However, Financial 


in position to absorb nay new issue, 
properly prepared, which France may 
seek to dispose of. 


But supposing that the was 
true, that France found itself in need 
of new financing and, 
London and New York, failed of re- 
sponse, it still would be possible for 
her to meet her portion of the Anglo- 
French maturity, and without any ir- 
reparable effect. 


worst 


seeking it in 


France is in position to ship gold to 
meet her portion of the obligation, and 
should she be called upon to do so, the 
shipment would involve about one-fifth 
of the gold supply of France. How- 








ever, even though she has great 
duced her outstanding currency 
still is need of maintenance of 

gold 
balances 


supply. gut France has 


here and holds large 


of American securities which it 


and no doubt will sell. It may be 
that there is no doubt about F: 


being able to retire her portion 


as t 


loan. It simply is a question t 


this will be accomplished 


0) - 


Germany 


Since the development of ser 
complications as a result of the 
between Poland and the Rus 
Soviets, there has been a rumor in 
ternational circles to the effect 
Germany was secretly playing for 
understanding, and 
ance, with the Soviets. 
the alleged alliance, it was stated, 
a desire to escape obligations t 
Allies. 

As this publication goes to press, 
Walter Simons, the German Foreigr 
Secretary, has issued an emphati 
nial of the charge, and a 
of positive neutrality. 


Dr. Simons’ statement came foll 
ing his report on the recent Spa 
ferences to the Reichstag, in which ref 
erence was made to the forthcoming 
Geneva conferences on reparation 


possibly an 
The reason for 


> 


statement 


Regarding the subject of Germar 
payments to the Allies it 


and of interest to our readers, t 


1S pertir 


certain observations. 

It is obvious that when one c 
siders the fact that Germany is wi 
out a merchant marine, that her f 
eign banking is virtually destroy: 


and that other sources from which she 
was able to obtain her 
new foreign investment have been de 
moralized, be ex- 
pected to pay indemnities except over 
a number of years, and only with 
support of the Allies in the 
the granting of facilities for securing 
raw materials. 


balances I 


Germany cannot 


way 


Reliance of the Allies upon the 
demnities to be paid by Germany 
the wherewithal for the 
even in part, of their own econor 
situation, would seem to be foolis! 


correct 


Germany can pay her indemnitie 
only in goods, whether gor 
themselves are delivered to the Alli 
or are sold and the credits result 
turned over as applying on the inde 
nity. It therefore will be necessary fc 
Germany to so adjust her exports 01 
her imports as to allow for paymen 
abroad. So, it would appear that if t! 
payments are _ expected, 
must be done to make it possible f 
Germany to produce and export m 
than she consumes and more than 
imports. 


the 


somethins 


It will be interesting, in view of th 
foregoing, to watch the developmen 
at Geneva. 

The World 
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at About The Future of Silver Pr 


What Will Be the Effect on the Various Silver Securities? —Will 


the Government Buying Bring About the Desired Result? Are 


the Shares in a Good Position at This Time? 


was reviewed briefly and super- 


g he collapse in silver, the metal, 
ficially in these columns in 
last. A year ago,in May-June, 1919, 


securities were at their crest on 


“+ 


boom wave, although the price of 
er was only slightly higher then 

now ($1.04 then; $1.00 now). The 
sh in value of the leading silver 
ks has been of very ponderous pro- 
tions, indicating extreme fragility 
the silver boom of 1919 and of silver 


litions just now. 


ligh prices for silver securities in 
-June, 1919, followed the removal 
7 of war time price restrictions, 
movement restrictions, on silver, 
were based on the theory that 

ver metal would not only go up in 

ce, but stay up. 

he price of silver did go up, as a 


tter of fact, temporarily in May, and 


steadily and seemingly permanently in 


y, 1919, but the leading silver securi- 
began to go down, and down, and 
t sinking—except McK. Darragh 

one or two others. In part this 

jue to labor strikes in Cobalt and 
[Tonopah last summer, but that alone 
s not explain the steady decline in 
silvers during 1919 while the price 
the metal was high and climbing, 
ter the strikes. The drop in the se- 

irities was fundamentally based on a 

spicion that high silver couldn’t last 


nd it didn’t last. 


Stocks Unloaded. 
Suspecting (whether rightly or 
yngly) that high silver couldn’t last, 
number of insiders’ groups in several 
ks took advantage of high silver 
ices to unload their stocks. In the 
se of the Divide, Nevada, stocks, in- 
rs realized that ore possibilities had 

n greatly exaggerated. Also, at 
1th Cobalt and at Tonopah, all the 
ading mines are liquidating proposi- 
ns, and have been for some time— 
ines rapidly approaching their end as 


producers. I pointed this out par- 


ularly in the case of Nipissing in 
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The Financial World of early June, 
1919, when “Nip” was $13 to $15 a share, 
and $20 was freely touted. Silver was 
a trifle over $1.00 per ounce. This 
stock slipped to under $10 in a few 
weeks. After the Cobalt strike was 
over, and silver above $1.25 and climb- 
ing, Nipissing with difficulty recovered 
to $11%:or as high as $12. It is now 
back to $9 and less, notwithstanding 
heavy production in recent months. Can 
this heavy production signify that the 
owners of Nipissing (the largest silver 
mine in Canada or the United States) 
expect still Jower prices for silver, and 


000 silver dollars, and to sell the silver 
(270,000,000 ounces) to our Allies and 
others at $1.00 per ounce, the Mint be- 
ing authorized (but not “required”) to 
repurchase the melted silver at some 
future time when convenient at $1.00 
per ounce. A _ special contract with 
Great allocated 200,000,000 
cunces to India at $1.00 per ounce, plus 
1% cents to include “mint charges,” 
freight, commissions, etc. This price 
of $1.011% became the legal war time 
price limit for silver in the United 
States, Mexico, Canada and the Brit- 
ish Domminions. The U. S. Mint con- 
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Leading Cobalt, Canada, stocks; 
PE ebccadcvucecesencavaae 
i eo aa 
McKinley-Darragh 
SS eee 
TORRISERMIGS ok c.ccctsccscces 

Tonopah and Divide, Nevada, stoch 
Tonopah Mining Co aa i 
Tonopah Belmont ........... 
Tonopah Extension Paes 
Tonopah MacNamara ........ 

WOE BBG cccccccsceveseen 

Jim Butler ........ Sal acmaiiel 
Tonopah Divide ; 
Gold Zone Divide.... 
Divide Extension ..... 

Miscellaneous Silver Stocks: 
U. S. Smelting.... 
Howe Sound ... 
El Salvador.... 
Arizona Silver .... oda ‘ 
Silver King of Arizona (Wyckoff’s Stock) 
‘andelaria Mines Co 
Rochester Mines Co od 
Eureka Croesu on eeeen 


Prices Compared with a Year Ago 


Now, 1920 
$8.87 to $9.00 
3.24 to 3.50 


May-June 1919* 
$12.00 to $13.00 


5.50 to 6.00 





6U to 67 42 to 50 
“) to .62 .25 to ae 
40 to 45 20 to 40 
$3.00 to $3.12 to $1.50 
3,25 3.5 2— 1.87 
O— 1.62 

to 1.51 

to 15 

to 1.37 

to 14 

to 2 





to $60.00 


$68.00 to $76.00 
a 2 


5.00 — 5.25 





3.50 — 4.50 50— 1.75 
100 — 1.37 18 
1.00 — 1.25 — an 
1.25 — 2.25 yd ol 

23 — 26 11— 14 
1.37 — 1.62 43 — 6§2 





are crowding output to rake in som. 
sort of hay while the sun still shines? 


The drop in exchange against Canada 
has been ascribed as the cause of weak 
ness in the Canadian stocks. How- 
ever, the Tonopah silver stocks haves 
dropped faster and farther. The Tono 
pahs are not affected by the deprecia 
tion of Canadian money. 
the Tonopahs may be helped by the 
repurchase clause of the Pittman law 
which is now giving them 9914 cents 


Moreover 


per ounce for American silver, versus 
slightly over 90 cents for Canadian and 
other foreign silver. 


Briefly analyzing the rise and col 
lapse of silver and the silver stocks in 
1919 and 1920, with a view to forecast 
the future from a study of the pas. 
and present: 

On May 5, 1919, the U. S. Treasury 
completed its contract under the Pitt- 
man Law of April 23, 1918, which au- 
thorized the Mint to melt up to 350,000, 


ract with British India was completed 
May 5, 1919, upon shipment of 200,- 
032,325 ounces pure silver melted down 
from 259,121,554 silver dollars, which in 


effect were “sold” at 77 cents each. 


On May 7, the U. S. Government 


took off restrictions against price 


ind export of silver, restoring an un- 
restricted market. On May 8 and 9, 
London and India speculators tried to 
hammer the price down by going short. 
The metal sold down to 99 cents. But 
the speculators at the time had no 
silver available in position to meet 
their contracts, and on May 10, 11, 12 
and 13 the silver shorts were “run in.” 

On May 13, 1919, the price of silver 
reached its high at that time at $1.19% 
per ounce in New York. That made 
the silver in the rupee in India cost 40 
cents f. o. b. N. Y., against under 39 
cents coin and exchange value. A cur- 
rency crisis threatened India through 
the legal coin value being less than the 
silver bullion value. On May 13, 1919, 
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the government of India resolved on 
two things: First, it raised the lawful 
value of the rupee two pence to 
By lifting the coin 


coin 
ls. 8d. or 39% gold 
value it destroyed the bullion premium 
against the coin, and thus prevented 
the melting and hoarding of the coins, 
and permitted further coinage without 


governmental loss. Secondly, and vast- 


iy more consequential to silver, the 
India government realized that with 
India in the open silver market, the 
price of silver would remain inordin- 


ately high, and would unstabilize India 


curency. So India withdrew complete- 


ly from the silver market. The govern- 


ment issued currency rupees, 


backed in part by Pittman silver which 


pape! 


continued to pour in to mid-July, and 
then, what no other nation in the world 
has been doing, India began importing 
huge quotas of gold as a real honest- 
to goodness backing, dollar-for-dollar, 
for the paper currency issued. 


India’s demand for silver collapsed, 
naturally. Less 1,000,000 ounces 
has been bought for gross import into 
India in 14 months then. That 
is less than a single week's or average 
7 days’ imports during the 25-year per- 
832,400 ounces silver 
were imported into India in six years 
to 1920. The total stock is now about 
3,825,000,000 ounces. That India 
and is out of the silver market since 
May 13, 1919, is a FACT. That she may 


resume as a great silver-importing na- 


than 


since 


.od past. Some 


was 


tion, soon or ever again in our genera- 
tion, is THEORY. It might pay Britain 
strictly 
Britain is 


to keep India on a gold or 
gold-paper basis. creditor 
to India on trade America 
and the rest of the world are debtors 
to India on trade balance. Britain 
could garner the world’s gold, 


gradually, and rehabilitate her own de- 


balance. 


thus 


preciated paper and finances. However, 
| divert. 


\fter May 13, 1919, the price of silver 
time. India was def- 
the 
demand in Europe fell away, too. In 
Europe as in the United States 2? 
plethora of silver money turned out in 
1914-19 became rather 
“de trop” when the armies disbanded. 
From $1.19% high on May 13, 1919, the 
price of silver dropped steadily to 
$1.04 in late June, 1919. Then the tide 
turned. 


shriveled for a 


initely out of market. Coinage 


the war years 


China’s Demand. 
In July, 1919, began a mysterious de 


mand from China. The silk industry 


was booming throughout China and 
Japan, which meant prosperity, and the 
meant 
money needed not only for the people 
China, money 

foreigners importing 


China's exports, which had to be paid 


need of new money. It new 


in interior but new 


needed for 


for, of course, in China in Chinese 
dollars. Chinese dollars became scarce 
and at a great premium in the ex- 
“ange markets. China had been de- 
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pleted of its silver in 1915-16-17-18 and 
early 1919 in a steady drain to India. 


Chino-American exchange banks and 
American silk importers from China 
took the center of the stage in the 


world’s silver market, usurping the for- 
mer stellar role of London and India. 
Great quantities of silver were shipped 
to China beginning July, 1919. 


By August 12, 1919, the climb in silver 
due to China had again dislocated the 
parity of the India 
necessitating another raise in 


bullion-and-coin 
rupee, 
the lawful value of two pence more to 
ls. 10d. or 43 cents gold, and again on 
September 16, 1919, another two pence, 
shillings gold, 
or 10 rupees to the gold sovereign. In 
fact, rupees actually sold at 8 rupees 
to the paper pound sterling. Fifteen 
rupees to the sovereign or pound ster- 
had been the legal rate of ex- 
change for twenty-five years from 1892 


to August 29, 1917. 


In September, too, the bullion-and- 
coin parity of the United States silver 
dollar (none coined since 1904), and 
silver currency of the British Empire 
and dominions, of Mexico, Holland and 
the Dutch Indies, China, etc., became 
dislocated when silver passed above 
$1.33 in America and above 66 pence in 
London. 


making the rupee par 2 


ling 


This was destined ‘0 exert a profound 
influence on the world’s silver coinage 
after the war. 


Debased Coinage. 


Mexico debased the amount of silver 
in her peso in November, 1919, followed 
by Canada on January 1, 1920, and by 
Holland and the Dutch Indies. Similar 
legislation was introduced and is still 
pending in the United States and 
Britain. Still worse, France, Belgium, 
Germany, Russia, Italy, Austria, etc., 
have definitely abandoned silver cur- 
rency, owing to the decline in value of 
their coins which even the debasing of 
the amount of silver in the coins could 
not very well help. Germany is using 
nickel coins, France aluminum alloys, 
and Belgium zinc. All give satisfac- 
tion. It was the dumping of old silver 
currency by France and Germany in 
April-May, 1920, that finally smashed 
the silver market. 


Even after September, 1919, when 
Chinese demand drove the price of sil- 
ver above world coinage parity, the de- 
mand for, and price of, silver for ship- 
ment to China continued to climb un- 
abated, as also exchange value of the 
Chinese dollar. By December-January, 
the Chinese dollar (Pekin) had become 
worth $1.70. Before the war, silk buy- 
ers and other Americans had to pay 
only 66 cents for the Chinese dollar. 
At one time in December, 1919, Ameri- 
can dollars sold at $1.44 per ounce sil- 
ver in San Francisco and Vancouver. 
At that price an ordinary worn dollar 
was worth $1.03 to $1.08 gold, and a 
new unabraded silver dollar was worth 
$1.13 gold. The superiority of gold had 



































































































become a myth, and Bryan was 
ling inwardly. Meanwhile, th 
speculation was running riot in 
and Japan, and double profits we 
ing made on the silk itself and 
the climb in the ( 
dollar. 


K 


value of 


The Pittman Law. 


Then the United States Treasu: 
called in to aid under the Pittma: 
in dumping silver in China to 
the price of silver and smash the 
mium on Chinese exchange. Son 
000,000 “free” American silver « 
were allocated to the New York | | 
eral Reserve Bank (which incide 
brought up the gold-and-bullion res 
of this bank from 
limit). The dollars were placed t 
credit of four designated Chino-A1 


below the 


can banks in China. The immediat 
fect was to break the price of 
from around $1.37 per ounce to a: 
$1.29. 
climb in exchange value of the Ch 
dollar, which precipitated 
Asia. Ruin overwhelmed Chines: 
Japanese banks and other speculat 
who had dabbled heavily in silk, 
who figured profits not so much or 
silk for which they paid high pr 
but on the rise further in Chines: 
change. The silk boom collapsed 

a house of cards, and with it muc! 
the domestic and foreign business 
eastern Asia. From $1.70 in Decem! 
the Pekin dollar is now quoted at $1 
and sold as low as 99 cents in Ma 
June. 


Immediately, too, it arrest: 


disaster 


The silver demand from China su 
denly vanished almost overnight, 
cept to fill old contracts. There w 
and is (since May 13, 1919) no dema: 
from India. Finally the last straw t 
break the camel’s back was the dun 
ing by Germany and France in A; 
of part of their abandoned old si 
currency. The price of 
to $1.00 and would 
$1.00. 


silver br 


have gone wu! 


On May 17, 1920, the United Stat 
Mint stepped to the rescue with 
offer to repurchase silver under 
Pittman Law at $1.00 per ounce, 
vided American origin of the sil 
could be proved, and suitable affidavits 
were prepared. 
fineries, unavoidably 
from all parts of the world, and it 
impossible to certify the exclusiv: 
all-American origin of any individu 
bar of the metal produced. The pth 
chase provision of the Pittman | 
became a dead letter. 


In practice at the 


silver is mix 


By June 16, 1920, silver had collap 
further to 80 cents per ounce. Th 
appeared no bottom to the marl 
On that day the U. S. Mint ag 
came to the rescue and_ provid 
new regulations which proved a G« 
send to the smelter trade, whi 


was hung up with unsalable silver. 7 
(Continued on 234) 
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Superior Steel as a Going Concern 


The Real Test of a Company’s Value as a Going Concern, After 
One Has Fixed on What the Assets and Liabilities 


one month during the first half 
f the current year, Superior Stee) 
arned sufficient to provide for divi- 
s on its preferred stocks, for the 
ng fund requirement of preferred 
and a substantial percentage of 
lividend requirements for the com- 
stock. 
e writer, although unable to pro- 
official figures bearing out the 
going statement, makes the asser- 
with confidence that, when the 
annual earnings report is made 
lic, the estimate will be confirmed. 
st now there is being heard on 
hand talk of a gloomy future for 
steel industry, despite the fact that 
June quarter of United States Steel 
ved a gain over the previous quar- 
of more than one million dollars. 
argued, as the writer stated in 
1 of this series, that the steel in- 
ry, swollen in capacity to war’s 
rmal proportions, was confronted 
a necessity of getting new busi- 
under peace conditions to fill up 
oid, or of scrapping some plants. 
e industry cannot expect to over 
a reduction in the volume of 
over, say the critics who refuse 
elieve that there is any sun shin- 
on the other side of the dark 
1 which the present problem has 
ght. There may be a modicum 
erit in the apprehension. But it 
ie writer’s hope that the world is 
going to stand still, and that there 
is much possibility of growth in 
world’s business within the next 
tury as there was in the nineteenth. 
s not believed that we have reached 
limit—yet. 
\w, as also has been pointed out in 
previous installment, granting that 
steel industry has a war plant for 
ce demand, and that there will be 
ous obstacles in the way of obtain- 
orders with which to keep plants 
ning to that capacity, now that war 
ind has been removed—granting all 
for the sake of argument, then 
t? 


Yes that condition mean that the 


ficulties facing U. S. Steel, Bethle- 





1 and the other great steel plants 
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Are, Is—What Can It Earn? 


By E. MARSHALL YOUNG 
Part 2—Three Installment Analysis 


apply to the entire industry through- 
out its several branches and ramifica 
tions? In the opinion of the present 
writer, it does not. In other words, 
the allied branches, which are special- 
ists, are separate entities and must be 
considered as such. 


The important thing about Superior 
Steel ts the fact that, instead of being 
enlarged abnormally to meet war de- 
mands, its increase in plant capacity came 
as a result of its work of readjustment 
In short, the return to peace conditions 


stages of development, from peace 
conditions into those of war, and, 
through war conditions by gradual and 
constructive stages into the peace pe- 
riod, has brought its business to a 
point where, in one month’s time, it 
could earn its preferred dividend re- 
quirements, and a goodly portion re- 
quired for common dividends. 


And, on top of this showing, there 
is the prospect—we are prepared to 
concede that it is prospective—that 
with the instatement of a determined 





Income Account 


The earnings of the company, take 


Gross Sales..... 
Net Profits........: 
War Taxes. 


3alance for Dividends....... — 
First Preferred Dividend.... 
First Preferred Sinking Fund 
Earned on First Preferred 


Balance for Second Preferred.. 
Second Preferred Dividend. 
Second Preferred Sinking Fund 
Earned on Second Preferred 


Balance for Common 
Common Dividends 


Earned on Common 


DOPos...<5 


of Superior Steel 


n from official reports, are as follows: 














1917 1918 1919 
$10,821,194 $8,961,862 $7,744,921 
2,814,371 1,939,366 1,356,410 
931,279 942,862 374,684 
$1,883,092 $946,504 $981,726 
208,192 247,876 190,654 
860,000 105,000 105,000 
71.2% 39.3% 40.38% 
$814,900 $643,628 $686,072 
142,200 192,794 142,750 
25,833 60,000 60,000 
41.3% 33.7% 37.13% 
$646,867 $390,834 $483,322 
179,940 359,805 255,000 
10.78% 6.51% 8.05% 


$466,927 $31,029 





. 
$228,322 





has brought demand that found the plant 


insufficient, although it handled war busi 


ness without difficult r strain 


The danger in attempting to gauge 
rht of 


the future of industry, in the lig 
necessitous depression, or deflation, 
and readjustment from war to peace 
bases, is that we will look at the un 
favorable signs so closely as to become 
obsessed of them and irresponsive -to 
what is favorable; to the sunshine on 


the other side of the clouds. 


What the writer has estimated will 
be revealed in cold figures with the 
publication of Superior Steel’s semi 
annual report, concerning the monthly 
improvement in the first half of the 
current year, is nothing but a striking 
augury of what one can expect tor 
the next two years at least, barring ac- 
cidental set-backs such as are being 
experienced at this writing due to a 
railroad situation which, instead of be- 
coming worse, we are told is on the 
way to mending. 


The company, through progressive 


effort throughout the country to pro- 
ide a practical solution of the hous- 
problem, Superior Steel will be 
le to obtain business for at least 
nother twelve months which, in it- 
self, should be sufficient to cover or- 
dinary requirements for satisfaction of 


ockholders claims. 


Chere has been heard of late con- 
siderable talk a letdown in the mo- 
tor industry. If one digests the reports 

earnings the industry during the 
first half of the year, one must hesi- 
tate before venturing to be dogmatic 


the way of prediction in this respect. 


There is not to be overlooked the 
fact that the use of the motor truck is 
rowing daily, and not all of the auto- 
obile companies producing pleasure 
cars are able to fill current demand on 
the spot. It seems safe to venture the 
passing thought that the motor in- 
dustry is far from on its doddling legs. 


Superior Steel specializes in the pro- 
duction of steel products which are ab- 
solutely essential to the production of 
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motor cars and to the hardware trade. 
Of course were business about to go 
downhill to a complete collapse, the 
company would have to quit business. 
But even in that unthinkable situation, 
this company would be able to close 
doors and wait for a revival. It is ina 
cash position which would enable it to 
do so. 


Our next consideration will be that of 


equities. It is true that, according to 
the balance sheet last reported, Superior 
Steel had but a total of net tan- 
gible assets applicable to the common 
stock. But, each year there is being re- 
tired a large amount of the preferred 
stocks, which process is steadily adding 
i the common. 


small 


to the unsecn equity behu 


There are redemption provisions in 
connection with the preferred stocks 
which compel the creation and main- 
tenance of a reserve sinking fund with 
which the preferred stocks are to be 
gradually retired. There also rests in 
the first preferred stocks the privilege 
the common. 


of conversion into 


According to the balance sheet as of 
1919, there was entered 
on the liability side of the statement, 
an item reading: Sinking fund used 
to retire first and second preferred 
stock, $1,215,833.33. 


On the same date, under the heading 
of capitalization, the company stated: 
“There has been retired through sink- 
ing funds, $1,068,500 first and $150,500 
second preferred stocks. The company 
now holds in its treasury $126,100 First 
preferred and $347,500 second preferred 
stocks for sinking fund purposes, and 
$112,500 common stock.” 


December 31, 


I have heard criticised the fact that 
surplus in 1917 totaled but $466,927; in 
1918 totaled $31,029, and, in 1919, totaled 
$228,322. In view of what has been 
pointed out in the preceding para- 
graphs, it would seem that this criticism 
is answered and quite effectually dis- 
posed of. 

(To be concluded.) 


—_Oo-— 


THE FLOW OF GOLD. 
For the ten days ended June 30, last, 
the United States imported gold to the 


amount of $10,018,496, and in the six 


months ending the same date, $124,- 
451,187 Exports of gold for these 
periods totaled $2,614,818 and $195,415,- 


870, respectively. 


For the six months period ending 
June 30 last, Europe sent $62,773,789 in 
gold to the United States, all but $2,- 


773,789 of which was sent by England. 


Gold imports by countries for the 
ten days closing June were: France, 
$336,500; Greece, $40,000; Italy, $107; 
England, $4,294,740; Canada, $4,126,228; 
South American Republics, $955,333; 
New Zealand, $48,464; Philippine 
Islands, $53,341. 


and 


7?) 


ROCK ISLAND ATTRACTIVE. 

The strengthening in the rail list re- 
cently called attention to Rock Island 
common and the “B” preferred. Speak- 
ing of the latter, it is not over-stating 
to suggest that here is one of the fa- 
vorable preferred stocks which well 
might attract holders of such issues as 
Northern Pacific preferred. -It always 
is more desirable to give one’s attention 
to such stocks as have burned their 
bridges behind them, as it were, than 
to suffer the agonies of clinging to 
stocks to which almost anything may 
happen. By this count, Rock Island’s 
6 per cent. preferred seems more at- 
tractive than does Northern Pacific’s 
preferred issue. In the case of the for- 
mer, the dividend rate is reasonably 
safe and fairly early price apprecia- 
tion tolerably certain. In the case of 
Northern Pacific the least that can be 
said is that its present dividend rate is 
precarious while, with a lower rate, 
its present market position is relatively 
less potential than is that of Rock Isl- 
and preferred “B.” 

i 
A GOOD EARNER. 

About 10 per cent. for the common 
and the full 5 per cent. on the pre- 
ferred is predicted for the shares of 
St. Louis Sad@jhwestern this year. This 
estimate is based on operating results 
so far in 1920. The growth in the oil 
regions is partly responsible for the 
rate of progress the road is making 
and this growth is considered a per- 
manent one. In stock market sessions 
during the past week both stocks have 
been noticeably well supported. It is 
realized that new rate schedules will 
be of very considerable benefit to this 
road and will assist materially in bring- 
ing it back to pre-war performance. 

spans 
READING STRONG. 

Judging by all the signs which it is 
possible to single out and draw infer- 
ences from, any general improvement 
in the market reflected in 
Reading. Certainly there is every sign 
of underlying and a favor- 
able technical which 


should be 


strength 
could 
be interpreted as evidence that a bull 
campaign easily could advance prices 
were all other conditions propitious. 
The stock can be well regarded for 
the pull. 


position 








THIRD AVENUE RAILWAY 


June earnings are reported a 

























































lows: gross, $1,094,819, an incr: 
$91,843 over the previous Jun: 
after taxes, $124,507, a decrea 


$74,200; deficit after charges, $79,] 
$40,719. Deficit 


twelve months 


increase of 

ended June 

given as $842,662, an increas¢ 
606 over the year previous. 

~——o 

HIGH LIVING COSTS. 

The National Bank of 


of Chicago has again awarded al! 





the Re 


employes of that institution a 

amounting to 10 per cent. of thei: 
ries for 1920. This is done in rec 

tion of the continued high cost of 
ing. Half of the amount has been 
tributed and the remaining 5 per 
will be paid in December. 


—_ O——- 


RESERVE BANKS SURPLUS 
The 
increased their combined surplus { 
$120,120,000 to $164,745,000, or by 
625,000, in the six months ended J 
30 last. For the year 1919, they ad 
to surplus account $97,382,000, and 
June 30 last the combined surplus \ 
equivalent to 87 per cent. of the t 
subscribed capital, as compared wit! 
per cent. on December 31, 1919. 


twelve Federal Reserve B 


The New York Federal Reserve B 
was the first to accumulate a surplu 


100%, and at the close of 1919 it 
the Government a franchise tax 
$2,704,000. In the first half of this y« 


the New York bank increased its s 
plus to $51,308,000, which is $1,964,0/ 
excess of subscribed capital. 


—_o-———_ 


PENNSY OWNERS INCREASE. 


The small investor still displays 
real 
sues when they get to low levels. 
is demonstrated by the report of 
ings of Pennsylvania stock. On 
1, the number of holders totaled 126,4 


predilection for investment 


which was the largest in the hist 
of the company, the average hold 
being 78.96 shares. Since January 
last, the number of stockholders 

increased by 8,743. 





UNITED LIGHT & RAILWAY. 


For the twelve months ended June 
30, 1920, the United Railway & Light 


Company and subsidiary companies 
port the followingearnings. Thesé 
stated as the greatest in the histor 


the organization 





United Light and Railway Earnings 


Gross earnings, all 
Operating expenses 


Net earnings 
Balance after 


interest and 


Surplus earnings 


preferred 
dividends available for common stock 





Incré¢ 
1920. 1919. Decreas« 
$10,995,207.52 $9,816,278.69 $1,178,928 
7,868,652.56  6,891,364.33 977 288.2 
. $3,126,554.96 $2,924,914.36 $201 ,64 
1,302,599.45 1,161,582.45 141,017 
554,596.95 144,753 


699,350.45 
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indications Point to Big Gotton Grop 


» 


Cotton Crop Seems to Be in a Far Better 


Originally Estimated—General Heaviness in 


NOTHER agricultural miracle 
appears to me in prospect so 

4 far as cotton is concerned, and 
outlook at present is for a yield 
hardly any veteran in the trade 

ild have risked his reputation in 
licting as much as two months ago. 
that time it seemed that the acreage 
uld be about the same as last year, 

1 there was a fair chance that much 
the land prepared for cotton would 
to be abandoned on account of 
unfavorable weather and_ the 


rcity of labor 


[Two months have wrought a great 
ange. One firm, which placed the in- 
ated crop the latter part of May 
less than 10,000,000 bales, now comes 
it with a tentative forecast of 12,- 
1000 bales. The National Ginners’ 
ssociation goes even a step further, 
d makes a guess of 13,000,000 bales. 
course, these figures and estimates 

based on the present crop outlook, 
nd make no more than the normal al- 
wance for deterioration during Aug- 
st and September. The remarkable 
eature of the present cotton crop 
tuation, however, is the fact that an 
provement of substantial propor- 
ons is indicated for the month of 
when a deterioration, or prac- 

al standstill, is the rule. 
The next report of the Bureau of 
op Estimates on the condition of 

e crop will be issued Monday, Aug- 
2, at noon. It is expected to show 
condition of about 75, and the trade 
slieves that it will place the indi- 

ated yield somewhere between 12,- 
0,000 and 13,000,000 bales. The last 
port from this authority gave a con- 


lition of 70.7, and figured the indicated 


ield at 11,450,000 bales. 

The best sustained improvement 
1S come in the most productive por- 
ms of the cotton belt—in Texas, 
klahoma and Arkansas. Texas, this 


sar, has been without a drought, al- 
hough there have been enough hot 
unshiny days to hold the weevil and 
ll worm in check. In the eastern 
elt there has been somewhat too much 
1in and complaints of weevil damage 
ave come from South Carolina, 
seorgia and Alabama. Experienced 
yp observers also lay some stress 
the fact that the frequent showers 
ive tended to produce a vigorous 
ell-foliaged stalk at the expense of 
it. A period of hot, dry weather, 
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Affects All Markets 
By C. T. REVERE 


if not too prolonged, would be bene- 
ficial to the plant throughout the Caro- 
linas, Georgia, Alabama and Missis- 
sippl. 

Probably the most surprising fea- 
ture of the growing season has been 
the manner in which the fears of labo: 
shortage on the cotton farms have 
proved to be groundless. This has been 
due to two causes, the chief of which 
has been the favorable weather when 
the period for cultivation began, thus 
calling for the minimum of effort to 
keep the crop in good condition. In 
addition to this, labor-saving farm ma- 
chinery has been helpful, and it might 
be said that perhaps the shortage of 
labor was more prospective than ac- 
tual. 

This greatly improved crop outlook 
has had a marked effect on prices. 
From the early part of July cotton ral 
lied, taking October as the new crop 
basis, from 32.50 to 35.31—a matter of 
some 280 points. The recovery was 
largely at the expense of the short in 
terest, and when the covering mov: 
ment was completed the good crop 
news and other bearish factors caused 
a rapid decline which carried October 
down to 32.05, or about 3% cents. 
Around this level there was enough 
covering by shorts and buying for 
spinning interests to hold the market 
and cause a substantial upward reac 
tion. Although the private condition 
reports thus far issued give figures 


around 75, the trade is inclined to fee 


that the Bureau of Crop Estimates may 
be somewhat more conservative in esti 
mating the improvement. 

Trade conditions, aside from a more 
cheerful tone emanating from Man 
chester, have shown no improvement 
Indeed, some members of the local cot 
ton trade are at a loss to see where 
Manchester found the inspiration for 
its recent outburst of optimism. For 
instance, the slump in silver left the 
Chinese importers of piece goods in 
fearful plight. They did not ask for 
cancellations on ordinary grounds, but 
took the position that any attempt t 
enforce contracts would bankrupt 
many of the strongest firms in Shang 
hai. A circular from Shanghai, dated 
July 1, states that although Chinese 
mills have agreed to diminish the out 
put of yarn, stocks are accumulating 
Owing to the entire absence of de 
mand, the holders of Indian cotton w 


Condition Than 
Cotton Market 


supplies amounting to over a million 
bales, largely the property of Japanese 
spinners, are experiencing difficulty in 
financing the huge sums involved. On 
account of this embarrassing accumu- 
lation, Japanese importers have been 
forced to hunt a market in Europe for 
some of the cotton. In addition to 
this, advices from Bombay state that 
the East Indian cotton crop this year 
promises to be a record breaker. 

The domestic cotton goods situation 
has shown no improvement, although 
many mills are still well sold ahead 
and are hopeful that new orders will 
be forthcoming. The Journal of Com- 
merce states that the desire to cur- 
tail appears to be increasing. Manu- 
facturers are telling their agents that 
new business is coming forward so 
slowly that it is not worth while ac- 
cumulating goods until buyer are able 
to indicate some drift in the probable 
demand for the next few weeks. They 
say they can close their mills and 
cause less damage to working organi- 
zations now than they will if they are 
forced to close later in the year. 

Reports from the dry goods market 
say that it is not uncommon to find a 
to 10 cents per yard 
between the price a mill asks for fine 
goods and the price at which an order 
is finally booked. There is a declining 
tendency in cotton yarns, and now low 


variation of /% 


prices are made almost daily. 
Cotton Notes. 

The July position which expired last 
week established the high record price 
for contracts in the history of the New 
York Cotton Exchange. Shorts were 
caught in a tight squeeze, and forced 
prices up to 43.75, at which level it is 
estimated that between 15,000 and 20,000 
bales were covered. A well known 
Carolina spot firm and a local export- 
ing concern represented the chief bull 
interests engineering the deal. 

One of the chief factors on which the 
bears are laying stress is the growing 
scarcity of money in the South. It is 
believed that this tight credit situation 
will force a- rapid marketing of the 
crop. Attention is called to the fact 
that the South is not able to buy as 

any automobiles as it has been in the 
habit of doing in the last year or so. 
One shipment of several carloads of au- 
tomobiles was turned back because the 


(Continued on page 226) 





























































ARGE fortunes bring their cares as much as 
they create a sense of satisfaction in their pos- 
session. The poor little rich girl was miserable 

because she was denied the pleasure of the ordinary 
child. In the same way did William K. Vanderbilt 
look upon the wealth left to him by his father Corne- 
lius, the son of the old Commodore, builder of the New 
He always mourned the lost 
How much he 


York Central system. 
opportunity of making money himself. 
felt aggrieved over this thought is best expressed in 
his own words: 


“My life was never destined to be quite happy. 
It was laid along lines, which I could not fore- 
see, almost from early childhood. It has left 
me with nothing to hope for, with nothing definite 
to seek or strive for. Inherited wealth is a big 
handicap to happiness. It is certain death to am- 
bition, as cocaine is to morality.” 


This strangely 
from a man whose fortune was estimated at over 
$100,000,000. He knew the pleasure of work, he 
scented the pride that arises from realized ambi- 
tions. Yet he had wealth not as the fruit of his 
own labors, but by having it left to him. That 
he envied the men who were thrown upon their own 
resources to make their mark in the world is ap- 


soliloquy upon happiness comes 


parent for he said on that subject: 


“If a man makes money, no matter how much, 
he finds a certain happiness in its possession, for, 
in the desire to increase his business, he has con- 
stant use for it. But the man who inherits it has 
none of this. The first satisfaction, and the great- 
est, that of building the foundation of a fortune, 
is dented him. He must labor, if he does labor, 
simply to add to an over-sufficiency.”’ 


Here is the picture of a melancholy rich man. 
Does it not adorn a tale of wealth and point a moral 
to other fathers who have accumulated wealth, the 
moral of keeping it away from their sons, until 
they know how to accumulate money and have grown 
to know the pleasure of work and the joy that comes 
from ambition realized. Then, and then only, will 
they come to know how to successfully apply them- 


selves to their heritage. 


AMUEL GOMPERS, the leader of the Amer- 

ican Federation of Labor, is not pleased by the 

recent award fo the railroad men though it 
amounts to more than $600,000,000. Were he at the 
head of a big business, which for years has had to 
struggle to meet the cost of operation, his opinion 
would be different. It is a case with him of the 
shoe pinching other feet than his own. “A sop” he 
declares the ayvard to be. 
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By LOUIS GUENTHER 





IONS 


Yet Gompers is too shrewd a politician to advi 





the rejection of the advances. He naturally reali: 


the danger of such a suggestion. He must kn 

that refusal to accept would be like rejecting a pro! 
fered cup of honey, for the award as it now stands 
can only be made if the roads are permitted an ad: 

quate increase in freight rates. For what would rail 
road men gain if the roads denied a source fron 
which to derive the increased revenues, were com 
pelled to reduce the working force to keep going 
and keep their heads above the tide of increased 


costs. 


But, as a labor leader, Gompers must necessarily 
straddle to keep the radical element in line. H: 
must also affect a pretense to make the public b: 
lieve that labor is not responsible for the increased 
cost of living to which will now be added highe: 
freight rates and passenger fares. So, to labor, h« 
says the award is a sop and to the public he an 
nounces that the railroads do not need more re\ 
enues for they can increase their margin of profit 
sufficiently out of their present receipts throug! 
increased efficiency. No man even more insecurel) 
straddled two horses than he has. 


Plain statistics indicate his fallacy. There is no 
wizard alive who can make 104% increase in railroad 
wages in the last five years square with the beggars’ 
portion of increased rates awarded the roads in the 
same time, and then show how the roads can, with 
their pre-war returns, recover the differences out of 


more efficiency. His is a buncorious theory. 


CITY’S wealth is best told by the size of its 
New York City 
position, judging by 


tax returns. In this respect 

occupies a pre-eminent 
what she poured into the Government exchequer 
Her share of the nation’s excess and income taxes 


was more than $1,000,000,000 and, with her funds 


she paid one-fourth of the country’s entire tax levy. 


This is more than the entire national debt amount 
ed to before the war. Much to the honor of the 
first city of America she no more grumbled over her 
heavy impost than she did over providing the majo: 
funds for the prosecution of the war. In the final 
analysis it was her potential wealth which enabled 
the Government to expedite the war and carry it on 
with such signal success. 

At times other sections of the country are inclined 
to criticise the big city for follies characteristic of 
every great metropolis, but, when they need a “rich 
uncle” no second thought is required as to whom to 
come for financial assistance. There are times when 


wealth is just as much needed as are wholesome ideals 
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aspirations and, when it is, America can always 
upon New York. 


[ is most regretful to learn that, when we are 
facing a serious coal crisis, a new strike of 
Illinois miners has been called, and just in the 
son of the year when output should be at its 
<imum. It is in the summer period when coal can 
t be moved to the cities whose comfort and ex- 
nce depends upon an adequate coal supply. The 
ult of this strike will cut down production fur- 
and aggravate the situation. 


\side from the commercial need for coal, human 
depends upon it. One can readily surmise the 
stress which would befall the big cities without 
ficient heat during the bitter months of winter, 
v human beings would suffer from cold, and what 
s would be snuffed out. Such strikes should not 
permitted in the face of possible grave dangers. 
ere should be a way to prevent them without 
judice to the cause of the conflicting interests. 
‘e is where public weal transcends individual dif- 
ences. 


n France, where individual liberty is as highly 


regarded as a precious inheritance, as it is with us, 


railroad strike threatened, but the Government, 
protect the nation, took over the roads and op- 
ted them, only for a short time, for the men soon 
turned to work and left it to the nation to bring 
ut an adjustment of their dispute. 


in a Republic the majority should rule. That 
ory should apply to the adjustment of labor 
ubles when they jeopardize the life of the coun- 
When necessary the authorities should step 
ind continue work, leaving it to mediation for 
ustment. If this is a form of autocracy it is the 
icracy of the people and not of the individual. 


NE of the admissions of former Secretary of 

the Treasury McAdoo during the last Liberty 

Loan drive was that more than 22,000,000 
ericans owned obligations of the Government. 
were all proud of this spontaneous response of 
people to appeals for funds that were needed 
the war. It showed how solidly we all were 
ind Uncle Sam. 


will also be recalled how most of the four min- 
speakers were accustomed to dwell on the fact 
t Government obligations were the highest form 
redit. In so many words the impression was 

eyed to investors that a Liberty Bond was 
rth one hundred cents on the dollar—‘“it was the 
st investment in the world” and, it is today, irre- 
‘tive of the conditions responsible for the un- 
ial market decline. 


ut why Liberties went down is not always easily 
lained to small investors, who make up the bulk 
the individual purchasers. To these holders the 
tement made by Senator Harding that the Gov- 
ment should make its bonds worth every cent 
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investors paid for them will appeal strongly. He at 


least has committed his party, should it be success- 
ful this fall, to some plan for stabilizing the market 
for Liberty bonds and Victory notes. 


With our credit position, and our material re- 
sources, it should not be difficult to devise an effec- 
tive plan. Great Britain, before the present war, 
was quite successful in consolidating her previous 
war debts contracted during the Napoleonic wars 
and, through such refinancing, succeeded in creating 
a premium market for her “Consols,” as these bonds 
are called. More will be said on this subject at a 
later time. 


EITHER Republican, or Democrat, be he em- 

ployer or employe, can find much to quibble 

about in the manly declaration of Senator 
Harding, as to his position toward labor: “A full 
day’s labor for a full day’s pay.” Any worker, who 
is opposed to such an honest basis of compensation 
for labor rendered, is no more just to his fellowmen 
than is the employer who schemes to underpay 
those who, by the sweat of their brows, are par- 
tially responsible for his material success. 

Our troubles are not so much due to the overpay- 
ment of labor as to underproduction. When men 
receive pay for eight hours’ work, and do but six, 1n- 
dustry is robbed of two hours of production for 
which it can only pay by increasing the cost. On 
that point the Senator scores another bull’s eye 
when he says: 


“I would be blind to the responsibilities that 
mark this fateful hour if I did not caution that 
wage earners of America that mounting wages 
and decreased production can lead only to indus- 
trial and economic ruin.” 


His is a manly call to labor—a declaration that it 
need not fear to trust its interest to him. That the 
Senator is well grounded in sound economic prin- 
ciples is self evident in his succinct observation that 
wages cannot for years return to a pre-war basis, 
since war has raised them to a higher standard. 
This evolution has been brought about, not by war 
itself, but by the effects it superinduced. It caused 
a vacuum, in the “normalcy” of the relation between 
production and consumption. The use of this unused 
word shows that the Republican candidate pos- 
sesses the originality of Col. Roosevelt, who used 
to take pleasure in coining new expressions. 


Loss of man power, destruction of valuable prop- 

erty, all which must be replaced, and four years of 
desertion by the larger part of the world from peace- 
ful pursuits brought about a vacuum, which first 
must be filled before we can again return to normalcy. 
3ut in return for the higher wages labor must 
render a full and honest service and that duty 
honest workers will never shirk. To assume any 
other position on labor simply marks a candidate as 
willing to expound a false doctrine so as to catch 
the ephemereal labor vote. 
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Cotton Market Showing 
Reactionary Tendency 
(Continued from page 223) 


agent was unable to obtain accommo- 


dations from his bank. 

The Department of Agriculture has 
recently issued a report on the aver- 
age price obtained by cotton produc- 
ers over a period of years. These fig- 
ures show that the average price last 
year was 35.36 cents per pound, against 


28.76 the year before, 27.12 in 1917 and 


17.28 for 1916. In other words, the 
cotton grower for his last crop re- 
ceived twice as much as he did four 
years ago, and about four times as 


much as he did for the big crop raised 
in 1914. 


There has been a very sharp break 
in the price of cotton seed with the 
opening of the season. Picking has 
begun and is well under headway in 
As a result, cotton seed 
to $25.00 a ton 
$85.00 two 


South Texas. 
is selling from $20.00 
only 


against a price of 


months ago. 


FIRST HALF OF YEAR 
GOOD FOR UNION PACIFIC 


The month of June this year was not 
equal to the same month last year in 
point of net income for Union Pacific. 


However, for the six-month period 


net income was $19,914,572, 


which was 
an increase of $3,686,095 over the cor- 


responding period last year. Operat- 


ing revenues for the first half of this, 


year were $92,882,262, as compared with 


~ 


$79,273,350 last year. 








Long Time Bonds 


The amount and variety of long 
time bonds available at present 
limited, owing to 
the 
medium 
are un- 


low prices is 
the fact that 


issues are of 


most of new 
short or 


duration. Corporations 


willing to pay present burden- 
some rates of interest on new 
issues except for a_ relatively 
short period. 


Those desiring long term invest- 
ments must depend largely upon 


old seasoned issues, and many 
experienced investors are now 
buying this class of security. 


We can supply a limited amount 
time bonds at prices 
yielding around 7%, and 
recommend the purchase of such 
bonds at the present time. We 
shall be glad to send details and 


of long 
we 


circulars to those interested. 


Ask for S-111. 


Harris, Forbes & Co 


Pine Street, Corner William 


NEW YORK 





















































Worthington Pump common last year 
earned 17.29 for its common stock and 
showed a surplus, after all deductions, 
of $2,246,266. And during the year the 
company paid no dividends, feeling that 
it was best to go slow until the course 
of peace business was determined. 

On July 1, 1919, almost a year after 
the signing of the armistice, when the 
getting into peace 
and endeavoring to size up the 


country was its 
stride 
future in view of greatly increased 
production capacity, Worthington had 
a balance of net quick assets equal to 
$35 a share for the common after pro- 
viding par for the two preferred stocks. 

The hesitancy 
the methods of the company, and which 
meant the withholding of dividends on 
the common until April last, when an 
initial dividend of $1.50 per share was 
declared, is 
of the action, it is reasonable to con- 
clude that the officials of the 


which characterized 


commendable. In view 


com- 


Worthington Pump 

















Orders for the first four mont! 
this year totaled more than twi 
amount received during the « 
sponding period last year. These 
together with the unfilled 
January 1, 1920, assured 
production for the year. 
such a volume of business 
equal to those last year, when 
was earned for the common sto 

In the early months of 1918 the 
pany made certain changes calcu 
tc greatly add to the ultimate e 
capacity. 

The improvement in ratio of 
to sales billed is worthy attentio1 
1914, prior to reorganization, this 
was 7.18 per cent.; in 1916, the ye 
reorganization, it 14.2 
and in 1919 it was 15.3 per cent 
increase in the ratio in 1919 was 
worthy because of the great diff 
in taxes and operating costs bet 
that year and 1916. 


( rdet 
capacit 
Earning 


shoul 


was per 









Working Capital Position 








1919. 1918. 1917 
Current assets . $27,292,274 $20,486,416 $20,51 
OPP OME TIBDCIOS onc cicinickvccsrcvdnccenas 6,787,277 10,480,247 5,448 
Net current assets... ee ee ee 20,504,997 19,006,169 15,06 
IE WE WD 4 is panne ea geue haan 15,914,504 15,914,504 15,914 
NS eons rh dtd Habe kabooleaing kas 4,590,493 3,091,665 
pany had come to a point where they The treatment of property ac 


felt they could place an accurate esti- 
mate on the possibilities of the com- 
pany for the future 
Vital Statistics: 
1916, 
emerged frem receivership. 


In April, Worthington Pump 
It there- 
fore did not benefit from large foreign 
purchases as did so many other cor- 
But, in 1917 and 1918, a 


common stock balance of nearly $46 a 


porations. 


share was earned, none of which was 
distributed to stockholders. 

It is well to examine the company’s 
development immediately following the 
For working 
capital was doubled in two years. And 
there 


receivership. example, 


was noteworthy expansion in 
quick asets during the period. 
The accompanying table is 


tive of the improvement in 


illustra- 
the two 
foregoing items. 

It will be seen, after examination of 
the accompanying table, that in the 
years 1918 and 1919 Worthington had 
a balance of quick assets equal to par 
of the 7 per cent. and 6 per cent. pre- 
ferred stocks, with a surplus of almost 
$25 a share for the common stock. 

On December 31, 1919, the net tangi- 
ble assets applicable to the 
stock were equal to $1ll a share. 


common 





by the management of Worthingt 
From April 1, 1916, 

close of 1918, there was charged t 
preciation and amortization of 
the sum of $5,657,117, so that the 


significant. 


following the termination of the 
and the opening of the period 
justment in business general, sti 
nearly nine million dollars as com; 
with $10,006,657 on April 1, 1916 
there was expended for additior 
improvements in two years foll 
receivership, the sum of $4,613,157 


Conclusion: 

The equity behind the com: 
is very good, as also is that bel 
preferred issues. The earning 
as is proved by the figures in thi 
sis, are such as to inspire one wit! 
the future of the sto 
one is to accept asset value, plus 


fidence in 


ing capacity, as one’s guide to « 
ment. 


The working capital positior 


vealed in the accompanying tab! 
significant, as is the method 
management in the strengtl 


the financial position of the 
and thereby the position of the 
of the company. 


The 
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ou have been reading in the daily 
ss about the victorious Red Army 
Russia that threatened to sweep in- 
Warsaw, trampling down the futile, 
igh perhaps heroic, resistance of 
Poles. 
subject any thought beyond the 


Doubtless, if you have given 


face happenings and _ significance, 
will have felt a premonition of 
pending world tragedy. 
Some very brilliant thinkers have 
imated that serious measures must 
taken to stem the tide of the Bol- 
vists. They fear for the safety of 
vilization. 
sut Arthur Brisbane points out that 
ich is not seen by the casual ob- 
rver. He says the Red Army is a 
rrible force; a zealous horde fight- 
r for what it believes is its own. 
Those men believe that they are 


hting for themselves, for a world in 


hich all will be happy and prosper- 


is,’ says Mr. Brisbane. “They have 
d the land and the wealth given to 
em; have been told that they can 
ep what they have by fighting for it.” 


* * * 


We may despise the Red, Lenine, 
at least we can have respect for 
e intelligence, or shrewdness, that en- 
d him to command the fanatic en- 
usiasm of the Russians. He may 
fooling them; he at least knows 


he easiest way to do it. 


\ man will take more pride in the 
ne he owns than the one he rents. 
at’s nothing but human instinct. 


France recovered from the Franco- 
ssian war and paid the staggering 
demanded because French 


ople owned their homes and were 


lemnity 


lling to go through any sort of self 
lial to keep them and to prevent 
ir creditors taking over the nation 


satisfaction for the debt. 
* * * 


Some 22 million Americans during 

war subscribed to Liberty bonds 
1 Victory bonds. That meant that 
ut one-fifth of the population took 
stake in the country. 


Of course there was a patriotic im- 
se behind the investment. The Four 


finute Men fired that fervor; used 


impulse as their best selling aide. 
But along with the patriotic inspira- 


2, 1920 


ugust 


tion was something else equally a 
moving. There was the thought tha 
the bonds represented an investment i 
about the best security in the worl 


Ss 
t 
n 
1 


It never entered anyone’s head that 


after the war closed the bonds woul 
sell considerably below par, or tl 


d 


at 


the Government would leave a stone un- 


turned to keep the price up. 


* * * 


There is a great deal of dissatisfac 
A great many peo- 


tion in the country. 
ple believe that things are not as the 
should be; that political powers i 


y 
n 


Washington have not exerted them- 


selves sufficiently; 
and Victory bonds have been allowe 


that Liberty bonds 


d 


to depreciate in price when, as a mat- 


ter of fact, the price might have bee 
kept up. 


The very best cure for dissatisfactio 
is prosperity. No matter how patrioti 
we may be, it is difficult to work up an 
enthusiasm about anything when th 
larder is low and the 
empty. 


At least twenty-two 


n 


n 
Cc 
y 


e 


pocketbook 


millions of 


Americans would feel a great deal bet- 
ter were their bonds on a firmer basis 
And the influence of twenty-two mil- 
lions of people could make quite an im- 


pression upon a nation of 110,000,000. 


+. * * 


Economy in the administration of the 


nation’s business would help. It would 


help in numerous ways; such as set 
ting a good example to the people wh 


they need it as they do now. 
There is some satisfaction in tl 
thought that the coming election is go 


( 


ing to give us a business administration 


There always is a certain apprehension 


just prior to a Presidential election 


But this is neither a discussion of 


politics, elections or Red perils TI 


writer simply wishes to suggest that 


there is a way in which twenty-t 
1illion Americans— 
more or less—can 
same sort of sentiment, in a compar 
ative fashion, that inspires Lenine’ 
Reds. 

And, as a last thought—somethi: 
is going to be done about stabilizin 


the number may be 


be filled with the 


the price of Liberty bonds. At this 


writing, one Presidential candidate ha 
promised as much. 
be short-sighted indeed if he 
follow suit. 


il 


Liberty bonds are on the bargai 


counter. Sufficient. 


doe 5S no 


And the other will 


n 








About 
THLINKET 


The stock of the Thlinket 
Packing Corporation, one of 
the important factors in 
America’s great salmon in- 
dustry, has never missed a 
dividend in the last twelve 
years. 


It is an investment worthy 
of your confidence. You 
should know more about it. 


Ask for Letter F.-9 








Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
New York 


Tel. Rector 677 























Union Oil Co. 


Wichita, Kansas 


The securities of this com- 
pany represent the oppor- 
tunity of obtaining: 
1. A large degree of safety. 
2. Immediate dividends. 
3. Profits which are likely to 
be very substantial in the 
near future. 


This combination is un- 
usual. 


rticulars will be given 
ym of this paper 
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MUNICIPAL RAILROAD»? 
CORPORATION BONDS 


20 Broap Srreer =~ NEw York 
PHONE RECTOR GI4@—CABLE ADDRESS “ORIENTMENT™ 














We Finance | 


Electric Power and Light Enterprises 
with Records of Established Earnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 


Correspondence Solicited 


ELECTRIC BOND AND 
SHARE COMPANY 


(Pald-up Capital and Surplus, $24,000,000) 
71 Broadway, New York 
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DEFLATION OF 
COMMODITY PRICES 







































Municipal There are now evidences of 1 
1 comprehensive deflation of commod 
| prices than is apparent on the surf 

Bonds | The truth is concealed from casual 

|} servers by the fact that retail pr: 
do not fall. The history of pri 





shows that in a period of readjustm: 
prices of raw materials - fall 
wholesale prices next, and retail p: 
last of all. 


A diversified list of State and Municipal Bonds, 
including Canadian Government, Provincial and 
Municipal Bonds, at prices to yield from 


5.20% to 9.00% A decline in clothing, shoes, 

naturally appears before a _ readji 
ment of foodstuffs, because people 
e e economize on clothing more rea 
The National City Company than on food, and retailers are able 
P | hold their artificial position lon, 
Main Office: National City Bank Building: These varying phenomena give ris: 


Sent on request for W-320 


Uptown Office: Fifth Avenue and 43rd Street erroneous popular views as to 
character of a general readjustme 


| Some people hold that while cloth 
| has fallen in price, food has not fal 

|} and will not fall. Others believe that 
a i aarti retailers can maintain their posit 


W On The | despite the declining trend of raw n 
eekly terials or wholesale prices. Bot 
' ‘ New York views are erroneous. When a comp: 
Financial Stock Exchange hensively high price level is establis! 


because of inflation, the deflation 


e 1919 Listin s | also comprehensive. Neither the ri 
Review | g 


Offices in Over Fifty Cities 




















tailer nor the speculative holder 


New stocks and capital increases, | commodities can keep prices up 
7 ’ excluding railroad issues, listed on c.: ¢ 
Our Weekly Financial Re- | the New York Stock Exchange dur- an artificial manner for long 
view summarizes current | ing 1919 were valued at $1,015,927,- either case his position is based 
‘ : . | 517, a total exceeded only in 1901 ; ei . 
factors, having a _ bearing when the 1,100,000 shares of newly- credit and his ability to borrow is « 
upon Stock Market fluctua- formed U, S. Steel Corporation were |[ tailed by the banks. Even if this we 


| listed. nae 
not true, competition would arise a 


appreciate the broad market given 


Ions. : a ae - 

mes | Of last year’s listings, $541,000,000 bri ee “i 
| represented new capital or the cap- ring prices down in a short time. 
| italizing of enterprise previously of | e o a ; 

Sent free upon request. | # private character. We may find convincing evidences 
| Business corporations are coming to a readjustment in foodstuffs in the 
| 
| 


securities listed on the Stock Ex- |} @¢X numbers. The Gibson index nu 
E W Wagner & Co | change. ber of foodstuffs, covering twenty-t 
- . - articles of general consumption, w! 


Established 1887, Chicago A, A, Housman & Co. is scientifically “loaded” according 


( New York Stock Exchange N. Y. Stock Exchange the requirements of the average fa: 
Members New York Cotton Exchange N. Y. Cotton Exchange “ c = ; F 
Chicago Board of Trad+ Members~ N. Y. Coffee and Sugar Exchange ily, stood at 151.1 on July 10. On J 
N. Y. Produce Exchange 7 : , $c 4 - : 
23 New St.. New York | Chicago Board of Trade 17 the index registered a drop of 
bs ew +» NOW or | Associate Members of Liverpool Cotton Assn most ten points to 141.7 and on July 
Ground Floor) : 7 wy - : } 
Corowne , 20 BROAD STREET, NEW YORK || _ it stood at 138.1. In June, 1914, the { 
14 East 44th St Branch Offices: ure was 59.4. 
Branches Madison Ave. and 42nd St. 25 West 33rd Street, New York City 
TOS West Sand St. Liberty Building, Philadelphia We may also gain a clear idea of t 


26 Court St., Brooklyn 














———————————'} opinions of competent judges as 
ro ) the future course of prices by s 
tinizing the changes in prices of c 
modities listed on the various 
changes. There have been severe at 




















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 


centinued declines in quotations for f 
ture delivery of wheat, corn, oats, po! 
products, coffee, etc. 


High Grade 


Investment Preferred Stocks 
Industrial Bonds and Notes 
Municipal Bonds 


No one is justified in looking uf 
these price readjustments as being 
evil. They are, in fact, essential to o 
national and financial well-being. I 
flated prices have been responsible f 


Current offerings on Request 








SECURITIES LawrenceChamberlain &Co. many of our ills, including labor d 
Incorporated IF) turbances, inefficiency, general disco! 

One Fifteen Broadway i tent, strained credit conditions and a 

normally high interest rates. TI! 





New York City IE 


thoughtful man will therefore be mo! 
inspired than depressed by the ev 
dences of a gradual return to a mor 
normal basis. 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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Munds, 
Rogers & 
Stackpole 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
25 Broad Street 
New York 


16 Vanderbilt Avenue 
New York 


Grand Union Hotel 


Saratoga Springs 
New York 


during the season 





























WEISSENFLUH & CO. 


Investment 
Securities 


Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. |] 


SCRANTON, PA. 


Mears Building 


WILKES-BARRE, PA. 
Miners Bank Building 


NEW YORK 


10 Wall Street Phone: Rector 9977 














Great Western Sugar 
YIELDING 11% 
Great Western Stockholders have 
received nearly $40,000,000 in divi- 
dends, 
Circular on Request 


CALVIN BULLOCK 


DENVER COLORADO 

















PLUS PROFIT s 


From well safeguarded Preferred 
Stock carrying liberal Bonus of 
Profit Sharing Common. Pros- 
perous growing Food Concern. 
Send for Circular W.F.-6. 


I-D-NOLL & COMPANY 
170 Broadway N ee 

















The Market Compass 














Market Strong 


He would be bold indeed, and fool- 
hardy, who would place himself on 
record with a definite prediction re- 
garding the immediate possibilities in 
the stock market. A fairly positive 
statement might be made regarding 
the long pull, but even then it would 
have to be qualified, if one cared any 
thing at all for reputation for veracity 


The foregoing is intended as a sort 
of buffer between the reader of this 
review and its writer who realizes the 
pitfalls that lie in the path of his 
present occupation. Now that a mu- 
tual understanding has been negotiated 
as a preliminary, the opinion is set 
down that there is everything about 
the present indications, and underly 
ing the market during the past week, 
to justify expectation of a pretty ac 
tive and upward trend market for any- 
where from two to three or more 
weeks. 

Two or three features in connection 
with the market for the past week 
stood out prominently. For example, 
when the stocks declined, they did not 
make, on the average, lows compar! 
able to those earlier in the year. And 
when they rallied, they did not ad- 
vance into the high ground reached 
in earlier rallies. It also was evident 
that, although the bears tried their 
best, they could not succeed in con 
verting the market into a bear one. 


Regarding the money situation, it 


would not be wise to be positive on the 


side of a prospect for either easier or 
tighter money. We may have either, 
or there may be a protracted period 
during which neither characterization 
will be accurate. 


The Early Tumble. 

One week ago today stocks took a 
decided tumble, and they did not re- 
cover appreciably until Tuesday last, 
toward the middle of the day’s ses- 
sion. In this connection there is 
something of importance which has 
direct bearing upon the business of 
arriving at an estimate of the possibil- 
ities for this week. 

Wall Street, when it becomes bearish, 
sometimes overreaches the mark. A 
week ago seems to have been a case in 
point. It is not unlikely that the pro- 
fessional bears oversold. This would 
tend to strengthen the technical posi- 
tion of the market. But a word of cau- 
tion here would not be amiss—such im 
provement in technical position some- 
times makes a market susceptible to 
rather quick reactions on even transi- 


tory, but unfavorable, developments or 
news. 
Mr. Harding’s Remarks. 

A decidedly favorable factor was the 

statement of Mr. Harding of the Fed- 
eral Board, in which he stated that “as 
far as money and credit for moving the 
crops is concerned, it is only fair to 
state that the country has never been 
in so good a position as it is now.” 
It seemed to 
justify the assumption that this fall, 
with the Presidential election out of 
the way, there may be a better money 
condition which will lend itself to a 
much better market then. But of 
course accidents will happen, and here 
is where one encounters the unseen 
bugaboo which has brought disaster to 
many a man who made his commit- 
ments on perfectly logical grounds. 


This was good news. 


If the past can be relied upon, the 
next two or three weeks should be 
favorable to the stock market. But 
there are such things as the Polish 
crisis, and the developments in Japan, 
and the like, which might easily upset 
calculations. In times like these one 
must be on the constant lookout for ac- 
cidents, like a navigator on a whim- 
sical sea who constantly must be pre- 
pared to weather squalls. 

If the reader has made up his mind 
that he is going to be prepared for 
accidents, it might be said that the 
manufacturers of farm implements and 
fertilizers, and the railroads seem to 
offer the best opportunities for profit 
in the immediate future, as well as for 
a fairly long pull. 

Not a little depends upon just how 
much of the funds released by the de- 
clines in commodity prices will be 
absorbed by the crop movements. The 
extent of the gains to be made in the 
stock market will hinge largely upon 
this factor. 

cilaeea 
FAVORABLE FACTORS DEVELOP. 


W. L. Hensley, of E. W. Wagner & 
Co., in his weekly financial review of 
July 29, 1920, says: “Favorable factors 
that are gradually developing are 
found in the following: More efficient 
labor than at any time for three years, 
a labor surplus whereas acute shortage 
prevailed six months ago, gradual ten- 
dency toward easier credit conditions, 
improving transportation situation, di- 
minishing extravagence, great build- 
ing and construction projects about to 
be undertaken. These considerations 
with assurance of large crops justify 
one in taking an optimistic view upon 
the security market.” 
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‘TABLOID UTILITY-ANALYSIS: 
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February of this marked the 
fifteenth anniversary of the existence 
Electric Bond and Share Com- 
pany, it having been incorporated in 
the state of New York on the 28th of 
that month, 1905. The charter powers 
of the Company embrace the right to 
purchase and hold all forms of securi- 
ties of such concerns as electric street 
railways, electric light and power, gas 
and water plants and to furnish the 
necessary for their develop- 
ment, reorganization and consolidation, 
if the latter is expedient. In addition, 


year 


of the 


capital 


My | he Electric Bond and Share 
= “a: Company 




















pany, the Power Securities Company 
and the Lehigh Power Securities Cor- 
poration. A tabloid analysis of each 
of these subsidiaries will follow in sub- 
sequent issues of the Financial World. 


Vital Statistics. 


At organization, the amount of capi- 
tal to be paid in was fixed at $4,000,000, 
equally divided between common and 
preferred stock, with shares of $100 
par value for each class. The $2,000,- 
000 of preferred stock was offered to 





Comparative Income Statement—December 31, 1910, to December 31, 1919. 


December 31, 
December 31, 
December 31, 
December 31, 
December 31, 
December 31, 
December 31, 
December 31, 1917.......... 
December 31, 
December 31, 


ended 
ended 
Year ended 

-ar ended 

sar ended 

sar ended 
ended 
‘ar ended 
ended 
‘ar ended 


er 


‘ 


a at lt 
a ananooon 
& 


a Se Tee 


Surplus at beginning of business, March 


Gross Accumulated 
Income Net Income Income 
.. $691,404 $507,417 $1,505,185 
és 966,257 707,211 1,949,064 
.. 1,566,978 1,226,657 2,789,455 
.. 1,554,403 1,129,395 1,777,951 
.. 1,558,520 1,137,041 2,216,601 
.. 1,820,337 1,401,084 2,839,261 
.. 2,170,932 1,566,932 2,572,414 
.. 3,140,020 2,066,389 3,506,204 
2,599,674 1,450,081 3,763,967 
3,114,871 1,697,471 4,119,184 
GNM <i. sci cover pr tise erdsobvm ta oa ans ik $440,599 


Net changes in surplus during period of Company’s existence through 


reappraisement of securities and the creation of a Reserve Fund... 
Accumulated Income as of December 31, 


426,689 


1919 4,119,184 


Surplus and Undivided Profits at close of business December 31, 1919. $4,986,472 








the Company has the right to manage 
the acquired properties, act as fiscal 
agents for its holding companies and 
engage in the business of a public ser- 
vice corporation in general. The pol- 
icy pursued has always been a conser- 
vative one, immediately under the di- 
rection of the General Electric Com- 
pany, and along the same lines that 
have made that so suc- 
cessful. An extensive engineering staff 
is maintained for the purpose of intro- 
ducing greater economy and efficiency 
in operation, a factor that has con- 
tributed not a little to the debit side 
of the net income ledger. 


organization 


Rather than to operate a great num- 
ber of miscellaneous companies it has 
been found better to consolidate them 
under the head of holding companies, 
thus eliminating duplication of man- 
agement to an extent, as well as other 
expenses, and following out this idea 
Electric Bond and Share Company 
operates, in the main, through six such 
holding companies. The subsidiaries 
comprise the American Power and 
Light Company, the American Gas and 
Electric Company, the Carolina Power 


Company, the Utah Securities Com- 
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the public and the $2,000,000 of com- 
mon was taken by the General Electric 
Company for cash at par, thus giving 
the latter company control, which it 
maintains to the present time. 


3y 1912 demand for new capital to 
meet the needs for expansion became 
urgent enough to warrant the author- 
ization by the stockholders of an in- 
crease in capitalization. This was done, 
with the new figure at $10,000,000. As 
before, the additional $3,000,000 of pre- 
ferred was sold to the public and the 
General Electric Company subscribed 
to the same amount of common. A 
second similar enlargement took place 
in 1915 when the authorized amount 
was increased to $12,000,000. Subse- 
quently in 1916 the authorized capital 
stock became $16,000,000, and in 1917 
$20,000,000, at which total it remains to- 
day. In every instance the senior shares 
were offered to the public while the 
junior shares were absorbed by the 
General Electric Company. 


From the Company’s inception until 
November 1, 1911, 5% dividends were 
paid on the preferred stock, and from 
February 1, 1912, to date 6% has been 









paid, disbursements being made qu 
terly. Since July 15, 1909, 8% per 
num has been paid on the comr 
stock with extra cash dividends amo 
ing to $1,500,000 and $1,000,000 eac 
stock of record January 14, 1913 

October 31, 1916, respectively. 
























































three 
concerns 


Even during the past 
when public utility 
operating under the most adverse 
ditions in their history, Electric | 
and Share Company displayed grat 
ing results. The Company has b 
fortunate in having its properties s 
ated in communities in which the « 
authorities realized that operating c 
were mounting by leaps and bouw: 
and that if the companies were to ma 
tain the pre-war level of service, which 
the public demanded, adequate rates 
were necessary. By a careful ca 
paign of education, the Company 
able to make the communities it serv 
understand the need of higher rates 
normal service was to 
with the pleasing result of obtaining 
them in almost every instance. An 
companying table shows the comp 
tive income for the past ten years, 
gether with surplus and other items 
interest. 


be continued, 


For the year 1919 the preferred di 
dend charges were earned 3.01 tim 
compared with 2.83 times the ye 
previous and 4.23 times for 1917, the 
best year of the Company’s histor 
In 1919 $11.65 per share were earne 
on the common stock against $11.03 
1918 and $19.58 in 1917. 


Conclusion. 


To have a company of such a charat 
ter as the General Electric as control 
ing interest, assuring as it does a c 
tinuance in the policy of managem« 
which has been so successful from t 
beginning, is a factor which contributes 
in no small degree to the desirab 
of the preferred stock of Electric B 
and Share Company as an investm 
The Company has never issued bo: 
or resorted to other forms of di! 
mortgage for new financing, but always 
relied on the offering of 
with the known provision that the cc 
mon shares would be taken by the G 


¢ 


new st 


eral Electric Company at par. The p 
ferred stockholders have thus virtua 
a first lien on the net earnings of 
properties and with the prospect of 
easier road ahead in the public uti 
field the margin of safety would seen 
ample to satisfy the most cautious. 
an additional safeguard, as far as 
preferred stockholders are concer! 
there is a provision that no dividen 
shall be paid on the common stock u 
less after such payment a surplus equ 
to at least 18% of the amount of pr 
ferred stock outstanding remains. 
is subject to redemption, at any di 
dend date on 90 days’ notice, at 110 a! 
accrued dividends. 
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: of Week’s 
Important News 


(Continued from page 207) 


Brass, 
Niguerro Sugar, 


jlend@s Increased—American 
New 


on common and preferred; Ly- 


per Cent.; 


in Mills, 5 per cent.; American 
ike Shoe, $2; Standard Milling, 2 
en cent.; Atlantic Sugar Refining, 


per cent. on common and pays up 
“ivil cumulative dividends on preferred; 
Mill, $8, and Manufac- 


is ing, $1. +4 


Ludlow 


Foreign Exchange and Conditions. 


ates ign exchange declines materially. 
im- mand sterling ranges from 3.7534 
3.80%, compared with 4.35 to 4.38 
year ago. 


nes, Italian 


French francs, Belgian 


lire and German 


l, irks all decline. — 


of England rate remains un- 


nged. 4 

Poland 
with Russia. 
$114,000,000 


exports compared with May. 


eas—Villa 
ires an 


trade 


surrenders 
armistice 


reign increased 


Money and Banking. 
ranges from 7 per cent. to 


per 


ed nt. to 6% per cent. a year ago. — 


ne money 


ry per cent., compared with 6 


money from 8Y per cent. 


ranges 
9 per cent., compared with 6 per 
nt. to 8 per cent. a year ago. 


mercial paper ranges from 734 per 


aC nt. to 8 per cent., compared with 


per cent. to 5% per cent. a year 


Clearings—Irregular and show 
rease in volume.— 


1 


eral Reserve Bank Statement—Ra- 
of reserve, 44.4 to 43.9. 


Agriculture. 


ps doing splendidly. Larger rice 
itput expected. Kansas reports big 
eat crop. Conditions in Northwest 


cellent. Record spring crop ex- 


‘ted. + 
Trade. 


received of improved 
though not 
feel credit 


( reports 
siness conditions, 
arked. Small producers 
Raw silk takes further drop. 
orders re- 
Midsummer 


train. 
urther cancellation of 


rted in motor trade. 


illness prevails.— 
lures—I144 against 139 last week and 
1919. 


rmingham 


0 in Receiver appointed for 
& Southeastern Rail- 


ad.— 


_ Labor. 


dent offers to mediate Illinois 
ners’ Brooklyn street car 
perators demand increase in wages.— 


1920 


strike. 


igust 2, 














The Week In Bonds 

















Prices Shaded 


The net result of the week’s market 
in bonds was not encouraging for one 
anticipating improvement. While trad- 
fairly active, there was no 
this writing 
be summed up as a 


ing was 
vantage gained, 
the result 
slight recession all round. 


and at 
may 


There were limited gains early in the 
week, and some surface promise of a 
3ut the promise failed to 
The were Car- 
below those of the preceding 
week. Perhaps the unsettlement in 
the stock list had something to do with 
the action of the bonds. 


good week. 
make good. averages 


ried 


Railroad bonds did not fare so badly 


and there were some improvements 
noted. There is a general feeling that 
the rate decision will be favorable. 
The action of the commerce commis- 
sion in making an exception in the 
case of the Great Northern 1920 ma- 
turities, in order to prevent impair- 


ment of the company’s financial positi- 
tion pending the refunding of the big 
note issue which it is jointly liable for 
with the Burlington and Northern Pa- 
cific, considered a favorable de- 
velopment of the week. 

The trading group 
was broad, in sympathy with improve- 
ment in the rail stocks. Union Pacific 
issues were active and higher, and the 
St. Louis Southwestern 
vanced. This latter is to be accepted 
as logical in view of the very favorable 
outlook for the road in consequence of 
the prosperity of the territory tribu- 


was 


in the railroad 


cons. 5s ad 


tary to it. 

An improvement in the market posi- 
tion of railroad bonds, with the possi- 
ble exception of certain issues which 
will be mentioned later, is to be looked 
for. Officials of the roads assert that, 
with necessitous paring down of the 
number of employes, there is to be ex 
pected an improvement in efficiency 
which, of course, must ultimately be re- 


flected in earnings. 


Deflation Progressing. 

While it is pinching the holders of 
speculative commodities, the process 
of deflation is proceeding with appre- 
sureness. The unquestionable 
index is the falling in prices in the 
wholesale markets. Retail price reduc- 
tion must follow sooner or later. That 
is inevitable, although it is not the in- 
tention here to dwell upon the possible 
extent. 

Although there is 
nervousness as a result of the state- 
ment that railroads must pay high for 
accommodations to balance advances 
from the railroad revolving fund, there 


ciable 


some feeling of 


still remains the assurance that, as 
me goes on, we are nearing the 
place where interest rates will be 
lower. This is not a view bearing upon 


the possibilities in a few months. It is 
a long range view; the kind that is the 
only safe, and in fact the usually de- 
sirable, view for the bond investor to 
take cognizance of. 

When the number of commodities for 
which a dollar is exchangeable is in- 
creased, bonds generally show a re- 
flected improvement in price. It is for 
the investor to anticipate this develop- 
ment. And the market in railroad and 
public utility bonds affords him plen- 


tiful opportunity 


Tractions Weak. 


Many new low records were made 
in the traction group during the week 
Interborough Rapid Transit ref. 4s and 
Avenue were noticeably weak. 
United San certificates 
were off unaccountably, when one con- 
siders the improvement in earnings 
which is more than enough to cover 
the interest on these bonds. 

The Liberty and Victory bonds were 
not active on the whole. 
Bankers do not look for any substan- 
tial improvement in this group, at least 
has come a betterment in 
market. 


Third 


Francisco 4% 


particularly 


until there 

he money 
Some Switches. 

some railroad bonds 

might do well to 

switch from into issues more likely to 

advance with the improvement in the 


There are 


investors 


which 


Baltimore & Ohio refund- 
he convertible 4%s of the 
ime road. While there may be some 
prospect of improvement in the long 
immediate future certainly is 
not any too pleasing in prospect. 
Holders of these bonds might do bet- 
ter by switching into the B. & O. first 
4s, which impress the writer as having 
better market possibilities. Or a switch 
might be with advantage to 
Frisco prior lien 4s, which are selling 
round 54, about four points below the 
B. & O. refunding 5s and convertible 
44s. 
New Haven debenture 3%s and 4s 
do not impress one as at all attractive, 
would do better were he 
and, by putting up addi- 
in Northern Pa- 
cific 3s at about 51. Or, if it is not de- 
sired to put up more money, a change 
might be made into Frisco income 6s, 
which seem very attractive at present. 

Holders of New York, Ontario and 
Western refunding 4s will do well to 
switch into any other railroad bond of 


; 
a 


run, the 


made 


and a holder 
to get out 


tional capital, invest 


the Same price 
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Northeastern Pennsylvania & Miscellaneous 
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American Gas & Electric Com. & Pfd. 
American Water Works & Electric (all issues) 
International Textbook Co. 
International Educational Publishing Com. & Pfd. 


J. H. BROOKS & COMPANY 


Members New York Stock Exchange 
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Municipal Bonds 


Prices Improve with Active Trading 


The week past has witnessed a ma- 
terial improvement in the market for 
municipal bonds. The quiet absorption 
of the recent weeks is making itself 
felt and bond houses report the mar- 
ket to be bare of offerings of any size. 


Such an advance as took place this 
week could have been expected with 
any buying movement coming into the 
market, whether of considerable im- 
portance or not, and does not neces- 
sarily signify that the better level 
was justified or will be maintained. 

The margin of profit which bond un- 
derwriters derive on the turnover of 
an individual issue is small and to pay 
8 per cent. or 9 per cent. for money 
to carry bonds yielding from 5 per 
cent. to 6 per cent. soon eats up the 
commission, hence the chariness with 
which bids have been made for any 
blocks of size during the present period 
of dullness with the resultant dearth 
of the floating supply. This in a large 
measure accounts for the higher prices 
of the present time. 

While municipalities are in dire need 
of funds and many issues have been 
authorized, the bids received have been 
on such a basis that the civil authori- 
ties have been reluctant to borrow at 
these unfavorable rates and _ have 
either withdrawn the offerings or re- 
duced the amount. New York City is 
typical of the restraint all public bor- 
rowers have displayed during the pres- 
ent high cost of capital. For two and 
one-half years this city has not sold 
any long term bonds, relying entirely 
en short term revenue bills and em- 
ploying the sinking fund to meet cur- 
rent expenses. 

This policy cannot be denied as be- 
ing good business, after a fashion, but 
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the need of public improvements is so 
urgent throughout the country that a 
much longer postponement cannot be 
expected, and it has been found that 
during this period of deferment all 
costs incident to maintenance and new 
works have advanced from 50 per cent. 
to 100 per cent. and the amounts to be 
berrowed will necessarily have to be 
increased to this extent. 


Among the larger cities, Chicago 
stands out conspicuously as being in 
need of funds. Bankers are not sym- 
pathetic toward the policies of the ad- 
ministration there and any attempts to 
borrow at even current rates have not 
met with success. During the week 
the issuance of certificates of indebt- 
edness was resorted to in lieu of im- 
mediate cash in order to meet the in- 
sistent demands for payment by cer- 
tain creditors. 


With the thought in mind that mu- 
nicipal borrowing on a large scale is 
imminently necessary it would seem 
improbable to expect marked improve- 
ment in the market levels for that class 
of securities, yet, if the credit situa- 
tion were to ease prices would un- 
doubtedly rally to a level where the 
yield would be more in line with ac- 
tual values. Thus one set of possibili- 
ties leads to an opposite conclusion 
from another, leaving the immediate 
course of the market in doubt. How- 
ever, as has so often been pointed out, 
more is lost than gained by trying to 
buy on the very bottom and sell at 
the highest figure registered, and the 
bargains now offered in municipal 
bonds are so attractive that the inves- 
tor can afford the risk of slightly lower 
prices for a time should he purchase 
them at present levels. 


Some offerings of the week wer: 
City of Dallas, Texas, 5% 

Dallas, the largest manufactu 
centre in the State of Texas, is se! 
$2,475,000 5 per cent. Gold Bonds 
serially from May 1, 1921, to 1960, 
clusive, on a basis to yield from 
per cent to 5.50 per cent., depend 
on the length of time to matu 
The issue is free from all Federal 
come Taxes and is legal investn 
for Savings Banks and Trust Fund 
New York and other states. 

Cleveland Heights, 6% 


These bonds are a direct obligatio: 


of Cleveland Heights School Dist: 
which embraces one of the finest 
dential sections of Cleveland, O 
The amount of the issue is for $7 
000 and is offered to yield 5.75 per cx 
The maturities are annual, from | 
tober 1, 1926, to 1960, inclusive. | 
empt from all Federal Income Tax: 
City of Cincinnati, 6% 
Offered as a direct obligation of 
entire city of Cincinnati, Ohio, o: 
basis to yield from 6.00 per cent 
5.35 per cent. Legal investment 
New York, Connecticut and elsew! 


and exempt from all Federal Inco: 


Taxes. Due July 1, 1940, and July 
1950. Amount of the issue $765,000 
City of Cleveland, 544% 


These bonds are legal investment 
New York, Massachusetts and C 


necticut and are exempt from all Fed 


eral Income Taxes. Due serially J: 


1, 1930-1949, inclusive. Amount of t! 


issue $930,000. Prices to yield 5.35 | 
cent. to 5.30 per cent. 
City of Salisbury, N. C., 6% 

A direct obligation of this city 
issued for improvement 
Amount of the issue $265,000, d 
serially on July 1, 1923, to July 1, 1 
and offered to yield from 6.375 | 
cent. to 6.00 per cent. 
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Do You Know 


of any industry which 
is in a stronger position 
today than the sugar 
industry? 


Whether or not you have 
sugar bonds among your 
holdings, the impressive 
sugar facts contained in 
our booklet F-39, will 
prove of interest to you. 


Send for your 
copy to-day. 
George H. Burr & Co. 
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New York 
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SECURITIES 
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MARY, WHICH MAY BE HAD ON 
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Rail List Improves 
As the week advanced the rail list 
improved, with the low-priced issues 
leading the march. The character of 
the buying in many of the stocks, in 
the opinion of seasoned market ob- 
servers, was such as to inspire con- 


fidence. 


There has grown, in the past few 
weeks, a general feeling that a fairly 
active and constructive market in the 
rails is possible, no matter what the 
rest of the big board shows. And 


there is some logic in that. 


As this is being written, part of the 
railroad world is of the opinion that 
the announcement of a favorable rate 
advance decision is only a matter of a 
day or so. 


However, it is pretty generally felt 
that, no matter when the rate de- 
cision does come out, it will be a fav- 
orable one. A substantial increase is 
expected. For one thing, the Govern- 
ment is disposed to be rid of its bur- 
den, and the business interests of the 
country—the people who pay the 
freight in the first instance, no matter 
what they do in the way of passing 
the buck afterward—are anxious to 
see the roads given an opportunity to 
bring transportation back to its old 
standards of efficiency. 


Another factor which has had the 
effect of brightening the outlook, is 
the recent announcement on the part 
of the railroad managers that they 
have concluded the drawing up of 
plans for far reaching changes in the 
operation of the roads to the end that 
the standard will be raised materially 
and present problems of congestion 
and the like solved. 


Broadly speaking, there is every in- 
dication of an active and forward rail 
market ahead, barring accidents. 


ATLANTIC COAST LINE. 


While the earnings report of Atlantic 
Coast Line for June showed a deficit 
as compared with the same month last 
year, for the eleven-month period 
ended with June the road shows an in- 
crease over the corresponding period 
last year. Operating revenues for 
eleven months ended June 30 last were 
$4,060,178 in excess of the showing as 
of June 30, 1919. 


BOSTON & MAINE. 


Boston & Maine seems to be coming 
somewhat out of its state of coma. 


The company is effecting considerable 
savings in economies. <A _ big point 
in connection with this property 
is that it has been through receivership 
Burden- 
some rentals for leased lines have real- 
ly been turned into a contingent charge 
in the shape of dividends on its own 
first preferred stock, which was ex- 
changed for the leased line issues. 
Technically, at least, this improved the 
The guaranteed stocks of 
the leased lines were in effect turned 
in for a new security bearing but four- 
fifths of the former rate of dividends 
on the leased line stocks for a period 
of five years. Thereafter, the first 
preferred is to receive the full for- 
mer rate. 


and has been reorganized. 


situation. 


The wage award will add probably 
about $11,000,000 per annum to the Bos- 
ton & Maine payroll. The problem 
becomes one of adjusting rates to over- 
come this additional burden in addi- 
tion to fixing rates which will yield a 
fair return on property investment, or 
upon the value as determined by the 
valuation department of the Interstate 
Commerce Commission. This value, it 
will be recalled, was materially in ex- 
cess of the property investment ac- 
count as carried on the Boston & Maine 


boc yk 5. 


DELAWARE & HUDSON. 


There was much pessimistic talk go- 
ing the rounds prior to the meeting of 
the directors of Delaware & Hudson at 
midweek. It was rumored that there 
was every prospect of either the pass- 
ing of the quarterly dividend or a re- 

When the directors met and 
declared the regular dividend the en- 
tire rail list, which had been inclined 
to weakness in sympathy, took on new 
strength. Trading in the stock Wednes- 
day indicated that the bulk of the 
shorts had covered. 


duction. 


ST. LOUIS & SAN FRANCISCO. 


There does not seem to be any doubt 
about the permanency of the showing 
of ’Frisco as an earner. The territory 
served by the road is prosperous and 
likely to continue so for some time. 
Reports of banks there show a very 
encouraging rise in deposits and the 
census reports show the population on 
the steady increase. All of such fac- 
tors make for prosperity which, in the 
case of a railroad, is summed up, or 
expressed, in traffic. It does not.seem 
that the present market price of the 
anything like 
proper measure the real outlook for 
this property 


securities reflects in 





233 














| 


( Spr t delivery ) 


FOREIGN EXCHANGE 


(Drafts, currencies 


and interest 
Ing accounts ) 


bear- 


Members New York Stock Exchange 


| 71 BROADWAY 


NEW YORK 


FOREIGN SECURITIES 


Louchheim, Minton & Co. | 


| 











Phone: 


Members 


Rector 


5000 


Josephthal & Co. 


120 Broadway, New York 


New York Stock Exchange 


Foreign 
Securities 


Private Wires 
to Principal Cities 











THROUGHOUT 


Knauth -Nachod & Kuhne 
Members New York Stock Exchange 
Equitable Building 





Founded 


FOREIGN 
LETTERS OF (¢ 


1852 
EXCHANGE 
‘-REDIT 


TRAVELERS’ CHECKS 
CORRESPONDENTS 


THE 


WORLD 


NEW YORK 

















German Government 
State and City Bonds 


Circular on Request 


WOLLENBERGER & CO. 


INVESTMENT BANKERS 


105 So. La Salle St. 


CHICAGO 























234 


new form of affidavit of American or- 
igin, required proof concerning only 
an equivalent number not 
the bare actually offered to the Mint. 
The Mint regulation of June 16, 1920, 
has served for about a month to keep 
the price of American silver at 99% 
cents and “foreign” silver around 90 
cents. It has created for the first time 
in history a distinction in the price of 
silver as to country of origin of the 
metal. Over 4,000,000 ounces were repur- 
chased the first three weeks at $1 per 
ounce. The total to be repurchased 
aggregates 207,000,000 ounces. This is 
between three and four years’ produc- 
tion at present rates. 


of ounces, 


Legislation is already pending in 
Congress to abolish the repurchase 
provision of the wartime Pittman law. 
The bill stands a good chance of pass 
ing when Congress reconvenes in De- 
cember. It is sponsored by the ma- 
jority party, and by Chairman Mc- 
Fadden of the House of Representa- 
tives committe on Banking and Cur- 
rency. The Government no _ longer 
needs the silver to be repurchased, nor 
can it conveniently use that silver. The 
law provides that the repurchased sil- 
ver must be stored or else coined into 
silver dollars, which have been extinct 
since 1904. The only thing in sight is 
to store that silver. 


Only one-fourth the production of 
new silver is required in the arts and 
industries, which comprise at present 
the only underlying demand of import- 
ance for silver metal, outside the Pitt- 
man law repurchases. There is no 
coinage demand worth the name. 
Europe is dumping silver from defi- 
nitely abandoned silver currencies. Some 
nations which still continue a sort of 
silver curency have debased the silver 
content of their coins, or contemplate 
doing so. This precludes these nations 
hecoming good customers for new sil- 
ver; they cannot remelt their old coin- 
age. India is out of the market. She 
may resume. She may not. I have al- 
ready compared the cold fact of the 
present with possible theories regard- 
ing the future, as regards India. 


Every great world war since Holland 
upset the Spanish Empire four hun- 
dred years ago has served to kick silver 
further and further into the gutter. 

The present war has dealt a final 
knockout blow because of the large 
number of important nations which 
have either debased the silver in their 
coins or have abandoned silver alto- 
gether, even as subsidiary currency 
On top of that, India, the great standby 
of the silver market since time imme- 
morial, is out of the market, too, and 
may conceivably stay out permanently 
as a prime factor. After such a knock- 
out, it is aptly said that the present 


Silver and Silver Stocks 


(Continued from page 220) 
















































position of silver is that of 
“counted out.” While the refe: 
counting, the repurchase clauss« 
Pittman law may serve 
porary breathing respite for a p 
recovery before the final count. 
ever, for any real discovery, it 
perative that some brand new 
wide demand for silver 
and created, too, before silver is 
nitely “courted out.” 


as a 


be creat 


The question of exhaustion 

leading mines at Cobalt and at T 
pah must be faced squarely, whe 
silver recovers or no. Should r- 
chance a new demand for 
created, and the price stabilized at 
or over $1, per ounce, some of these 
“exhausted” mines may recover through 
utilizing as now commercial ore 1 
that was too lowgrade to pay wl 
silver was around 55 cents—allow 
of course, for higher costs today. 
a few cases a loss would show on dol 
lar silver today, owing to higher costs 
where 60-cent silver would have shown 
a profit eight years ago. 


silver 


Should perchance silver recover, 
vestors must be cautioned against pr 
moters offering so-called historic old 
silver mines that shut down twenty 
five years ago when silver fell about 
1893, leaving hundreds of thousands of 
tons of ore that can now be worked at 
a profit, so it is said, by modern met 
eds. Bunk! Bunk, pure and sim; 
The “worker” of today who puts 
eight hours’ “time” for $5.50 to $6 can- 
not be even remotely compared 
the Cornish or Western real miner 
a quarter century ago who put i: 
hours real work for $2.75 and $3.50. N 
the oldtimers didn’t leave much | 
couldn’t pay them, but which can | 
as alleged, by “modern methods!” 
mining engineers who 
through Mexican and other silver n 
can verify this. Often the 
worked at a profit where 
methods” wouldn’t pay at all. 


have 


oldt 


é 
mot 


As to the future of silver, the met 
and of silver stocks, the future of ! 
is a pure gamble. The gamble 
pends, apart from the gamble as to the 
individual mine (which is alway 
gamble, in a silver mine) upon cr‘ 
ing a new demand—and soon—t: 
place the collapsed coinage det 
(which may prove “permanent” as 
gards our generation), and to re{ 
the vanished demand from India, w! 
may not (or may) prove perman¢ 
The repurchase clause of the Pitt 
law, even if not repealed, is of « 
paratively little lasting help. Si 
has been given a knockout blow, 
the revival, if it comes at all, and 
proves of any real use, must come! 
imperatively before silver is definite! 
“counted out.” 
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Our Ills Are Hoary Ones 
being centenarians a number of 
our dividing line of distinction 
rcumscribed and it is because of 
imitation we are apt to regard 
ts and developments with which 


re not familiar as something new 
the Sun. We forget people ex- 
for many centuries before us, 
breathed as we do; ate and felt 
and entertained the same hopes 
Others there were 
bile befogged their judgment 
perpetual ill temper. Their al- 
time on earth even preceded our 
Among the Babylonians, Car- 
ins, Romans, Persians and Ethio- 
ns there were anarchists who had 
e silenced by rulers just as we 
attempt to put a gag in their 
iths by prosecution for sedition. 


ambitions. 


[his brings us to the observation of 


ymon, the man who was wise as 
man should be to control a thou- 
wives and keep peace in the 
y. He was a keen fox when he 
there was nothing new under the 


1 


nine and Trotsky may think so, 
Bryan might have thought he 
ned something original when he 
w the figure of speech of “a cross 
gold.” 


1 


ve have imagined Bolshevism an 
rely new creation in the scheme of 
ernment, which was to take from 
who had the fruits of their toil 
ve it to others who neither spun 
toiled because, like the lizards, 
wished to loll their 


ssful, lazy Elysium 


lives away in 


his scheme of government was not 

to Euripedes, who wrote in his 

the “Supplicants” four hundred 
fifty years before Christ: 

“In each State 

‘ee classes the public 

rich are listless, all their thoughts to 


ing; they that struggle with thetr 


rt of the means of life, are clamor- 
rudeé, 
nuy much addicted, ’gainst the rich 
ng their bitter shafts, and led away 
he false glosses of their wily leaders. 
I these ext cemes are thos zh > SATC 
> State, 
dians of order, and their country’s 
1WwS. 
idging by what this Grecian poet 
our ills are as old as the human 
and how old that is, we would 
even trust to an adding machine. 
a 
,UQUESNE LIGHT COMPANY. 
ross earnings for June were $1,154,- 
an increase of $223,763 over the 
eding June. Net declined to $315,- 
a loss of $9,442 over the same 
th last year. Net after taxes for 
first six months of the year were 
11,566, a gain of $22,378. 
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LIQUIDATION IN SUGARS. 

The sugar crop as a whole has not 
been able to stand up in the face of 
the drop in the price of raw sugar 
During the week past, after American 
Sugar offered refined sugar for Jan 
uary, 1921, delivery, at 17 cents, the 
sugar shares dropped to new lows 
Punta Alegre lost some 36 points from 
its 1920 high, and Cuba Cane common 
lost about 16 points, while American 
Sugar lost about 23. 


ATLANTIC, GULF & WEST INDIES. 


The Atlantic Gulf Oil Corporation, 
subsidiary of the Atlantic Gulf & West 
Indies is substantially fulfilling all ex- 
pectations entertained for it. Its pro- 
duction is now running at the rate of 
about 15,000,000 barrels of oil per an- 
num. In short, it has become, within 
comparatively few months, an impor- 
tant factor in the Mexican petroleum 
industry. This 15,000,000-barrel figure, 
however, represents only about 50 per 
cent. of ultimate production from pres 
ent facilities. 


CORN PRODUCTS. 


On very small trading, Corn Prod- 
ucts has been evidencing a ready re 
sponse to bidding up. For the first half 
of the current year this company gave 
out the best report in its history, and 
showed better than $16 earned for the 
common stock. This is at the annual 
rate of round $33 on the junior shares 
while the current dividend rate is $6 a 
share. An increase in the extra dis 
bursement before the close of 1920 is 
confidently expected by those close t 
the affairs of the company. 


McELWAIN COMPANY. 

Deflation has not made inroads into 
the earnings of W. H. McElwain & 
Company so far, according to the state- 
ment just issued for the year ending 
May 31, 1920. During that period net 
earnings after depreciation were $4,- 
079,626, as compared with $1,643,099 in 
1919. After deductions of all kinds the 
balance remaining for the first pre- 
ferred stock of the company was equal 
to 34.29 per cent., as compared with 
19.53 per cent. in the previous year. 
This company is a maker of low priced 
shoes, and people are not disposed to 
go barefoot even though the cost of 
living does drive one occasionally to 
the consideration of heroic measures. 


AMERICAN STEEL FOUNDRIES. 


When American Steel Foundries 
took over Griffin Wheel it so fortified 
ite earning capacity as to win a place 
among the substantially dependable 
specialties. Recent earning’s reports 


foreshadow a year well above last 
year’s satisfactory record. While it 
may be stretching the point to char- 
acterize one month’s earnings as at 
the rate of so much or so little— 
either of which might be unfair, no 
matter whether the estimate is based 
on a poor or a good month—still there 
seems to be justification in concluding 
that this company’s mid-year earnings 
are a fair measure of the annual rate. 
Large orders recently booked will nec- 
essitate full capacity production the 
rest of the year. At least $9 a share 
should be the common’s increment for 
1920. 


CRUCIBLE STEEL. 


\ favorable report for the first five 
months of 1920 was accepted in the 
Street as justification of strength 
ately displayed by Crucible Steel. Net 
profits during the period were equal 

seven times the common dividend. 
Surplus was increased from $48,285,000 
to $52,622,000, out of which was paid a 
stock dividend that left surplus at bet- 
ter than $40,000,000. While the common 

considered tricky and a favorite for 
manipulation by wealthy interests, the 
preferred round its present selling 
rice does not seem high. 


INTERNATIONAL HARVESTER. 


Stockholders of the International 
Harvester Company have ratified in- 
crease in authorized preferred stock 
rom $60,000,000 to $100,000,000 and the 
authorized common from $80,000,000 to 
$130,000,000 Of the new $50,000,000 
$10,000,000 will pay a 


per cent. stock dividend on the 


common stock, 
esent common. There will be avail- 
ble for payment of 2 per cent. semi- 
nnual stock dividends on the common 
$20,000,000 of the new common. The 
balance, $20,000,000 of the new common 
$40,000,000 of the new preferred, 
ill be used for an extra compensation 
and stock ownership plan which is 
open to all employes, effective Janu- 
ry, 1921. The plan provides a fund, 
60 per cent. of net profits for the year 
ir excess of 7 per cent. upon the cap- 


tal invested 


THE GOODRICH DECLINE. 


An attack on Goodrich common was 
directed by the professionals late in 
the past week following publication of 
the half-year’s earnings report which 
showed net before taxes as about $100,- 
000 less than the corresponding period 
in 1919. The bears argued that the 
showing was bearish when contrasted 
with U. S. Rubber’s increase in the 
first half of this year. 



































No Bonds 


No Preferred 


SULLIVAN MACHINERY 


NET EARNINGS 


1916 
1917 
1918 
1919 


- «+ $1,313,906 
- + 2,413,876 
- + 2,140,035 


After depreciation, 1919 earnings were over $25.00 per 


share on Capital Stock (old). 


Members New York and Boston Stock Exchanges 


Send for particulars. 


EARNEST E. SMITH & CO. 
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Write for detailed infor- 
regarding Ger- 
Bonds. 
Immediate delivery. 


mation 
man Municipal 


‘ables, checks, 


Incorporated 


141 Broadway 
TEL. RECTOR 1064-5; 596, 2193, 460, 788 | 


New 
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all foreign countries. 
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and satisfaction. 


_BRITTAIN BOND & 
INVESTMENT CO. 


1509 WALDHEIM BLDG. 


eastern 
stocks of banks in 
largest 
Your orders for local bank stocks 
quickness 


executed 


financiers 
banking 


with 


KANSAS CITY, MO. 


| Kansas City Bank Stocks | 


are 
this, 
center. 


buy- 
the 
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NEW YORK 


New York 


UNION EXCHANGE 
NATIONAL BANK OF 


Fifth Avenue and 21st Street 


— A Commercial Bank — 
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| ONSIDER the 
many advantages 
of a dividend check 
coming to you punc- 
tually —on the first 
day of every month. 


Our folder F.W. 373, 
describes how you can 
secure the attractive 
return of $8.00 a manth 
—$96 a year—from a 
i well diversified invest- 
] ment of $1,200 in the 
Preferred Stocks of 
\ three old-established 
and successful New 
England companies. 





May we send you this 
i Folder F.W. 373? 
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50 Congress Street 
Boston 


92 Cedar St. 
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14 Wall 


Telephone 
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Stocks 


Rector 9970 


New York 


American Light & Traction Co. 


MacQUOID & COADY 


Members New York Stock Exchange 
















New 





120 Broadway 
York 


i Mexican Eagle Oil | 


SUTRO BROS. & CO. 
57 St. Francois St. 
Montreal, Canada 
Members New York Stock Exchange 








RICHARDSON, 
HILL & CO. 


Established 1870 


Investment 
Securities 


Irite for list of offerings 


50 CONGRESS STREET 
BOSTON, MASS. 


Bangor Portland New Haven 


WVembers New York, Boston and 
Chicago Stock Exchanges 
















Stagnation 


(Continued 


from page 21] 


erations will not continue much 
Practically all its sugar is tal 
the Revere refinery in 
is owned by the United Fruit Co 
United Fruit grinds a: 
fines its own sugar. This depa: 
of the business has brought ex 
returns. 


3oston 


raises, 


New England Rails. 


Rumors have been in circulatio: 


the rate increase, soon to be announced 


by the Interstate Commerce Com: 
sion, would be “unsatisfactory.” 
there is really no basis for such 
mors. Nobody, outside of the 


mission, probably, actually knows what 


the decision will be. With a definit 
principle of rate making to yield 
certain return on railroad propert 

vestment laid down in the 
tation Act, it is difficult to see 
the Commission can grant much 
than has been asked by the railro 


Transp 


The apparent question is just 
this additional burden will be dist: 
uted. The railroad executives have 
ommended that a substantial 
it be levied on passenger rates a1 
further portion on milk rates, e» 
baggage rates and Pullman se: 
together with some further rais: 
perhaps 10 per cent. in freight rat« 
addition to what the roads had alr 
asked. 


part 


Whether the Commission will { 


these recommendations remains 


seen, but it appears that it will 
to devise a means of raising the ni 
sary revenues in some fashion. 1 
can be no question of the need 


New Haven’s Share. 


The wage award, of course, wi 
heavily to the operating expens¢ 
New England roads. It is figured 
it will increase the New Have: 
roll by about $15,000,000. It is ol 
that the rate 
eastern 
England roads joined, will not a 
be sufficient to the needs of the 1 


- | } 
asked by 


the 


increases 


railroads, in which 


in this section. 


New Haven stock is 
among the least attractive of the 
priced railroad issues, chiefly be 
of the fact that even the 
rate increase that can be expected, 
Haven will not apparently be abl 
earn a very large balance for its st 
and also because of the fact that 

a large unfunded debt amountins 
about $67,000,000, which must at 
time be taken care of. In resp¢ 
this it has been tided over by the 
ernment, but the problem of fund 
this indebtedness must in the futuré 
taken up. 


regarded 


with 
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t of - 
8 Per Cent. 
Preferred Stocks 
Exempt from the Nor- 
mal Federal Income Tax. 
Industries established for 
many years and success- 





fully managed. 
Earnings several times in 


“COSS of dividend 


charges. 


Special Offering H.-78 


ail Merrill, 

ee Lynch 

ru: & Co. 
Investments 
Commercial Paper 


da 120 Broadway 
New York 


fembers New York Stock Exchange 























- BC.W. Pope & Co. 


2 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and will be mailed on 
4 request. 
Correspondence solicited; it will re- 
ceive personal and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 
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; | Bargain Time in Securities 
Write for our Midyear review of mar 

. ket conditions and investment selec- 
tions in listed Bonds and Stocks 


H. F. McCONNELL & CO. 


Uembers New York Stock Exchange 
65 Broadway New York 
Phone: Bowling Green 5080 to 5089 
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Bonds and Stocks of the Central West 


MARK C.STEINBERG & COMPANY 
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Members St. Louis Stock Exchange 
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Market Weaker and Dull 

During the week public utility securi- 
ties moved in sympathy with those list- 
ed on the big board and registered con- 
siderably lower prices in several in- 
stances. Cities Service common 
the heaviest loser, touching 305, but ral- 
lied slightly after making this low 
mark. Standard Gas and Electric sold 
down to 12, with a subsequent rally of 
a half point. 


was 


It is no longer a question of rate in- 
creases which confront the utilities to- 
day in their successful operation. The 
granting of advances in rates through- 
out the country has been general 
enough to place this line of industry 
in a firm position as far as income is 
concerned. They must face, however, 
the problems of coal supply and sources 
of new working capital, two items of 
vital importance. The growth of new 
business, as deduced monthly 
earnings statements, has been remark- 
able with almost every public utility 
concern. In many instances net income 
for the current months has been equal 
same 


from 


to the gross income for the 
months 
crease in urban population, as revealed 
by the 
shown to have been in many industrial 
centers as much as 200 per cent., and 


five years previous. The in- 


1920 government census, is 


interpreted in terms of additional street 
railways cars required, increased con- 


sumption of electric power and gas, 
the increase has been even more 
marked. 

To reiterate the condition in which 


the railroads of the United States were 
left at the close of the war, or to dwell 
on the manifest cars, is 
scarcely necessary, topic 
that is touched upon almost daily by 
the newspapers and trade journals. 
Not to mention the cost of 
coal, it is 


shortage of 
it being a 


present 
impossible to procure an 
adequate supply even by those utility 


concerns which are so fortunate as to 


own their own mines because of the 
insufficient car supply and delays in 
transit. As an illustration, reference 


can be made to a vicious cycle found 
to exist in a Michigan city; the local 
electric power plant is able to furnish 
but one-half the current required by 
a manufacturing concern there, be- 
cause this same company is shipping 
its finished products in coal cars, the 
kind available, 
needed for carrying coal to the power 
plant, has its 
unlimited The 
lack of adequate supply of coal is a 


only when these are 


which own mines and 


possesses an supply. 
artificial gas 
than it 


peril which menaces the 


industry even more strongly 


does the electric light and street rail- 


ways business. With the advent of 
winter, when every accessible car 
must be used, priority shipments, es- 


eastern states, are ab- 
solutely essential if this line of public 
service, which is 


pecially in the 


so vital to the wel- 
fare and comfort of the people, is to 
be maintained without interruption. 


With utility securities being 
marketed at the level which prevails at 
present, and with the commercial credit 
in such a strained position, new capital 


public 


issues are practically out of the ques- 
tion. Street railways are particularly 
affected by this condition. In 
outside of New 


cities 
York and Chicago, 





Maturing Utility Issues. 


Per 

August Cent. 
1—Int Trac 3yr notes........ 6 $2,000,000 
1—West End St Ry deb...... 7 1,581,000 
1—Gd R, Hol € LMR Ry Ist. 5 1,475,000 
i—Colo Spgs Lt, Ht & Pr ref. 5 1,284,000 
1—Cleveland, E & W Iist..... 5 1,073,000 
1—Central Maine Pr deb..... 6 700,000 
1—Tidewater Pr gen......... 6 348,000 
1—-Lawrence Gas Ist......... 4 300,000 
1—El Paso Elec 3-yr notes... 6 300,000 
1—Municipal Ser 5-yr notes... 6 250,000 
i—Cleveland & E E Ry Ist ext. 5 200,000 
2—Bdgpt Gas notes ser A & B. 5 500,000 
15—Chi N S & M l1-yr notes. 6 600,000 
Miscellaneous ........... . 626,400 





where local transportation depends al- 
most entirely on surface cars, people 
are found waiting on nearly every cor- 
ner for street cars that are already 
crowded. If an adequate number of 
cars could be service, net 
earnings of these companies, it is be- 
lieved, would be doubled and tripled. 


placed in 


If the many discouraged stockhold- 
ers who bought utility securities at 
higher prices would only take the 
trouble to thoroughly investigate the 
situation and find what it really is, and 
if convinced that the management of 
their capable 
and that the growth of new business 
has been healthy, and then continue to 
exercise a little more patience, they 
cannot fail to emerge with profits 
when the present obstacles are re- 
When a change for the better 
utility 


particular company is 


moved. 
in public security prices does 
will be rapid. 
credit means higher quotations 
and new capital, and, as stated above, 


ccme the movement 


Fr eer 


new capital makes possible increased 


earnings and, later, dividend disburse- 


ments. Companies which have con- 


served their cash by reducing or pass- 


ing the dividends in order to put it 
back into the properties have pursued 
a wise policy which will be reflected 

he future standing of their issues. 
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Conservative Investments 
Yielding About 6% to 8% 


“ PECIAL circular describing nu- 
S merous issues of well diversified 
wm investments, including many of 
the more recent offerings of railroad, 
equipment and corporation bonds, both 
long and short term. 


Write for Circular No. 1574 
“Conservative Investments” 


Spencer Trask & Co. 


25 Broad Street, 
Albany 


New York 
Boston Chicago 


Members New York and Chicago Stock Exchanges 

















CONFIDENCE 


It is upon the CONFIDENCE of hun- 
dreds of investors, both large and 
small, that the cornerstone of your busi- 
ness is founded. 

Ask for our list of investment securities 


Tucker, Robison & Co. 


307 Superior Street Toledo, Ohio 








Eastern Wisconsin Railway & Lt. 5s, 1923 
Dexter Portiand Cement Co. Stock 
Columbian Paper Co. Stock 

Cortland County Traction 5s, [935 
Lawrence Mfg. Co. Stock 


H. C. SPILLER & CO., Inc. 
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Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stocks 
Michoacan Power 6s 
Empire Lumber Co. 6s 
Central Mexico Light & Power 6s 

53 State Street 


Hotchkin & Co. «cits sion: 








McBee, Jones & Co. 
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The Canadian Pacific Railroad is 
generally conceded to be one of the 
world’s greatest and best managed 
transportation systems. When one 
realizes that its rails span a continent 
and its 
their voyages, 


encircle the globe in 


this system is an inter- 


ships 


national carrier. 

Without going back to the pioneer 
it is possible for one to obtain 
some idea of the magnitude of the op- 
of the C. P. R. by a glance 
at the strides made in the past ten 
A decade ago the total assets 
railroad proper were less than 
half a billion dollars; rather a striking 
evidence of wealth even in those days. 
But at the close of 1919 this total had 
been added to and gave the vast sum 
of $1,078,777,358. This exceeded assets 
ot the previous year by more than 23 
million dollars. 

During the war period the record of 
the C. P. R. for earnings was not sur- 
passed by any other transportation 
system on this continent. The smallest 
net earnings during the period were 
equal to 10.97 per cent. on the common 
stock. Prior to the war earnings av- 
eraged 15 per the common. 
Put the rising cost of operation, with- 


days, 
erations 


years. 
ot the 


cent. on 


out corresponding increases in charges 
reduce net, as 
all North American 


for service, served to 
case with 
railroads. 

One striking connection 
with Canadian is the diversity 
of its sources of income. By reason of 


was the 


feature in 
Pacific 


this, the company has all other trans- 
portation systems at a disadvantage. 
Every important city in Canada, every 


community, is served by 
this company. Palatial hotels, at stra- 
tegic points along the route of the rail- 
cater to the tastes and whims 
of the patrons. It can be said, in 
short, that the company traverses Can- 
ada and the seven seas, and has the 
world to draw upon for its revenues. 
Vital Statistics. 

In 1918 the net income of Canadian 
Pacific was nearly three times as large 
as that of all other Canadian railroads 
combined. 


prosperous 


road, 


The stability of the road’s traffic is 
cited by the authorities as one of the 
most favorable features. When there 
was a slump in many kinds of traffic on 
other transportation systems on the 
continent during, say 1918, the C. P. R. 
was well up to its pre-war maximum in 
the same lines. 

Average car loads and train loads 
are viewed by expert analysts like 


Canadian Pacific 














Carl Snyder as among the most i: 
tant indices of a 
or lack of it. 


railroad’s pro 


For example: In 1908 freight de 
was 618,626 tons; train load 29] 
and carload i7.41. In 1913, freigh 
sity was 989,081; load 381; 
carload 19.34. In 


train 
1918, 


1¢ 
l 


freight 


was 991,680; train load 530; and 
load 26.54. Such figures as thos 
remarkable and should inspire 
fidence. 


The greatest earnings were 
when 19.56 per cent. was earned on t 


stock. In 1915, a generally poo: 
road year, the earnings were 
than 12 per cent. In 1916 earnings 


were 16.76 per cent. 

The company owns $8,000,000 w 
of valuable timber lands in Britis! 
lumbia. 


An important source of fina: 
strength are the company’s or 
ings obtained as a grant when the 
tem was launched. Originally the 
pany received 25,000,000 acres of 
and, free of cost, 713 miles of ra 
which cost the Government som 
million dollars. 

1918 nett 
At the 


owned ove 


Sales of lands in 
company over $15,000,000. 
of 1918 the company 
million acres of land, 
estimated as 
626. These lands include timbe 

farm, coal and mineral lands, and 1 
townsites, and natural g 


which is ¢ 


vatively worth $105.1 


as lands 
valuation of $16 per acre for 


lands is a conservative estima 
Conclusion. 


here 


Reference to the table 

showing the enormous total incom 

surplus, over a period of years 

interesting and 

When one reflects upo! 
1d 


h 


prove should be 
pressive. 
evidence, upon the vast lat 
of the company, and upon the sta! 

of traffic, one can be justified 
cluding that Canadian Pacific is v 

a great deal more than $120, wh 
the price at this writing. 

New York is suggested as th: 
market for the stock to be boug 
The price must soon adjust to h 
levels. Last year it sold between 
tnd 170%. In 1912, it sold as hig 
283, although it sold as low as 1 
the war panic. So a purchase at a ts 
ure below even the panic price w 
seem sound. 

The present dividend rate of 1 
cent. is well fortified. The future | 
pect for the company is bright. 
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Firm Trend in Hartford Market 


Life Insurance Stocks Show Little Change—Hartford 


Electric Light Holds Well 


Possibilities 
SEYMOUR W 
Resident Hartford Correspondent 


By 


al 


re has been little change in the 
tford situation in the last few 
Prices have been generally firm 
there has been a_ reasonable 
unt of activity. Naturally, the 
cticut stocks respond to a large 
nt to the general trend on the 
York Exchange, inasmuch as the 
‘ivy of holders of the locals are 
illy vitally interested in big board 
ments. However, the slackening 
prices has not been reflected in 
Hartford and quotations appear to be 
well entrenched at present levels. 


life insurance stocks have shown 
change. Travelers Insurance has 
from 540 to 560 and Aetna Life 
hanged hands at five to ten points 
Connecticut General, which ap- 

s attractive, has sold around 430. 
he fire insurance group, Standard 
has advanced ten points in a week 
| the shares are now selling at 85, as 
pared with a previous level of 70- 
Standard is the smallest of Hart- 
fire insurance companies and un- 











Niles-Bement-Pond Has 


EMYSS SMITH 


til a few years ago had a rather unsat- 
isfactory experience in percentage of 
losses. However, the company is gain- 
ing strength and there is now consid 
erable inquiry for the stock. Holders 
of National Fire are asking 460. The 
company has just acquired a valuable 
property in Hartford adjoining its 
home office and the company may ex- 
pand its present offices. National is 





8.45% Yield 
2'4 Year Maturity 
An exceptionally attractive 
investment with a broad mar- 
ket. 

Louisville Gas & 
Electric Company 
Bond Secured 
8% Gold Notes 
$100, 3500 and $1000 denominations 

Circular F-60 


HL M._Byllesby & Co. 


Incorporated 


NewYork Chica 
i11Broadway 2085. le St. 


Whee sc | 50 Ste Seer, 














a large and aggressive company. The 








stock has much merit. 

Hartford Electric Light shares, now 
at 144, appear to have reached a level 
where there is considerable support 
There have been no price changes in 
quotations for some weeks. The shares 
are now at lowest level in several 
years. Colt’s Patent Arms is off a few 
points and is now 46-47. 


Niles-Bement-Pond, selling at 99, is 
finding many purchasers. The situation 
is an interesting one and the company 
shares now appear to be undervalued. 
A review of the concern, its activities 
and prospects will appear next week. 





AMERICAN HIDE AND LEATHER. 
leather industry was rather hard 
ing the first half of this year, 
rding to the reports of earnings 
companies. A second to report 
it for the quarter ended with 
was the American Hide & Leather 
mpany, which shows a deficit of 
17, which compares with a sur- 
of $1.89 a share on the preferred 
preceding quarter and a surplus 
to $8.71 for the corresponding 
er in 1919. Surplus for the year 
i June last was equal to $881 a 
, as compared with $21.44 for the 
ling twelve months’ period. This 
pany is less amply fortified for 
vicissitudes than is the Central 
her Company, and it is only within 
last year or so that it has managed 
vercome much of the handicap un- 
which it labored because of a feel- 
t one time that it was primarily 
-k proposition instead of being a 
her company. 
scien 

HOUSTON IN SPOTLIGHT. 
When Houston Oil climbed into the 
light recently it did so with every 
ntion of remaining there for all 
the vantage was worth. At mid- 
as if its friends were bent on 
ring previous performance, the 
k soared 8 points on a short move, 
this on a very slight volume of 
ling. Followers of the stock are 


++ 
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confident that further advances will be 
scored before Houston surrenders its 





Thomas C. Perkins 


Constructive Banking 


36 Pearl Street 
Hartford, Conn. 


15 State Street 
Boston, Mass. 


Specialist for eighteen 
years in the Financing 
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prosperous Industrials. 


Entire stock tssues 
underwritten and distributed 




















premier position. 





—_()———— 
THE STEEL REPORT. 


The report of the Steel Corporation 
for the June quarter while showing in- 
creasing earnings, was not considered 
altogether satisfying. Then, too, the 
railroad situation is gloomily predicted 
by Iron Age as one which may cause 


New Amsterdam Gas Co. Cons. 5s, 1948 
Safety Car Heating & Lighting Co. 
Edison Electric Ill. Co. of B’klyn 4s, 1939 
B’klyn Union Elevated 5s, 1950 


Theodore L. Bronson & Co. 


Members New York Stock Exchange 
10 WALL STREET NEW YORK 
Tel. Rector 7580 





Pittsburgh mills to bring about further 





curtailment in production. At mid- 
week, Steel common touched its low 
mark for this year, and went below 
the low record for last year. But the 
outstanding thing about the week was 
the evidence that it takes but little to 
inspire the bear clique to drive on Steel 





Investment Securities 
Members New York Stock Exchange 
61 Broadway, New York 

Phone: Bowling Green 9730 














common. That is one of the heritages 
of market leadership. When the pro- 
fessional bears want the market down, 
they start in with Steel, and, if there 
is anything favorable to their cam- 
paign in the news of the day, they gen- 
erally succeed to a greater or lesser 
degree. The June quarter showed earn- 
ings as an increase of $1,066,686 over 





Investment Securities | 
Underwriters 
Wm. H. Foxall & Co. | 
INCORPORATED 

Triangle Building, Rochester, N. Y. | 
Syracuse New York | 








the previous quarter; and the balance 





left for dividends was equal to $3.96 
for the common. In the half year 
ended with June, the balance of profit 
for the common was equal to $7.84. It 
is noteworthy that earnings monthly 
showed a steady increase from April 
through June. 





C. F. CHILDS anp Co. 
Chicago-New York 
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$1000 
Will Purchase 


100 Shares of Preferred Stock 













An Income of 8% 
500 Shares Common Stock, hav- 
ing a present market value of 
over $100. 
The privilege of obtaining 2,000 
additional shares common by 
conversion. 


The likelihood of a substantial 
profit. 


Information will be given 
on mention of this paper. 


Bolster & Company 
40 Wall Street New York 







































Examinations, Geology and Pro- 
duction Reports, Valuations, Eco- 
nomic and Financial Phases of New 
Projects given special attention. 


W.G.WILLIAMS, Cons.Eng. 


OKLAHOMA CITY, OKLAHOMA 


| The Petroleum Industry presents problems dif- 
fering greatly from those encountered in any 
other business. To handle the engineering phases 
of these problems I have developed the only con- 
sulting organization in the world devoted exclu- 
sively to matters of petroleum geology, produc- 
tion and refining 




























FIRST FARM MORTGAGES 
AND REAL ESTATE BONDS 


37 YEARS WITHOUT LOSS 
TO A SINGLE INVESTOR 


Fertile, income-producing farm land represents 
certain value which is indestructible. 

Hence, loans made upon our First Farm Mort- 
gages yield a satisfactory income with a safety 
which is unquestionable. 

In 37 years, not one of our customers has sus- 
tained a loss 

Send for our descriptive pamphiet 
“1 and list of current offerings. 


E. J. LANDER & CO. 


Established 1883 
Grand Forks, North Dakota 



















PROCTOR AND GAMBLE CO. 


Common and Preferred 


Stocks 


Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg., Cincinnati, Ohio 
Conover Bldg., Dayton, Ohio 





















Unlisted Securities: 


Bank Stocks Industrial Stocks 
Trust Co. Stocks Sugar Stocks 
Insurance Stocks Tobacco Stocks 
Steel Stocks Public Utilities 


Bought—Sold—Quoted 


Stone, Prosser & Doty 


52 William Street Hanover 7733 
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Shipbuilding Is Booming in 
Canada. 


(Continued from page 206). 


industry and commerce, and by the 
ambitious program of governmental 
curtailment in expenditures and ex- 
tension of foreign trade, Canadian Ex- 
change should come back to nomal in 
a relatively short period of time. 


At this writing, Canadian Exchange 
is quoted at 124%% discount in New 
York, with American funds at about 
14% premium in Canada. Therefore 
the bonds which are quoted below, are 
listed with that exchange position in 
mind. 

Canadian New York 


Issue Price Price 
544%, due 1922.... 99 86.84 
514%, due 1923.... 99 86.24 
514%, due 1924.... 98 86.00 
51%4%, due 1927.... 99% 87.29 
54%, due 1933.... 99% 87.29 
514%, due 1934.... 96 84.21 
514%, due 1937.... 101 88.60 


Of course the prices quoted above 
are subject to fluctuations of the mar- 
ket in Canada and to the market for 
exchange. 


——_-Oo—-— 


CENTRAL LEATHER DEFICIT. 
A deficit of $2,979,097 was reported 


by Central Leather for the quarter end- 
ed June 30, 1920, which compares with 
a surplus in the preceding quarter that 
was equal to $1.58 a share on the com- 
mon stock. In the corresponding quar- 
ter in 1919 the company reported a sur- 
plus equal to $9.21 a share. The profit 
and loss surplus on June 30 last totaled 
$26,582,426, as against a profit and loss 
surplus of $30,640,498 on March 31. 
There also was a deficit for the first 
half of the current year. The first half 
of 1919 showed a surplus equal to $13.06. 
Of course, the rate of earnings during 
the first half of the current year should 
not be interpreted as at the rate of 
anything, unless it might be considered 
indication that the last half will not 
bring earnings up sufficient to equal 
the previous year and, in fact, may 
show a disparity. However, the com- 
pany is well managed and has an en- 
viable record. It has made an enor- 
mous amount of money and is well 
equipped to hold its own through tem- 
perary adversity. 


—o-—— 


REPLOGLE STEEL RECOVERS. 

A sharp break came in Replogle Steel 
round midweek, but the stock came 
back again almost as quickly as it went 
down. This stock has caused many 
traders moments of anxiety, when heart 
action threatened to develop into pal- 
pitation. But there seems to be a ten- 
dency to lean too far on the side of 
short commitment. One factor which 
makes the stock a dangerous one for 
the small trader to deal in is the fact 
that it is controlled by a few wealthy 
individuals who can shove it up or 
down almost at will. 
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Bond Secured 
Gold Notes 


of a strong Public Utility Com 
pany, due November 1, 1922. 
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into Long Term Mortgage Bonds 
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Price to yield 8.25% 
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Our Weekly 
Market Letter 


Deals with both basic and technical 
market conditions. It will be mailed 
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Gilliland 
White Oil 
Simms Pet 


diversified oil commitment spon- 
red by same financial interests. 
mbined acreage controlled” as 


llows: 

Texas 128,730 acres 

Oklahoma 8,340 acres 

Louisiana 136,218 acres 

Kansas 560 acres 

Miscellaneous 110,219 acres 
Total 684,067 acres 


Combined total daily production 
21,663 barrels net 


No. 79 detailed 
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High Money Rates—Are They in 
Order? 


(Continued from page 204) 


cipal secondary reserve, and call money 
rates were the dominating factor in the 
money market. Under the present sys- 
tem, however, the banks look more to 
the Federal Reserve Bank in case of a 
sudden need for money, especially since 
many of them found it quite impossible 
to realize on their call loans in 1914 


when the Stock Exchange was closed 


Collateral Requirements. 


Under the present system, when a 
call loan is made by a bank to a broker 
the collateral must be sent to the ban! 
for inspection. There is no fixed rule 


as to the kind of collateral except that 


it must be “satisfactorv and of good 
delivery.” The securities may be 
dustrial in which case a margin of about 
30% is required, oT thev m iv be “mix Y 
n which case around 20% to 25‘ 1 
manded. The rat S ibo tl 
same for both kinds, the difference | 

g in the amount of margin req 

| New York S Clearing Ce 
poration which was recently forme 
will somewhat alter the method 
handling all loans both as to collate: 
and the money itself he functions o 
this corporation will include the 
viding of facilitic for clearing co1 
tracts between members, for tl 
ceipt and delivery of securities betw« 
members and banks, trust-compani 
and others, and for the clearing 
collateral call loans. It is not, however 


believed that the institution of these 


operations will particularly affect tl 


amount of money loaned from day t 
day or the rates fo ans \s an € 

ample of the benefits to be derived fron 
the new system, which is expected to 


be in operation within a few months, 


let us take the case of clearing of loans 


Clearing of Loans. 


which the broker V ishes to re 
borrow, he must secure an intermediat« 
credit from his bank for the purpose of 


paving off the old loan be 


fore the new 
loan is effected. Under the new plan 
the banks or other lenders will send the 
collateral to loans to be paid off to the 
Stock Clearing Corporation, and while 
the securities are there, the old loans 
will be paid off and the new loans mad 
and at the same time changes in col- 
lateral will be effected 


In view of the customs and principle 
which have just been discussed, it is 
evident that the methods of making 
collateral call loans are being in 
proved and that the system is necessary 
for the financing of investment and 
speculative transactions. Also, based 
on the principle of supply and demand 
and the various laws governing th 
situation, fluctuating call rates are jus 


tified and high rates can not be held 


as usurious. 








Established 1893 


CLARENCE HODSON 
& COMPANY 


25 Cortlandt Street, New York 


Investment Securities 


Credit Finance Co. (Commercial Bank- 
ers) 7 Debenture Gold Bonds with 
bonus of Profit Sharing Certificates. 
Pays 1% quarterly. Write for Cir- 
cular C, 


Beneficial Loan Society (National Sys- 
tem of Industrial Loans in 17 Cities) 








6 Debenture Gold Bonds and bonus 
of Profit Sharing Certificates, which 
pays yearly 5% extra. Pays 11% ann- 
ually. Write for Circular B. 

Fair & Co, (Chain Jewelry Stores) 10% 
Debenture Preferred Stock participat- 
ing up to 20 Pays 244% quarterly. 
Write fcr Cireular F. 
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Shifting Stocks 
to Increase 
Incomes 
(Continued from page 216) 

Shift from Marine. 

\nother non-dividend payer that 
might be sold to advantage if the 
holder is weary of clinging to it and 
yet getting no return on the invest- 
ment, is International Mercantile Ma- 
rine common, selling around 27 to 28. 
Columbia Graphophone, at the same 
price, although quite as speculative a 
stock as Marine common, pays $1 cash 
per share annually and one fifth of a 
share dividend in stock every year, 
thus affording a yield, counting the 
value of both dividends, of about 20 
per cent. Graphophone sold as high as 
$73 a share last year and is now down 
at a price where it may be considered 
more reasonable as a speculation. 

\ railroad stock whose recent ad- 
vance I have little lasting faith in is 
Southern Railway. The low price of 
the 5 per cent. preferred stock and the 
low levels at which the road’s various 
issues of bonds sell, is ample justifica- 
tion for the assertion that the com- 
mon stock hasn’t the ghost of a chance 
of a dividend in many years. Every 
little while the stock manages to get 
up around 30 and then a lot of stock 
comes from the insiders and the price 
drops back again. I would rather have 
Kennecott Copper at 25 than this rail- 
road issue at 30 for a long pull. 


Take Profits in Aniline. 


Fortunate indeed are those holders 
of National Aniline & Chemical Co., 
common who were able to buy this 
stock two years ago around $15 and $20 
a share and can now dispose of it at 
$78 to $80 a share. It has not yet de- 
clared any dividend and has advanced 
because it has been made the subject 
of a great deal of gossip about a com- 
ing merger in the chemical industry. 
Such advantage as this merger will af- 
ford if it goes through, which is doubt- 
ful, has already been discounted. Hold- 
ers should take their good profits and 
either await a substantial reaction in 
the stock before repurchasing, or put 
the proceeds into a very good semi- 
speculative preferred stock like Allis- 
Chalmers 7 per cent. preferred around 
78. 


0 


PAN AND MEXICAN PETE. 

The Securities Committee of the 
Stock Exchange has published a rul- 
ing to the effect that transactions in 
the two classes of common stock of 
Pan American Petroleum. shall be 
quoted ex the 10 per cent. stock divi- 
dend tomorrow. The committee also 
has decreed that Mexican Petroleum 


mot shall be quoted ex-dividend 


1 1! 

on the same date. Pan American, in 

the four months ended April 30 last, 
nn tony , 


earned equivalent to $2.72 a share on 


the common stock. 
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— :; he | 
lor 36 years we have assisted in the agricul- | 
tural development of the Great Southwest by 
making loans to farmers of superior thrift, | 
character and experience. ] 
These Farm Mortgages we offer and recom- 
mend in amounts and maturities to suil. 


Send for free booklet 


THE F. B. COLLINS INVESTMENT CO. 




















FARM MORTGAGE BANKERS 
727 MONADNOCK BLOCK CHICAGO 
U7 HOME OFFICE 07 
7 /o OKLAHOMA CITY, OKLA. 6 f/O 
St. Paul Bonds LEAP IN FOREIGN COMMERCE 
(Continued from page 213) Exports of merchandise by 


tended, but the security is of excellent United States in the twelve n 
character and the management will de- > , osehe . 
vise a way to care for ates Very prob- a ee a ee 
ably a loan could be made from the re- 
volving fund created in the Transporta- 
tion Act. 


precedented total of $8,111,761 
which was an increase in aggre; 
value of $886,677,494 over 1919, 


All the series of the general mort- There were a great many peopl 
gage bonds should be held. They are a year ago, asserted that our then 
strongly secured obligations and they excess of exports over imports 

will almost certainly be left unaffected 
under any probable developments. The 
strong position of this issue is indicated 


transitory affair and that the 
would be a rapid one, partly by r: 


in their selling on close to a 6.50 per Of imcreased production in Euro} 


cent. basis, despite present market con- The facts, however, as told 
ditions and the decline in the standing foreign trade statement issued 


of the road. . ' 
week, show how far wrong were t 


The gold 4s, due 1925; the debenture who fancied that we were going to 
4s, due 1934, and the convertible 4%s, 
due 1932, are all in the same position. 
Originally debentures, they are now 
ratably secured with the general and fiscal year was more than five 
con- dollars ahead in point of exports 
any year preceding the war. 


duce the margin between exports 


imports at any marked rate. The 


refunding mortgage bonds. The 
version privilage of the last named is- 
sue is of practically no value. Those There was, however, a reducti: 
having confidence in the future of the the surplus of exports over im 
St. Paul need have no fear holding on the decrease being $1,264,000,000, 
to these bonds. the smallest of any twelve month | 
since the second year of the wai 
other words, our debtors are s] 
us more goods, to help pay off 
debts to us. 


The advice to holders of the general 
and refunding bondholders is much the 
same as in the case of the three issues 
discussed immediately above. There is 
every reason to believe that the St. eos 
Paul will come back, hence the best ROYAL DUTCH PROFITS. 
thing to do is to hold on to this bond Net profits of the Royal Dut 
issue as to all of the others pany during 1919, as eviden 

The Chicago, Milwaukee & Puget analysis of the reports for that 
Sound 4s are a first lien on the Puget of Royal Dutch Petroleum at 
Sound extension and only $26,175,000 of Transport, were $40,240,000, a 
these bonds are outstanding in the pared with $29,020,000 in the pr: 
hands of the public. At 60 they are year. The Royal Dutch Compa 
cheap and should be held. This issue is on hand $11,087,600 cash, as cot 


in a first rate strategic position with better than 26 million in 
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Kansas 


ontinued from page 209) 





<pired, but mostly the land 


ight for homes. Men sold out 
and Illinois and came west 





at a less price than they had 
iving; home farmers sold be- 
the temptation of high prices 
rebought at yet higher. Per- 
moved farther west where 


figures was lower; perhaps 


| of 
| é invested in more land. On 
it was a legitimate increase 
s and the fact that now in the 
of 1920 there has been no 
| ff and the prices hold steady, 


with less activity, shows that 
ot an artificial boom but a real 
ment in accordance with the 
of the state and the demand 


istuffs from the country at high 


Farm Loans’ Position. 


on these conditions the farm 
the state have had a most fav- 
standing among the eastern in- 
The life insurance companies 
— at the latest report $70,000,000 


the savings 








as farm mortgages; 
E of New England have several 
thus invested; the estate of one 
yrk manufacturer has over a mil- 
securities; private in- 
; and state banks are heavy hold- 


these 


For twenty vears the progress 
een steady and foreclosures are 
illy unknown except to settle 


tate or to clear a title. 


sas has two distinct mortgage 


The eastern two-thirds is a 
production territory; farms are 
mproved and a diversified agricul- 
aintains a high level of return. 
ed roads, many hard surfaced 
iys being constructed, and mod- 
juipment of homes, including in 
sections electric service from 
plants with lines running into 
intry, make it a territory that 
tual wealth and prosperity is not 
have 


America. Loans 


ade in this territory with entire 


sed in 


and insurance companies have 
it as one of the best loan fields 
country. Rates before the war 
s low as 5 per cent.; then they 
6 and now are tending toward 
ent. because of the demand for 
in other fields. But the farmer 
s on his land because it is the 


st capital he can command. 


vestern third is, except for the 
s river valley, higher plain, 
less certain rainfall and with 


ups and downs. This section 


veloped rapidly in the past few 
the wheat acreage has in- 


people have learned 


lle the soil under the cli- 
ditions. Land has increased 
to $75 or $100 in some sections 


the whole western Kansas is 
1s. Loans 


and rates are higher but t} ml 


have not been made 








2, 1920 





who are good judges of values and are 
conservative have placed loans there for 


years with success. 


Kansas will this year 
money value from its field crops than 
in any year in its history. It still has 
some 25,000,000 bushels of last year’s 
wheat on hand that will be moved when 
transportation is available. Its fart 
ing population is becoming equipped 
with modern power machinery, trucks 
and tractors being purchased in every 
community. It has its finances well in 
hand and, while it will continue to rv 
quire additional capital with which to 
carry on its production activites, it will 
prove a most fertile field for the in- 
farm loan se- 


vestment of funds in 


curities. 

The interest rates are likely to be 
higher than before, at least for the next 
few months and perhaps for two years, 
in the judgment of the loan brokers. 
This is not because of any change in 
the solidity of the security, but in ac- 
cordance with the fluctuation in money 
rates. 


However, with the sound basic wealth 
behind the Kansas farm loan there is 
certain to be as favorable a rate as 
anywhere in the loan field especially 
in the eastern half of the state. While 
the amount borrowed has not as a 
decreased, and probably has 
shown a growth during the past four 
years, the total is much smaller than 
before in comparison with the actual 
selling value of the land pledged as se- 
curity. 


whole 


Outside Funds Needed. 


With the greatest harvest ever gath- 
ered, all things considered, and a pros- 
pect for the largest money return in 
history from its field crops, the state 
ought to show a remarkable step for- 
ward in its agricultural progress dur- 
ing the coming twelvemonth, and that 
means that its farm loan standard will 
be strengthened and appeal more 
strongly than ever to the conservative 
investor. 


The laws of the state are favorble to 
the outside investor, the local owner of 
being taxed on his 


farm mortgages 


holdings unless he escapes by some 
camouflage—which is not uncommon. 
The state banks have so much demand 
for the funds for the accommodation of 
their customers that they are taking 
less interest than formerly in this se- 
curity, which commands a lower rate 
than is charged on their 
loans. Hence there is a positive de 
mand for outside funds and the inves- 
tors of the East are looked for 
part of the capital needed to carry 


enterpris¢ With the 


the productive 


splendid record of solidity behind 
] | ba 4 
Kansas loan there should be no he 
itancy 1 ylacing funds in this tet yt 
there 1s none yt S in , 








Something 
Worth Preserving 


You want the Financial World, 


otherwise you would not = sub- 
scribe. Then why not keep the 
copies intact? Surely the inter- 


ing articles and financial news 


ire worth preserving. 


We can furnish Financial World 
Binders, large enough to hold one 
Worlds, with the 
name of The Financial World in gold 
on the cover, for 


vear’s Financial 


$2.10, prepaid. 
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ATeM MORTGAGE 

INVESTMENTS 
Permanent 
Investments 


Forman Farm Mortgage In- 
vestments are non-fluctuat- 
ing investments, netting 6% 
to 64%4%, which will never 
trouble you with details and 
should be held until maturity, 
Make Forman Farm Mort- 
gage Investments the back- 
bone of your fortune, the 
last line of your financial 
reserves, and you will never 
feel uneasy about your sav- 
ings. 
From $500 upwards 
Write now for full informa- 

tt nd latest circular, 


ittached coupon, 


35 Yearslithout Lasso ACustomer 


AeorgeM Forman 
€.Com 


FARM MORTGAGE BANKERS 
ESTAGLISHED 15865 ) 

11 So.LaSalle St.... Chicago, Ii]. 

4mme COUPON Sa Emme 
George M. Forman & Company, 
11 S. La Salle St., Chicago, Ill. 

Wit it ligating m 

me full in- 

recular re- 


Mortgage 
State 
FLW 8.2.20 
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How Money Grows 
Interest the value 


use of capital, and is determined, as 1s 


expresses of the 
all value, by the relation between sup- 
ply and demand. Where there is large 
demand, and limited supply, capital can 
large the 


Then capital is pro- 


and will exact a return in 


form of interest 


ductive 


. 


Carry this thought turther and we 


come to the conclusion that capital is 


the result of a special production made 


possible by saving what might have 


been consumed 
Thus, briefly, we have summarized 
the accepted theories of the econom- 
ists, old and new, which they classify 
under the headings—the productive and 
the abstinence theories 
Vost people find desi wr things 
w rather than those far away. The 
vants of men are like Esau’s hunger. 
Unfortunately, the great majority ot 
people would rather have a pittance 
now than a storehou wealth later 


on. Distant, or deferred profits, are too 


vague to appeal to them. Profits, no 


matter how speculative, that are near, 


or thought to be near, are 


That is why so many get-rich-quick 
gentlemen are able to build expensive 
country estate They fatten on the 
thriftlessness, the impatience, of the 
financial Esaus 

But, for one fortune created over- 
night, there are dozens lost. And for 
one tortune made for those who care 
only about today or tomorrow’s com- 
pensation, there are hundreds of solid 
incomes built as a result of realizing 


today’s opportunity 


| stotle na I ttcrest as an 
unjust thing. Cutcero placed tt in the 
same category as murder. In the Mid- 
dle Ages, interest was prohibited. 
Today, interest is generally accepted. 


It came into recognition when capital 


to be used for productive pur- 


And right now capital is more 
productive than it probably will be for 


came 


poses. 


many years 


So those who are not financial 


Fsaus, and who know that interest is 


just and is determined by economic 
law, will find opportunities that, a few 
years hence, will reap a harvest of 
benefits. 


e going to 
the 1913 
the sup- 
the 


price, 


Some day interest rates ar 
get back 
level. When that time comes 


somewhere near 


ply of capital will be greater than 


demand. Bonds will be higher in 


relatively, than stocks; just as today 

the reverse is true. 
Bonds that today are yielding from 
as 11 and 12 per cent. will 











War conditions have resulted 


of securities. 


classes 


Some have reached the highest 


Abnormal conditions will 


Those who buy 


29 Broadway 





DISCRIMINATION 
IN THE 
CHOICE OF SECURITIES 


in enormous profits for some 
of enterprise and in losses for others. 


These conditions have been reflected in the quoted prices of various 


level 
fallen to the lowest figures in history. 


gradually 
will also be reflected in security prices. 


the wrong classes of securities will suffer. 


dependable. 


buy the right securities will be greatly 
Surface appearances are never 

the reverse of the truth. 

THE FINANCIAI 


ll’rite for descriptive book 


Vhe 
FINANCIALWORLD 
NVESTORSSERVICE 
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ever established. Others have 


The War Is Over 


disappear and this transit 


Discrimination in the choice of securities is the watchword of the d 


Those 
benefited. 
Phey 


are irequent 


WORLD INVESTORS SERVICE keeps clients 
stantly informed as to basic conditions and prospects and points ot 
the specific effects on future security 


values and prices. 


let. 


New York 











be vielding from four to five per cent 
or perhaps 5 per cent. Bonds selling 

1 | of 
considerably he iow, will be very ciose 
to par. 

The wise investor 1s he who makes 
the most of present opportunities—wno 
is thrifty enough tf save, shrewd 
enough to select his investments, and 
enterprising enough to get the most out 


of capital 


Thus far in this week’s talk we have 


dwelt on the meaning of interest and 


what the present conditions of the capi- 
tal market are 


for a illustration of 


Now 
and farsighted investment plus an 


practical 
W iSé 


unusual opportunity. 


Suppose that A decides to purchase, 
say 100 shares of St. Joseph Lead. Upon 
the 


pany virtually controls the market for 


consulting the data he finds com- 
its product. He discovers that the man- 
agement has a reputation for conserv- 
atism and business judgment. Putting 
two and two together, he sees that it 
likely that before long the 
company will be earning large 
that stock sell higher; that a 


vield of over 124 


is entirely 


r pre fits; 


the will 


per cent. is practical- 


ly assured 


illustration of the 


Now for an pos- 


1 


sibilities for growth in the compara- 
tively small sum of money actually in- 
vested 


100 Shares of St. Joe Lead..1 
Commission ........ 
oa ied ieee sek soa hawiabsarich $1 
Annual dividends on St. Ii 
Lead oe 
$1 J 

Straight return on amou 

vested ..... 
A loan of $1,000 with S ir 
stock as collateral :- 


Interest at the rate of 6% (time 
loan) for one year...... 
Dividends on St. Joe Le: 


Difference ........... } 
Original commitment... ..$1,565 
Less loan granted..... $1,001 

Actual commitment $565 
$140 net received on actual i: 

vestment of $565 gives a phe 


nomenal yield of 


UNION OIL ACQUIRES CENTRAL 
Reports that the acquisition by 

Oil of Delaware of control of t! 

tral Petroleum Company was 

inary to a merger with the T: 

pany were denied by President S 

The 


kelder for one of the lar 


of Union. Central co 


; 


Rest al 
valuable producers in Oklah 
its outright purchase by Unior 


to the latter one 


leading producers in the Southw 


have made 









loard in Wall Sree 


By the Saunterer- 





some weeks there has been a 








of listed and unlisted tonds 
denomination and clients of in- 
| nt bankers have waited in vain 


execution of orders they have 


| for such denomination bonds. 
at is the reason for the scarc- 


it known—perhaps a variety of 


S responsible. For one thing, 


() bonds, as distinguished from 


0 denomination, are quoted 
higher than the larger issue 
ience of investment bankers 
onstrated that investors do not 
aying m one-half to two 
igher for the smaller issues, 
is no sane reason why thers 
be any discrimination against 
stor who has only enough cap 
buy a $500 bond. Wall Street 
corporations who are in need 
ital are blameworthy for this 
| -they do not give proper at- 
to the needs and desires of the 
of small capital. Every cor- 
1] tion, big and little, should have 
amounts of bonds in the smaller 
inations. They would be able 
mre! k up more investment capital if 
yave more careful attention to 

itter. 

x * * 

eral months ago I ventured the 
in this column that a bear mar- 
is being experienced in securi- 
he price movements since that 
ive sustait ed the view e€X- 
I ventured upon the forecast 
great deal of hesitation, inas- 
t is always an yleasant task 
1 pre tion that most of us 
" t desire to see verii d I think 


nly recently two very high au- 


es—Elbert H. Gary, chairman ot 


S. Steel Corporati and James 
* 71 7 1 | o he * 
the well-known ranker—nave 

<pression to a thought which in 

sure explains the liquidating 
nt that has been ut der way tor 


1ere 18 a great 


able tor recon- 





om the waste 


struction caused by the Great 


1 that it is lv through saving, 
+ ’ d the ‘ seq + ‘ ccu- 
O t] t] d can 
} } t no isis onceé 
1 ¢ i id ble it 
x like yrmal rat Judge 
s he the 
—_ te e show- 
é é while M Stillman 
tias eT elv to more 











A Valuable Hint 


It pays to become a regular reader of the Investment 
Column on the Tribune financial pages. 


A most timely, convenient and authentic source of 
information about your securities. 


New York Cribune 























remain scarce and rule at levels from TAX EXEMPTION FOR UTILITIES. 


8% to IAX, it would seet to be prac 

tically a certainty that further liquida , f President Sunny 
tion is still ahead of us in the secur the Chicag Telephone Company 
1eS lz rl ets gy sti ch 1 arke how < ot nib ‘ . ° 
tie - irke : d he ' t, bog lic utility companies 
ever, is much farther advanced toward | ’ , a : 
: any aa : ye Classed with municipal obli- 
the completion of the necessary i1qui ‘ , 

, : : Ra ns whe tax exemption 1s consid- 
dation than is the market tor com : consid 
modities. The latter is nevertheless, satis Both represent public service; 
under way in unmistakable fashion, municipals are liens on all property in 
and in the end will acc plish the de L ci nunity and taxpayers must pay 


flation referred to by Mr. Stillman as , pos a, ney = 
‘ iterest, while utility bonds are 


an absolute prerequisite to a retur1 


normal and stable conditions. s on the public service properties 
ee ind the customers must pay the in- 
The suggestions from Washington terest in rates. In Chicago there are 
that there is danger of a reopening of only about 400,000 taxpayers, but near- 
the European war are scoffed at by the 600,000 customers of the electric 
best informed banking interests in Wall Ae PT og | <i 
Street, but speculators, being in a bear- is i re, 


ish mood, have sold stocks freely on 


the mere hint of the possibility of a HIGHER RATES FOR PACIFIC GAS. 


renewal of strife. Bankers aver that , 

the common people, from whose ranks deasineenidets is been granted this 
the militarists. must seek the food for ; Calitornia Railroad 
cannon, would revolt against any addi- Onsen advance its gas rates 
tional sacrifices. Certainlv the peopl Central and Northern California on 
of America would be overwhelmingly ll average of 10 per cent The new 
igainst participation in any form by tes ad , 10 to 15 cents a thou- 
the United States I have many a cul feet to present prices and 
quaintances in Wall Street who served € eltective | <4. No increase was 
1 Franc two of the having P ed fe z amento and Vallejo, 
grievously wounded, and they simpl; the new bus SS increases there being 
explode with rage at the mere thought ent, ti nission thought, to 
f the reopening of the war [his me al costs of opera- 
makes me think that selling stocl 

the theory that a re of t 

is possib is based ! UNITED RAILWAYS COMPANY. 


argument 0,UUU ni 
; ( ( ot the United 
— i pal 1t St. Louis have 


GENERAL MOTORS HOLDS FIRM. granted a wage increase of fve 


here j a heavy short res t 1 I | 
There is a heavy iter | makes a total in- 
e° ‘ ‘ 03 , 
l ‘ cs. a east ( i emploves of this 
there is, if the haract ( 1 4 

‘ d ge the 
c no 1 cf Ww “4 t tT 1 ‘ 
€ mf iad weet 1 S robable + it a 
1 criterion The DuP S are s t ; 

Ss DV the com 

be buyers and not s¢ 3 t , 
s watching the stocl t ot] 
ts helief that it ‘ f 


pal i MASSACHUSETTS GAS. 


the sentiment of thi 


while it is to be noted tl the stocl ts: Gai Dae earkale 
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DIVIDENDS. 
BROOKLYN EDISON COMPANY, Inc. 


Brooklyn, N. Y. 
82ND CONSECUTIVE DIVIDEND 
The Board of Directors at a meeting held July 19th, 
1920, declared a regular quarterly dividend of $2.00 per 
share on the capital stock of the Company outstanding, 
payable on September Ist. 1920, to stockholders of record 
at 3:00 P. M. on August 20th, 1920. 
Checks for the above dividend will be mailed. 
E. A. BAILY, Treasurer. 





NATIONAL LEAD COMPANY 
111 Broadway, New York 

The Board of Directors have declared a 
quarterly dividend of one and a half per cent. 
on the Common Stock of this Company, pay- 
able September 30, 1920, to stockholders of 
record September 10, .1920. 

The Board of Directors have declared the 
regular quarterly dividend of one and three- 
quarters per cent. on the Preferred Stock of 
this Company, payable September 15, 1920, to 
stockholders of record August 20, 1920. 

FRED R. FORTMEYER, Treasurer. 





THE AMERICAN BRAKE SHOE AND 
FOUNDRY COMPANY 
NOTICE OF SPECIAL DIVIDEND ON NO 
PAR COMMON STOCK 
The Board of Directors of The American 
Brake Shoe and Foundry Company has this 
day declared a special dividend of Two Dol- 
lars (32.00) per share upon its outstanding 
no par common stock, payable on August 31, 
1920, to stockholders of record at 3 o'clock 
P. M. on August 20, 1920, and thereafter to the 
holders of all such common stock as may be 
issued and exchanged for preferred stock of 
the company outstanding at the time of the 
amendment to the certificate of incorporation 
of the company. 
Checks will be mailed. 
GEORGE M. JUDD, Secretary. 
Dated, New York, July 27, 1920. 


$16,500,000 
REPUBLIC OF CUBA 


Four and One-Half Per Cent. 
Gold Bonds Due 1949 
(External Loan) 
Coupons due August 1, 1920, of the above 
bonds will be paid on presentation at our 
office on and after that date. 


SPEYER & CO. 


24 PINE STREET 
New York, July 30, 1920. 








BANKS AND TRUST 
Morton Lachenbruch & Co., 42 Broad St. 
York City. 
BANKS. 


COMPANIES, 
New 








sid. 
Bank of America...... : 205 
Chase National 100 
Chelsea Exchangs 137 
Chemical Bank a 
City Bank 70 
Commerce ‘ 215 
Corn Exchange we 
National I Cu 1S) 
Fifth A wy 
Fir ; ) SS) 
Hanover Nationa S10 
Irv N , ow 
i t rity N 1¢ ' 
Bank of M I i le 
M&M Natic l ‘ 
iti P k Ba ino 
TRUST MP NII 
I el Tru ( Oy res 
Brooklyn Trust Ce it) 
Central Unis IT 
Columbia Tr mo 
Equitat Trust POT B02 
Farms Loan & Tr t a 10 
Fulton Trust 270) 
Guaranty Trust Co ry 362 
Lawyers Title & Trust ¢ M7 144 
l M rr t 105 
US Tr t Co SOM) S50 
ri ( | ie ys 35 4 
REAI } ) INSURA STOCKS 
Law’ \l ( 118 
\ 105 115 





HARTFORD QUOTATIONS, 
Bid. Asked. 
BOER SOON 6.60 04.0 ch0e060 bee 
Automobile Ins Co 


























First Re-Insurance 
arr 
National Fire Ins 
NN ERS, 6 5 ork bs we aed anes Od 
Aetna Casualty & Surety......... 120 
en OD TG oc asceccceces 525 
Conn Gen Life Ims Co............ 420 
Hartford Steam Boiler Ins Co....315 
Travelers Insurance Co...........540 
Hartford City Gas Lt pfd (25 34 
Hartford City Gas Lt com (25)... 30 3 
Hartford Electric Light...... rr 145ex 
So N E Telephone......... Seat OD 
OR Se Eee BER, 6 cweke cantons 25 28 
pa” = ere ee 193 198 
American Hardware Corp........ 154 158 
American Silver Co (25)........ 36 38 
Bigelow Hardford Carpet com....105 110 
Bigelow Hartford Carpet pfd..... 90 9 
Billings & Spencer............... 79 S+ 
Bristol Brass Co (25)............ 26 at) 
er ere 240 256 
Colt’s Pat Fire Arms (25)....... 45 47 
Eagle Lock Co........... 105 
International Silver Co pfd...... f2 
Johns-Pratt Co ...... eee 270 
Land, Frary & Clark (25)....... b 
New Britain Machine (25)...... 43 
New Departure Mfg pfd..........108 
Niles-Bement-Pond com.......... 96 
Peck, Stow & Wilcox............. 42 2 
i §  f Sarre 168 
Scoville Mfg Co ped ehva ew coe 0 
Standard Screw pfdA.. ere 
Standard Screw ..... -P 60 
Stanley Works ..... itt snekeaae ae 
Taylor & Fenn Co.... ghh ebbe ee 
Terry Steam Turbine........ 200 . 
WORT. BEG oo 0:6.0:6:66 06 6:06 i 29 
Torrington com ....... aebeiae 65 66 
:.. & Y "RR: | eer. 32 36 
Union Mfg Co...... aha Site dc it onde gal 58 
U S Envelope Co pfd............ ® 100) 
U S Envelope Co com............ -00 220 
Whitlock Coil Pipe (25). ‘ine SO 
ST. LOUIS QUOTATIONS, 

Mark C. Steinberg & Co., Mezzanine, Boat- 
men’s Bank Bldg., Members St. Louis 
and New York Stock Exchanges. 
STOCKS. 

sid Asked. 
American Bakery common....... 20 25 
American Stove Co - 124 128 
Central Coal & Coke com........ S89 WIS 
Central Coal & Coke pfd ee 784 TH4 
Certain-teed Products Ist pfd B53 hy 85 
Certain-teed Products 2d pfd..... 78 TH34 
Chicago Ry Equip Co............110 114 
Consolidated Coal Co. ihe .. 69 71 
Fulton Iron Works pfd.. W214, 104% 
Fulton Iron Works com........ 71 73 
Hamilton Brown Shoe Co........165 170 
Hydraulic Press Brick pfd....... 48 4914 
Hydraulic Press Brick com.... 67% 7 
Laclede Steel com............- 22 125 
Marland Refining ........... = 1%, 134 
Missouri Portland Cement. 78l, 80 
National Candy Co com........ 151 14 
National Candy Co Ist pfd.......10434 106 
National Candy Co 2d pfd.. 91% 92 
Rice Stix D G Co com...........415 435 
Rice Stix D G Co Ist pfd........ 101 103 
Rice Stix D G Co 2d pfd......... 97% Ht) 
St. Louis Cotton Compress....... 54 36 
St. Louis, Rocky Mt & Pacific.... — — 
Southern Acid & Sulphur Co . 105 110 
United Railways Co com.. : 1 2% 
United Railways Co pfd.. bias 8 10 
Wagner Electric Co...... 10434 «10514 
Western Cartridge Co . 235 245 

BANK STOCKS 
Boatmens Bank ........ - 118 
First National Bank. eee - 
Mercantile Trust Co.... 260 
National Bank of Commerce.....154 a) 
BONDS. 
City of St. Louis 4s, 1928-29-31... 8934 N1i 
City of St. Louis 444s, 1955 6 99 
East St. Louis & Sub 5s 3: igl4 tb 
General Baking Co 6s, St)1 91% 
Kansas City Home Tel S714 sgl, 
Laclede Gas Ref & Ext ri) 77 
Laclede Gas Co 7s, 1929 87% SOL, 
St. Louis & Sub Ry Gen 5s >. 42 45 
St. Louis & Sub Ry Ist 5 8814 = 
St. Louis Transit Co 5s 2) 30 
Union Elee Lt & Pr Col 7D 77 
United Railways Co 4s, 1} 144, 
PUBLIC UTILITY SECURITIES. 

H. F. McConnell & Co., 65 Broadway, N. Y. C. 

Bid Asked 
American Light & Traction com. .120 125 
American Light & Traction pfd S1 &5 
Adirondack Electric Power con 12 5 
Adirondack Electric Power pfd 74 7s 
*Amer in Gas & on oO 103 
*American Gas & pfd ao 7 
American Power & om a nO 
American Power & Light d O65 70 
American Public Utflities com 1 
American Publie Utilities pfd... — 25 
American Waterworks Electric 2 4 


Am W W & E participating pfd 6 9 












American W W & E Ist pfd.... 
Carolina Power & Light com.. 23 
Cities Service com........... 05 
oo Ba, 8. eee 6 
ities Service Bankers certf... 4 
ities Service 74% series B, 1966. .153 
ities Service 7, series C, 1966 4 
olorado Power com...... ad 9 






C 
C 
C 
C 
C 


Colorado Power pfd............ Si 
Commonwealth Pr, Ry & L com lt 
Commonwealth Pr, Ry & L, pid te 
Denver Gas & Elect Gen 5s... 7s 
Electric Bond & Share pfd.... » ¥ 
Federal Light & Traction com 6 
Federal Light & Traction pfd. 4 
Gas & Electric Securities com 20 
Gas & Electric Securities pfd. ( 
Northern Ohio Electric com 
Northern Ohio Electric pfd 
Northern Ontario Lt & Pr com lv 
Northern Ontario Lt & Pr pfd $4 
Northern States Power com.. 
Northern States Power pfd 
Pacific Gas & Electric pfd..... S 
Republic Ry & Light Co com. 8 
Republic Ry & Light Co pfd... 2 
Southern California Edison pfd 9 
*Standard Gas & Electric com 12 
*Standard Gas & Electric pfd 
Tennessee Ry, Light & Power com 
Tennessee Ry, Light & Power pfd 
United Light & Rys com...... 1S 
United Light & Rys Ist pfd. ( 
Western Power com........ 18 
Western Power pfd....... 





*Par value $50. 





UNITED STATES BOND QUOTATIONS 
C. F. Childs & Co., 120 Broadway 
Consol 2s, 1930....... ie 101 
Old 4s, Feb 1925...... ] 
Pana 2s, Aug 19356, Nov 1938 100 
Panama 3s June I1961........ Ss 
Conversion 3s, after 30 yrs.. si 
Liberty 34s, 1932-47...... 
Liberty Ist 4s, 19 
Liberty 2d 4s, 192 
Liberty Ist 44s, 
Liberty 2d 
Liberty 3d 
Liberty 
Victory » 
Victory 4%4s 


I 
( 
( 


34s, 









MISCELLANEOUS STOCKS. 
Estabrook & Co., 24 Broad St New 


American Mfg Co com...... 14 
American Mfg Co 
Draper Corporation ... Li 
Federal Rubber Co Ist pfd 

Fisk Rubber Ist pfd..... S 
Lewis A. Crossett Ist pfd ) 
Griswoldville Mfg Co Ist pfd { 
Merrimac Chem (par $50) 

Nashua G & C Paper Co Ist | 
Northwestern Leather Ist 
ve” le Be ae 0 
Simonds Mfg Co pfd. ° v 
Stollwerck Choc Ist pfd.. . > 
Stollwerck Choc conv 2d pfd 10 
Union Twist Drill Ist pfd.. 
Valvoline Oil 1st conv pfd... 97 
Waitt & Bond Ine Ist pfd.. r2 


S D Warren prior preference. 


pfd.. S 








DIVIDENDS DECLARED JULY 22-29 

Rate Stock « 

P. C, Period. R 
Am Hide & L pfd.. 1% Q Sep. 11 
Amer Ice com...... 1 Q Oct. If 
Am Radiator pfd.. 1% Q Aug " 
Am Radiator com. .$1 Q Sep. 2 
Am W W & E pfd. 1% Q July 31 
Armour Leather.... 50c Au 

fates Mfg Co...... 6 5 July 22 
Beth Steel com A... 14 l 
Beth Steel com B.. 1% 
Columbia Graph pfd. 1% 
Columbia Graph com 2« 
Cons Cigar pfd.... 1 
Gair, Robt pfd... 1 
General Asph pfd.. 1 
Harmony Mills pfd. 1% 
Hayes Mfg pfd.... 2 
Inland Steel .. l 
Lincoln Nat Bank. 2% Q July 2% 
Lyman Mills...... 3 S July 2 
Marconi W GtB pfd.15 
Marconi W GtB com.15 
Narrangansett M..10 Q July2 
Southern Pipe Line.$4 Q A ] 
Sharp Mfg com.... 4 
Stern Bros pfd..... 1% Q Aug. 20 


%y 
“4 
V4 


Texas P & L pfd.. 
Thompson-S ; 
Union Am Cig pfd.20 Au 
U S Steel pfd..... 1% 
U S Steel com... 114 1 
EXTRA DIVIDENDS 
Baker Mfg ext.....$10 in. ae 
Bates Mfg ext...... 10 
Stern Bros pfd ext. 1% g 
Lyman Mills ext.. 5 . July2 
STOCK DIVIDENDS 
Baker Mis ......: nO July 22 


Mfg .. so ae July 22 as 
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FOREWORD. 


OF CONSTRUCTIVE) 
FINANCIAL | 
ITERATURE 


lligent and successful investing is based upon a thorough knowl- 
security values. 

knowledge is best acquired by reading constructive financial 

prepared by individuals who are authorities on their subjects. 

ry week we list many instructive booklets, circulars and periodicals 

investment and other subjects published by reputable investment 

bankers, which we believe will be of interest and | to our subscribers. 
w is a list of literature now available 

To obtain any of the booklets write to the issuing houses and mention 


The 
listed. 


Finan 


cial World and 


the date in which the literature 
ON BONDS. 
“Conservative Investments.”’—A ; d list o ds 


Descriptive rcular. Spencer 


New \Y 


yielding 
Trask 
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STANDARD OIL ISSUES. 





























Carl H. Pforzheimer & Co., 25 Broad St., 
New York City. 
Bid. Asked 
Anglo-American Oil Co., Ltd 20 21 
SOAK S1 Atlantic Refining Co...... ; 1156 = 1200 
go Oo Atlantci Refining Co pfd........ 102 105 
an an Borne-Scrymser Co.......-..sc00¢ $25 475 
148 148 Buckeye Pipe Line er 85 Si 
1 15 Chesebrough Mfg Co cons 220 230 
ta 5 Chesebrough Mfg Co cons pfd 103 108 
Sol, gol, Continental Oil Co 115 125 
4 204 Crescent Pipe Line Co.. 27 29 
17% 17 Cumberland Pipe Line Co 140 150 
9% 1%) Eureka Pipe Line Co. - 98 101 
N7% NT Galena-Signal Oil Co pfd (new). &5 93 
734 T3%4 Galena-Signal Oil Co pfd (old) 92 99 
12 2 Galena-Signal Oil Co, com. 12 1 
2814 Illinois Pipe Pine Co ) 158 
10 Indiana Pipe Line Co . S7 
L41 ts International Pet Co, Ltd of 33 
22% National Transit Co 2 26! 
TOL, New York Transit Co.. 160 170 
mile Northern Pipe Line Co v2 97 
GO, Ohio Oil Co..... 285 
284 Penn-Mex Fuel Co 14 
11! Prairie Oil & Gas Co 575 
7) Prairie Pipe Line Co 108 
6 Solar Refining Co... 0 
1814 Southern Pipe Line Co 130 
S7% South Penn Oil Co r ‘ ; 270 
254 South West Penna Pipe Line 64 6S 
10) Standard Oil of California B05 109 
St) Standard Oil Co of Indiana 660 670 
275 Standard Oil Co of Kansas 20 40 
78! Standard Oil Co of Kentucky. 7 SD 
lj} Standard Oil Co of Nebraska 120 10 
14 Standard Oil Co of New Jersey... 655 645 
11% Standard Oil Co of New J pfd 7 10544 
16% Standard Oil Co of New York 70 
Sola Standard Oil Co of Ohio 3: 160 
241 Standard Oil Co of Ohio pfd 105 107 
a Swan & Finch Co Ob 80 
68%4 Union Tank Car Co 114 118 
te Union Tank Car Co pfd Ow QT 
135 Vacuum Oil Co TT 
Lee. Washington Oil Co 3: 
58 
7 MISCELLANEOUS OIL COMPANIES 
1 
A Atla Lobos Oil Co con 34 os 
wy Atlantic Lobos Oil Co pfd . OF 105 
GS Cosden & Co.. 67% 7% 
"0 0 Elk Basin Cons Pet Co Tl, Tl, 
> Tl Houston Oil Co com 
27% Ly Imperial Oil Ltd... 4 
17 17 Magnolia Petroleum Co. S60 
SS1Q SS Merritt Oil Corporatior 14 14 
71% 71 Midwest Refining Co.... 15 
is 1S Mounta Producer 12 
Yad Oy Northw ‘+o Co a , 
ow) 91 F -roducer Refiners Corp cot Gy 68 
: : Salt Creek Producers, New 21 13% 
? rs ipulpa Refining Co. 55g 5G 





Morton Lachenbruch & Co., 
New York. 
Brincss Meter COP. oo cc cccecceve 
J I Case Plow Works. ...ccsccecs 
eee 
CHeveInee BEGtSE .ccesicccece 
CE ID 6 ove ccceneseuns 
Continental Motor com......... 


Continental Motor pfd 
Denby Motor Truck 


Edmunds & Jones. 
Elgin Motors .... 
Falls Motor com.. 
Falls Motor pid 
Federal Motor 
Firestone Tire & f 
Firestone Tire & I} 
Fisk Rubber Ist 
Ford Motor of Car 
Grant Motor com. 
Grant Motor pfd. 
Goodyear Titre & R 


Truck 


MOTOR STOCKS. 
42 


tubber com 
tubber pfd.. 
BBG. cccceos 


ubber com. 


Goodyear Tire & Rubber pfd.... 


Hayes Wire Wheel 
Hodgman Rubber 
Hirschell-Spillman 
Hirschell-Spillman 
Hupp Motors pfd. 
Liberty Motor .... 
Lincoln Motors 
Locomobile 
Mercer Motor . 
Miller Rubber 
Mitchell Motors 
Motor Products 
Nash Motors 
National 
Packard 


pfd 


Motors 
Motor 


pfd 
COM. ..cse 
DEG. +0. 


com... 


Packard Motor, pfd. 


Detroit com, 
Detroit pfd 


Paige 
Paige 


Peerless Truck & Motor 


Premier Motor con 
Premier Motor pfd 


| 


Republic Motor Truck pfd.... 


Republic Rubber, c 


om.... 


Republie Rubber pfd........ ae 


Reo Motors ...... 
Revere Motors 
Rolls Royce 
Rolls Royce pfd... 
Saxon Motors pfd. 
Stearns (F B 
Stevens Duryea 
Stewart Warner 
Templar Motors 
Timken Detroit 
Timken Detroit 


Ax 


Willys Corp com...... 


Willys Corp pfd 
Wire Wheel com 
Wire Wheel pfd... 


& C 


Axle 


com.. 
le pfd.. 











CINCINNATI QUOTATIONS. 


Westheimer & Co., 324 and 326 
Cincinnati. 
American Laundry Machine com 


American Laundry 
American Rolling 
American Rolling 
American Seeding 


Machine pfd 
Mill com 

Mill 7% pfd 
Machine pfd 


Cincinnati Union Stock Yards 
Fleischmann preferred 

Globe Wernicke 

Gruen Watch Co com 

Gruen Watch Co Ist pfd 


Gruen Participating pfd.. 


Proctor & Gamble com.. 
Proctor & Gamble 6% pfd 
Rudolph Wurlitzer pfd 
US Print & Lith com 

U 8S Print & Lith Ist pfd. 
U S Pirnt & Lith 2d pfd 
Cincinnati & Sub Bell Tel 
Cincinnati Gas & Electric 


Cincinnati Gas Tra 
CN &C com... 

CN & C pfd.. 
Cincinnati 


Street R: 


nsportation 


1ilway 


Wa 





FOREIGN QUOTATIONS. 











R. A. Soich & Company, 10 Wall 
Belgian 5s, 1920 

Belgian Restoration 5 1919 
Belgian Monetary 5s, 1921 
British Victory 4s 

British Victory 5s, 1923 
British Victory 5s, 1924 
British Victory 5s 

British Victory 4s 

French 5s, 1951 

French 5s, 1920 

French 4s, 1917 

Berlin 4s 

Hamburg 4 

Hamburg 4% 

Italian 5s, 1918 

Italian 5°) Notes 

Italian 5 Note 
Italian | Hl, 1 , 
It 6t War Loan, 1920 
Russian 5 Feb-Aug 1916 
Russian Ext. 6%s, 1919... 
Russian Ext. 5%%4s, 1921... 
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OUR NEXT ISSUE 


WILL FEATURE 


Inflation and 
Deflation 


Richard Hoadley Tingley, well known to Financial World 
readers, has prepared a sequel to his discussions in previous 
issues, on the subject of Inflation and Deflation. It will appear 
in our next issue. 


What of 
Reading Bonds? 


Many investors have inquired as to the possible developments 
in the Reading case, in view of the dissolution decree; par- 
ticularly with regard to the bond issues. Jacob H. Schmuckler 
will answer the queries in our next issue. 


From Munitions 
Making To, What? 


Seymour Wemyss Smith, our Resident Hartford Correspondent, 
will analyze the status, present and future, of a well-known 
munitions maker in peace times. 





The Future of 
‘| Sugar Stocks 


Schuyler Patterson, who has been contributing very interesting 
studies of the sweets companies will discuss the future of the 
sugar stocks. 


will bring this issue of The Financial World and 51 others 
during the year. This includes the full privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 


meee ee ee — — — FILL OUT AND MAIL TODAY— — ~— —~ — — — —— - - 





THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $10.00 in payment of 
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P.S. What do you think 
of the market ? 


JUST 
OUT 


full of the 
famous laugh provoking 


Jammed 


letters that Dave sent to 


Eddie, his broker, which 


appeared from time to 


time in 


Vhe 
FINANCIALWORLD 


Written by an authority 
ys of Wall 
name 


on the wa 
Street under the 
of—A. Customer. 


HERE IS ONE OF THEM 


READ IT—THEN YOU 
WILL WANT THE BOOK 


P. S. Get a copy to-day. 
Price $1.00 postpaid. 


THE FINANCIAL WORLD, 
29 Broadway, New York City 


Enclosed find check or money order for $ 


if “What Do You Think of the Market?” 


Name 


Address 


To Eddia fom Da 


Far Rockaway, L. I., Mar. 12, 1920. 
Dear Eddie: 
WAS in your office all day today try- 

ing to speak to you but your secretary 

said you was in the wire room and was 
too busy to see anyone, so I stayed in your 
customers room to watch the market, and 
met Sol Goldfinger which treated me to 
lunch, but believe me, Eddie, and may 
Moses and Abraham remain forever the 
fathers of our country, such an expensive 
lunch I had. It cost me $4,000 to a cent! 

Just my luck, Eddie, I should be watching the news ticker 
when the news from Washington comes out and it says that 
these hear stock dividends everybodies been guessing about 
whether they is taxable or not, is! Such excitement you 
could never have seen it, if you was really in your wire room, 
and right away I seen it that stocks was going down like a 
Woolworth elevator express, so I quickly sold all the stocks 
[ had, and went short besides Crucible and General Motors 
figured it should go down 50 points at least. Right 
there is where Sol Goldfinger invites me out to lunch, and | 


which | 


wouldn’t have accepted him only I’ve been feeding him so 
often, 1 would be a fool not to take him up, so with all stocks 
melting away like Home-made ice-cream I felt fine, and said 
I would go with him. 

Can you imagine it Eddie when I have finished only my 
second cup of coffee and I look at the ticker, the market is 
going up in the air like Marquard used to do every Tuesday 
at the Polo Grounds, and my stocks which I had and sold at 
a loss of 10 points higher and the stocks which I sold which 
didn’t have is 15 to 20 points higher. I began to perspire all 
over like a Turkish Bath and asked a feller since when does 
Wall Street laugh itself all over when the news is so bad. 
Imagine my surprise Eddie when he turns on me and says 
“Whaddeyemean bad news, ain’t it wonderful these stock 
dividends ain’t taxable?” So I started a argument, but when 
they showed me the news ticker which apologizes for its mis- 
take, I felt so faint, I couldn’t even remember your telephone 
number to cover my stocks. That’s all Eddie. It’s enough too. 
Don’t ask your margin clerk how my account stands because 
it doesn’t stand at all. It’s lying face down and the coroner 
is expected any moment. 

Yours, etc., 


DAVE. 


Shouldn’t somebody go to jail for springing that fake 


Shouldn’t the Senate investigate it? 


Shouldn’t I buy something to make up my loss, and 
» you sugg est? 


BOOK DEPARTMENT 


for which please send me copies 








